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Independent auditor's report
To the management ofAdditional Loan for Emergency Operation for Development Project
Additional Loan for Emergency Operation for Development Project (P 155732)
LOANNO.8793-rQ
Reconstruction Fund for Areas Affected by Terroristic Operations
Baghdad - Republic of Iraq

Report on the linancial statement

We have audited the accompanying consolidated statement of Cash Receipts and Payments of
Additional Loan for Emergency Operation for Development Project @ 155732) LOAN NO. 8793-
IQ covering the year ended December 3l't 2021. The preparation ofthe financial statement is the
responsibility of project managements team @MT). Our responsibility is to express an opinion on
these financial statements based on our audit.

We have also audited the compliance with laws, regulations, guidelines and provisions which
govems the Loan Agreement covering for the year ended December 3l"t 2021.

We have conducted our audit in accordance with Intemational Standards on Auditing. Those
Standards require that we plan and perform the audit to obtain reasonable assrrance whether the
financial statements are free from material misstatement, and whether The Additional Loan for
Emergency Operation for Development Project (P 155732) LOAN NO. 8793-IQ has complied
with the laws, regulations, guidelines and provisions govemed by the Loan Agreement. An audit
involves performance, on a test basis, evidence supporting the amounts aad disclosures in the
financial statements. An audit also includes assessing the accounting principles used, as well as
evaluating the overall financial statement prcsentation. We believe that our audits provide a
reasonable basis for our opinion.

opinion

(a) The Projects' Consolidated Financial Statement (PFS) presents fairly, in all material respects,
the cash receipts and palments of The Additional Loan for Emergency Operation for
Development Project (P 155732) LOAN NO. 8793-IQ covering the year ended December
37" 2021, in accordance with the Intemational Public Sector Accounting Stardards (IPSAS),
under the cash basis accounting approach .

(b) Proper level of intemal control over financial reporting had been practiced by PMT during the
preparation of replenishments, direct payments, payments 16plgh special commitrnents, and
reimbursements for the project.

(c) The project is
guidelines and

material respects, has been in compliance with the laws, regulations,
govemed by the Loan agreement.
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RECONSTRUCTION FUND FOR AREAS AFFECTED BY TERRORISTIC OPERATIONS
ADDITIONAL LOAN FOR EMERGENCY OPEMTION FOR DEVELOPMENT PROJECT
(P 155732) LOAN NO.8793-rQ
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
COVERING THE YEAR ENDED DECEMBER 31$ 2021
lN U.S. DoLLARS

GENERAL

The Emcrgencl Opcralion for Do,clopmcnt Project (EODP) is a US$ 350 million operation
for lraq launchcd in 201,5 lith a dcvclopmcnt objective aimcd at supporting the Govemncnt
of Iraq (GoI) in tlre rcconstruction of tlic damagcd infrastructurc and the restoration of
public sen,ice deliveq in targctcd muuiclpal areas (the citics of Tikrit. Dour. Al Daloocl'1a
and Al-Alan in the Salah Al-Din govenroratc, as rvcll as the cities of Jalula' As-Saidil a
ald Al-othicm in Dir ala govenorate).

Thc GoI has exprcssed thc neod to revicu. somc of thc con:poncnts in order to cxpand the
geographical and scctor coveragc of thc prqcct. Thc WB and thc Gol have agreed to
restructurc the eristing project to includc needs arising fronr the evolving conlext. $here the
amount was extended bl an additional US$ ,100 million in 2017. Thc additional financing is
plalncd to scale-up EODP activities and expald them in terms of scctoral (adding irrigation
and education) and geographical coveragc as pcr the onginal design of EODP. Suclr
cxpansion is cntical to ensurc that projcct rmpacts are extcndod to nerv liberated cities in the
Salah At-Din and Dilala govcmorates. as rrell as in Kirkuk. Al-Anbar (including Ramadi)-
Ningva (including Moscl).

Both EODP and EODP-AF projects are composed of ten components that focus on the
following areas:

Component (1): Restoring Electricity lnfrastructure and its Connectivity;

Component (2): Restoring Municipal Waste, Water and Sanitation Services;

Component (3): Restoring Transport lnfrastructure;

Component (4): Restoring Health Services;

Component (5) : Technical Assistance;

Component (6): Project Management, Sensitization and Monitoring and Evaluation;

Component (7): Restoring Agriculture Productivity;

Component (8): Emergency repair of water control infrastructure and irrigation schemes;

Component (9): Restoring Education Services; and,

Component (10): Restoring Municipal lnfrastructure and Services and Preserving Cultural
Heritage Assets

This linancing agreement cover all works contracts to restore and repaired
Electricity, Municipalities, Roads and Bridge, Transport, Medical Equipment,
Consulting Services for REFMTO, Agriculture, Water supply, Education in 5
liberated governorates at Al Anbar, Diyala, Ninawa, Salah Ad-Din and Kirkuk as well
as contracts implemented by Component 10 governorates (Al Anbar, Diyala,
Ninawa and Salah Ad-DinJ furthermore cover supervision contracts and consultant
contracts, projects implementation.

The financial statements and the notes on pages 1to 5 were authorized for issuance
by Management Letter dated lun l't 2022.
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The following table specifies Actual payments and the categories of Eligible Expenditures that may be financed out ofthe Proceed of the loan (Category), the

allocation of the amounts of the loan to each Category.
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RECONSTRUCTION FUND FORAREAS AFFECTED BY TERRORISTIC OPERATIONS
ADDITIONAL LOAN FOR EMERGENCY OPEMTION FOR DEVELOPMENT PROJECT
(P 155732) LOAN NO.8793-rQ
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
COVERING THE YEAR ENDED DECEMBER 319 2021
IN U.S. DoLLARS
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The following table specifies Actual payments and the categories of Eligible Expenditures that may be financed out of the Proceed of the loan (Category), the
allocation of the amounts of the loan to each Category. - To be continued -
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RECONSTRUCTION FUND FOR AREAS AFFECTED BY TERRORISTIC OPERATIONS
ADDITIONAL LOAN FOR EMERGENCY OPERATION FOR DEVELOPMENT PROJECT
(P 1s5732l. LOAN NO. 8793-rQ
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
COVERING THE YEAR ENDED DECEMBER 31ST 2021
IN U.S. DoLLARS

3. FUND BALANCE

Fund balance per bank as at 31 December
Add:
Ba nk fees
Tender fees
Less:

Bank fees
Tender fees
Outstanding checks

Difference
Fund balance per books as at 31 December

2021 2020
USD USD

4,949,244 4,997,531.

tia,*zl rr-r,soa1

4,902,864 4,979,9LO

4- OFFICE EOUIPMENT

The office equipment it was Equivalent with actual lnventory.

74 287



RECONSTRUCTION FUND FOR AREAS AFFECTED BY TERRORISTIG OPERATIONS
ADDITIONAL LOAN FOR EMERGENCY OPEMTION FOR DEVELOPMENT PROJECT
(P ',t55732l.LOAN NO. 8793-lQ
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
coVERING THE YEAR ENDED DECEMBER 31ST 2021
lN U.S. DoLLARS

5- Cor&oNENTS wtrHour RECEIPTS

The Ministry of Health did not receive any funds from International Bank for
Reconstruction and Development.

6- REPoRTING ENTITY

The financial statements for the Additional Loan for Emergency Operation for
Development Project (P 155732) LOAN NO. 8793-lQ, encompasses the reporting
entity as specified in the Loan Agreement NO. 8793- IQ dated 17 December 201 7

between the Republic of lraq / Reconstruction Fund for Areas Affected by Terroristic
Operations and the lnternational Bank for Reconstruction and Development.

7- BASrs or PREPARATIoN

The financial statements have been prepared in accordance with International Public
Sector Accounting Standards (IPSAS) under the cash basis of accounting.
The accounting policies have been applied consistently throughout the period.

The financial statements have been presented in U.S Dollar (USD) which is the
functional curency of the Additional Loan for Emergency Operation for Development
Project (P 155732) LOAN NO 8793-lQ.

7.1 Cash

Cash comprises cash in hand, deposits in demand at the bank, and cash equivalents, as

deposits in demand and cash equivalents are considered as balances at banks.

7.2 Receipts

Receipts comprise of cash in hand, deposits in demand at the bank, and cash

equivalents received lrom International Bank for Reconstruction and Development
(Loan Agreement- LOAN NO. 8793-lQ).

7.3 Disbursements

The disbursements of project's resources are restricted for( Goods ,Works " Non-
Consulting Services, Consulting Services Operating Costs, Training And
Workshop) related to implementing, managing, and monitoring the project.

8- GOING CONCERN

The entity shail be terminate and seize to exist once the final budget from the

International Bank fbr Reconstruction and Development is Expensed or the projects

indicated in the Loan agreement are fulfilled and accomplished.




