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Independent auditor's report
To the management ofEmergency Operation for Development Project

Emergency Operation for Development Project (P 155732) Loan No, (85200-IQ) -
Ministry of Electricity
Reconstruction Fund for Areas Affected hy Terroristic Operations
Baghdad - Republic of Iraq

Report on the financial statement

We have audited the accompanying statement of Cash Receipts and Payments of the Emergency
Operation for Development Project @ 155732) Loan No, (85200-IQ) covering the year ended
December 31't 2021, The preparation of the financial statement is the responsibility of project
managements team (PMT), Our responsibility is to express an opinion on these financial statements
based on our audit,

We have also audited the compliance with laws, regulations, guidelines and provisions which
govems the Loan Agreement covering for the year ended December 31st 2021,

We have conducted our audit in accordance with Intemational Standards on Auditing, Those
Standards require that we plan and perform the audit to obtain reasonable assurance whether the
financial statements are free from material misstatement, and whether The Emergency Operation
for Development Project (P 155732) Loan No, (85200-IQ) has complied with the laws, regulations,
guidelines and provisions govemed by the Loan Agreement, An audit involves performance, on a
test basis, evidence supporting the amounts and disclosures in the financial statements, An audit
also includes assessing the accounting principles used, as well as evaluating the overall financial
statement presentation, We believe that our audits provide a reasonable basis for our opinion,

Opinion

(a) The Projectst Financial Statement (PFS) presents fairly, in all material respocts, the cash
receipts and payments of The Emergency Operation for Development Project
(P 155732) Loan No, (85200-IQ) covering the year ended December 3lst 2027, in accordance
with the Intemational Public Sector Accounting Standards (IPSAS), under the cash basis
accounting approach,

(b) Proper level of intemal control over finaacial reporting had been practiced by PMT dwing the
preparation of replenishments, direct payments, payments through special commitments, and
reimbursements for the project,

(c) The project is in all material respects, has been in compliance with the laws, regulations,
guidelines and provisions govemed by the Loan agreement,

F,H,Al-Salman & Co,
Public Accountants, Auditors & Consultants
Baghdad - Iraq
Baghdad, Republic of Iraq
Date: March lst 2022

Hay Babil r District No. 929 o Avenue No. 15 o House No. 6 o Baghdad - Iraq
Mobile: +964790t33 47 67

E-Mail : farquad.salman@gmail.com
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OprRenou poR DevTToPMENT PROJECT (P 155732) LOAN NO,{85200-tQ}

Stercmrnr OF CASH RECEIPTS AND PAYMENTS

lnr

THE YEAR ENDEo DecEmeen 31sr 2021

CASH REcEirrs

Receipts from IBRD (LOAN N0, 8i200-Ie)
Total cash receipts

CAsu r4yutNts

Cash Payments for Components
Total cash payments

Advance purchase committee
Cash at Bank as at end of the period

Q-!,\9?-,!s_Q ste,826 68,402,s76
_______9,8!2,750 519,826 m

t57,712,534 (153,957)
(67,712,5,3 _- (f$,95?)

Financial Management
(>.*srLrtru

\-r -

Notcs Allocated amounts for
the life of the project

USD

70,000,000

Aetual Actuat receipts end
payments in year

202t

USD

Accumulated reeeipts
and payments balance as

of3l Deccmber202l

USD

3-1

t(;s,r\ \L

The notes on pages from I to 5 are integral part ofthesc financial statemenrs

Manager
g\Od .r*g

IllOt-lanS

70;000.fi)03-2
2
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MtNrsrRY oF ELEcrRrcrrY
EMERGENCY OPERATTON FOR DEVELOPMENT PROJECT (p 155732) LOAN NO, (85200-rQ)
NOTES TO THE FINANCIAL STATEMENTS
coVERING THE YEAR ENDED DECEMBER 31ST 2021
IN U,S, DOLLARS

1 GENERAL

The Emergency Operation for Development Project (EODP) is a US$ 350 million

operation l-The Govemment of Iraq (Gol) has received financing in the amount of

US$ 350 million from the World Bank (WB), to support GOI in meeting the dual

challenge ol reconstruction and restoring services to liberated municipal areas while

laying the for.rndations for longer terms development The overall aim of

Emergency Operation for Development (EODP) for Iraq is designed to complement

the government's stabilization efforts with the immediate implementation of

reconstruction and rehabilitation of priority infrastructure subprojects to restore the

delivery ofpublic services in the project area,

2-This amount will be used to finance components 1, 2, 3, 4, 5, 6 that will be carried

out by the Road and Bridges Directorate (RBD) of Ministry of Construction,

Housing, Municipalities and Public Works (MoCHMPW), Ministry of Health

(MoH) and Ministry of Electricity (MoE) and Reconstruction Fund (RF) in addition

to Ministry of Water Resource and Mabany Directorate - Ministry of Construction,

Housing, Municipalities and Public Works (MoCHMPW) These financing

agreements cover all works contracts to restore and repairing Road and Bridge,

Water supply and sanitation, mobile hospitals and clinics, ambulances, restoration of

electricity in 7 liberated area at Salah Ad-Din and Diyala further more cover

supervision contracts and some of consultant conffacts, projects implementation and

monitoring,

The financial statements and the notes on pages 1to 5 were authorized for issuance
by Management Letter dated March lst 2022



MtNtsrRY oF ELEcrRtctrY
EMERGENCY OPERATTON FOR DEVELOPMENT PROJECT (P 155732) LOAN NO, (85200-rQ)
NOTES TO THE FINANCIAL STATEMENTS
COVERING THE YEAR ENDED DECEMBER 31SI 2021
IN U,S, DOLLARS

2 CATEGoRIES oI. ALLoCATED SPENDINC AND ACTUAL PAYIVENTS FoR ACCoRDANCE TO THE LOAN CONTRACT

Category Description

Amount allocated of
the Component
from the loan

(USD)

Actual receipts
since inception

to 31
December

2021

(USD)

Actual
payments since
inception to 3l
December 2021

(USD)

Advance
purchase

committee since
inception to 31

December

(USD)

Cash at
Bank as of

3t-t2-2021

(USD)

(1) Goods, works, non-consulting services, consultants' seruices, and
Operating Costs for Parts 1 and 6(a) ofthe Project 70,000,000 68,402,576 (67,866,494) ( 140) 535,942
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MINISTRY oF ELECTRICITY
EMERGENCY OPERATTON FOR DEVELOPMENT PROJECT (P 155732) LOAN NO, (85200-lQ)
NOTES TO THE FINANCIAL STATEMENTS
COVERING THE YEAR ENDED DECEMBER 3'IST 2021
IN U,S, DOLLARS

.,

3-1 RECEIPTS fTOM date of inception toThe following table

31 December 2021:

Actual cash Receipts

since inception to 31

December 2020
Actual cash Receipts

in year 2021

USD

Accumulated
cash Receipts

balanc€ as oI3l
December 2021

U SI)

summarizes total CASH

Designated bank account

Direct payments

Total

The following table
31 December2o21:

18,685,000

49,197,750

519,826 L9,204,826

49,197,750

1-'

67 ,882,750 519,826 68,402,576

summarizes total Cash Disbursements from date of inception To

Actual Disbursements

since inception to 3l
Deccmber 2020

Actual
Disbursemeots in

year 2021

USD

Accumulated
Disbursements
balance as of3l
December 2021

USD

Goods and Eq uipment
Civilwork
Consultant services
Operation costs
Non-Consultancy services

Total 67,712,537

3-3 The office equipment it was Equivalent with actual lnventory.

66,717,523
313,488
312,576

_ 
369,010

5L,7 34

88,272
13,951

66,7 69,257
313,488
400,788
382,96L

153,957 67,866,494



MrNrsrRY oF ELEcrRrcrrY
EMERGENCY OPERAT|ON FOR DEVELOPMENT PROJECT (p 155732) LOAN NO, (85200-tQ)
NOTES TO THE FINANCIAL STATEMENTS
coVERING THE YEAR ENDEo DECEMBER 31ST 2021
IN U,S, DOLLARS

4- Furuo sauNce

202t
USD

2020
USD

Fund balance per bank as at 31 December 54O,97O L7O,4O3

Add:
Bank fees

Operating Advance - 377
Less:

Ban k fees

Recovering an Operating advance (378)

Outstanding checks (4,650) (508 )

Fund balance per books as at 31 December 535,942 L7O,Zt2
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MIN|STRY oF ELEcrRrcrrY
EMERGENCY OPERATTON FOR DEVELOPMENT PROJECT (p 155732) LOAN NO, (85200-tQ)
NOTES TO THE FINANCIAL STATEMENTS
COVERING THE YEAR ENDED DECEMBER 31ST 2021
IN U,S, DOLLARS

5. REPORTING ENTITY

The financial statements for the Emergency Operation for Development Project (P 155732)
Loan No, (85200-IQ), encompasses the reporting entity as specified in the Lom Agreement
NO, 85200- IQ dated 12 July 2015 between the Republic of Iraq / Reconstruction Fund for
Areas Affected by Terroristic Operations and the International Bank for Reconstruction and
Development,

6. BASrs oF PREPARATToN

The financial statements have been prepared in accordance with Intemational Public Sector
Accounting Standards (IPSAS) under the cash basis of accounting,
The accounting policies have been applied consistently throughout the period,
The financial statements have been presented in U,S Dollar (JSD) which is the functional
currency of the Emergency Operation for Development Project
(P 155732) Loan No, (85200-IQ),

6,1 Cash

Cash comprises cash in hand, deposits in demand at the bank, and cash equivalents, as
deposits in demand and cash equivalents are considered as balances at banks,

6,2 Receipts

Receipts comprise of cash in hand, deposits in demand at the bank, and cash equivalents
received from Intemational Bank for Reconstruction and Development (Loan Agreement-
Loan No, 85200-IQ),

6.3 Disbursements

The disbursements ofproject's resources are restricted for ( Goods ,Works , Non-Consulting
Services, Consulting Services , Operating Costs, Training And Workshop) related to
implementing, managing, and monitoring the project,

7. GorNG CoNCERN

The entity shall be terminate and seize to exist once the final budget from the Intemational
Bank for Reconstruction and Development is Expensed or the projects indicated in the Loan
agreement are fulfilled and accomplished,
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Not FHSl69l22

Datetl,l3l2022

Ministry of Electricity

Emergency Operation for Development Proiect (P 155732) Loan No. (85200-lQ )

Funded by the lnternational Bank for Reconstruction and Development

Baghdad - The Republic of lraq

Dear Sirs,

Subiect: Manasement Letter

While performing our audit for the statement of Cash Receipts and Payments of Emergency Operation for

Development Project (P 155732) Loan No. (85200-lQ) covering the year ended December 31i 2021, we had

noticed certain matters that, in our opinion, might affect the "Project" Managements' Team (PMT), as to record,

process, summarize and report financial data consistent with the assertions of management in the Statement of
Cash Receipts and Payments.

While this report is intended solely for the use of management and others within The Reconstruction Fund for
areas affected by terrorist operations and the lnternational Bank for Reconstruction and Development. lt should

not be used for any other purposes.

Finally, we would like to take this opportunity to express our gratitude and appreciation for your kind cooperation

during the performance of our audit.

Yours Faithfully

&00

F.H.Al-Salman & Co.

Public Accountants, Auditors & Consultants

Baghdad - lraq

Hay Babil o District No. 929 o Avenue No. 15 o House No. 6 o Baghdad - Iraq
Mobile: +964790133 47 67

E-Mail : farquad.salman@gmail,com



Management Letter
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Note (1) :Advance to Purchase Committee.



Report

Period

Project

Submitted to

Definitions and lnterpretation

:Management Letter / Ministry of Electricity.

: Covering the year ended December 31* 2027 .

:Emergency operation for Development Project (P 155732) Loan No'

(8s200-tQ).

: Reconstruction Fund for areas affected by terrorist operations

Note (1)

Observation

Effect

Recommendation

Management

Response

:Advance to Purchase Committee

:Non-settlement of advance d the period , The amount was USD (140).

: Non settlement of advances at the end of the period means non-application

of the cash basis approach .

:lt is necessary to implement the instructions for lnternational Public

Sector Accounting Standards, concerning accounting for cash basis.

: The said advances shall be settled at the beginning of 2022.

End of Manasement Letter
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Independent auditor's report
To the management Emergency Operation for Development Project
Emergency Operation for Development Project @ 155732) Loan No. (85200-IQ) / Ministty
of Construction, Housing, Municipalities and Public Works / I)epartment of Projects
Funded Externally.
Reconstruction Fund for Areas Affected by Terroristic Operations
Baghdad - Republic of Iraq

Report on the financial statement

We have audited the accompanying statement of Cash Receipts and Payments of the Emergency
Operation for Development Project (P 155732) Loan No. (85200-IQ) covering the year ended
December 3lst 2021. The preparation of the financial statement is the responsibility of project
managements team (PMT). Our responsibility is to express an opinion on these financial statements
based on our audit.

We have also audited the compliance with laws, regulations, guidelines and provisions which
govems the Loan Agreement covering for the year ended December 31't 2021.

We have conducted our audit in accordance with Intemational Standards on Auditing. Those
Standards require that we plan and perform the audit to obtain reasonable assurance whether the
financial statements are free from material misstatement, and whether The Emergency Operation
for Development Project (P 155732) Loan No. (85200-IQ has complied with the laws, regulations,
guidelines and provisions govemed by the Loan Agreement. An audit involves performance, on a
test basis, evidence supporting the amounts and disclosures in the financial statements. An audit
also includes assessing the accounting principles used, as well as evaluating the overall financial
statement presentation. We believe that our audits provide a reasonable basis for our opinion.

Oninion

(a) The Projectsl Financial Statement (PFS) presents fairly, in all material respects, the cash
receipts and payments of The Emergency Operation for Development Project
(P 155732) Loan No. (85200-IQ) covering the year ended December 31st 2021, in accordance
with the Intemational Public Sector Accounting Standards (IPSAS), under the cash basis
accounting approach.

(b) Proper level of intemal control over financial reporting had been practiced by PMT during the
preparation of replenishments, direct payments, payments through special commitments, and
reimbursements for the project.

(c) The project is in all material respects, has been in compliance with the laws, regulations,
guidelines and provisions govemed by the Loan agreement.

F,H.Al-Salman & Co.
Public Accountants, Auditors & Consultants
Baghdad - Iraq

Baghdad, Republic of Iraq
Date: March i't 2022

,Nit;w\1ii,#fr
'ii,,!fr,c{il:&)'W(fr)

Hay Babil o District No. 929 r [ygnus No. 15 o House No. 6 o Baghdad - lraq
Mobile : + 964790133 47 67

E-Mail : farquad.salman@gmail,com





MINISTRY OF CONSTRUCTION, HOUSING, IUIUNICIPALITIES AND PUBLIC WORKS/
DEPARTMENT OF PRoJECTS FUNDED EXTERNALLY.
EMERGENCY OPEMTION FOR DEVELOPMENT PROJECT (P 155732) LOAN NO. (85200-tO)
NOTES TO THE FINANCIAL STATEMENTS
CoVERING THE YEAR ENDED DECEMBER 31ST 2021
IN U.S. DOLLARS

I GENERAL

The Emergency Operation for Development Project (EODP) is a US$ 350 million

operation 1-The Government of Iraq (Gol) has received financing in the amount of

US$ 350 million from the World Bank (WB), to support GOI in meeting the dual

challenge of reconstruction and restoring services to liberated municipal areas while

laying the foundations for longer - terms development The overall aim of

Emergency Operation for Development (EODP) for Iraq is designed to complement

the govemment's stabilization efforts with the immediate implementation of

reconstruction and rehabilitation of priority infrastructure subprojects to restore the

delivery ofpublic serv'ices in the project area.

2-This amount will be used to finance components 1,2,3, 4,5, 6 that will be caried

out by the Road and Bridges Directorate (RBD) of Ministry of Construction,

Housing, Municipalities and Public Works (MoCHMPW), Ministry of Health

(MoH) and Ministry of Electricity (MoE) and Reconstruction Fund (RF) in addition

to Ministry of Water Resource and Mabany Directorate - Ministry of Construction,

Housing, Municipalities and Public Works (MoCHMPW) These financing

agreements cover all works contracts to restore and repairing Road and Bridge,

Water supply and sanitation, mobile hospitals and clinics, ambulances, restoration of

electricity in 7 liberated area at Salah Ad-Din and Diyala further more cover

supervision contracts and some of consultant contracts, projects implementation and

monitoring.

The financial statements and the notes on pages 1to 5 were authorized for issuance

by Management Letter dated March l"t 2022.
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MINISTRY OF CONSTRUCTION, HOUSING, MUNICIPALITIES AND PUBLIC WORKS / DEPARTMENT oF PRoJECTS FUNDED EXTERNALLY.

EMERGENCY OPERATTON FOR DEVELOPMENT PROJECT (P 155732) LOAN NO. (85200J4)
NOTES TO THE FINANCIAL STATEMENTS
COVERING THE YEAR ENDED DECEMBER 31ST 2O2I
IN U.S. DoLLARS

2 CATEGoRTES oF ALLoCATED SPENDING AND ACTUAL PAYMENTS FoR ACcoRDANcE To THE LoAN CONTRACT

Category Description

Amount allocated of
the Component
from the loan

(USD)

Actual receipts
since incenfion

Actual
payments since
inception to 3l
December 2021

(USD)

Cash at
Rank es of

to 3l
Decembcr

2021

(USD)

3t-12-2021

(USD)

(2) Goods, works, non-consulting services, consultants' services, and
Opelatillg Costs, for Parts 2, 5(a), 5(dXii), and 6(b) ofthe Project

62,000,000 59,806,635 (59.600,743) 205,892



MINISTRY OF CONSTRUGTION, HOUSING, MUNICIPALITIES AND PUBLIC WORKS /
DEPARTMENT OF PROJECTS FUNDED EXTERNALLY.

EMERGENCY OPERATION FOR DEVELOPMENT PROJECT (P 155732) LOAN NO. (85200-n)
NOTES TO THE FINANCIAL STATEMENTS
COVERING THE YEAR ENDED DECEMBER 31ST 2021
IN U.S. DOLLARS

3 CASH RECErprs& pISBURSEMENTS FoR CoMPoNENTS

3-'l The following table
3'l December 202'l:

summarizes total Cash Receipts from date of inception to

Actual cash Receipts

since inception to Jl
Dccember 2020

Actual cash Receipts
in year 2021

USD

780,425Designated bank account

Direct payments

Total 780,425

The following table
31 Decembe12021:

summarizes from date of inception to

Actual
Disbursements in

year 2O2l

USD

Accumulated
c^sh Receipts

balance as of 3l
December 2021

USD

42,408,273

16,617,937

43,188,598

L6,677 ,937

total Cash Disbursements

Actual Disbursements

sincc inception to 3l
December 2020

Accumulated
Disbursements
balance as of3l
December 2021

USD

Goods and Eq uipment
Civil work
Consulta nt services
Operation costs
Non-Consultancy services

Total

30,431,133
25,776,933

98L,774
845,444

79,657

_______EJt! s

934,022
448,433
95,062

8,28L

1,485,798

31,365,155
26,225,356
t,ol 6,836

853,729
79,657

12,6A9l1L

3-3 The office equipment it was Equivalent with actual lnventory.

__ ,59,025210 --P,qA{,63s
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MINISTRY OF CONSTRUCTION, HOUSING, MUNICIPALITIES AND PUBLIC WORKS i
DEPARTMENT OF PROJECTS FUNDED EXTERNALLY.

EMERGENCY OPERATION FOR DEVELOPMENT PROJECT (P 1557321LOAN NO. (85200-lQ)

NOTES TO THE FINANCIAL STATEMENTS
CoVERING THE YEAR ENDED DECEMBER 31ST 2021

IN U,S. DOLLARS

4. FUND BALANCE

202L

USD

2020

USD

Fund balance per bank as at 31 December 205,892 1,180,887

Add:

Bank fees

Operating Advance - 65

[ess:

Bank fees - (L2tl

Recovering an Operating advance - (269,5661

outstanding checks

Fund balance per books as at 31 December 205,892 9t1,265

4



MINISTRY OF CONSTRUCTION, HOUSING, MUNICIPALITIES AND PUBLIC WORKS /
DEPARTMENT OF PROJECTS FUNDED EXTERNALLY.
EMERGENCY OPERATTON FOR DEVELOPMENT PROJECT (P 155732) LOAN NO. (85200-lO)
NOTES TO THE FINANCIAL STATEMENTS
coVERING THE YEAR ENDED DECEMBER 31ST 2O2I
IN U.S. DOLLARS

5- REPoRTING ENTITY

The financial statements for the Emergency Operation for Development Project (P

155732) Loan No. (85200-IQ), encompasses the reporting entity as specified in the
Loan Agreement NO. 85200- IQ dated 12 July 2015 between the Republic of kaq I
Reconstruction Fund for Areas Affected by Terroristic Operations and the

Intemational Bank for Reconstruction and Development.

6- BASts oF PREPARATToN

The financial statements have been prepared in accordance with Intemational Public
Sector Accounting Standards (IPSAS) under the cash basis of accounting.
The accounting policies have been applied consistently throughout the period.
The financial statements have been presented in U.S Dollar (USD) which is the
functional currency of the Emergency Operation for Development Project
(P 155732) Loan No. (85200-IQ.

5.1 Cash

Cash comprises cash in hand, deposits in demand at the bank, and cash equivalents,
as deposits in demand and cash equivalents are considered as balances at banks.

6,2 Receipts

Receipts comprise of cash in hand, deposits in demand at the bank, and cash
equivalents received from Intemational Bank for Reconstruction and Development
(Loan Agreement- Loan No. 85200-IQ).

6.3 Disbursements

The disbursements of project's resources are restricted for (Goods, Works, Non-
Consulting Services, Consulting Services, Operating Costs, Training and Workshop)
related to implementing, managing, and monitoring the project,

7- GorNG coNcERN

The entity shall be terminate and seize to exist once the final budget from the
Intemational Bank for Reconstruction and Deveiopment is Expensed or the projects
indicated in the Loan agreement are fulfilled and accomplished.

5
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No: FHSl69l22

Datel r,l3l2o22

Ministry of Construction, Housing, Municipalities and Public Works- Department of Project Funded

Externally

Emergency operation for Development Project (P 155732) Loan No. (852001Q )

Funded by the lnternational Bank for Reconstruction and Development

Baghdad - The Republic of lraq

Dear Sirs,

Subiect: ManaPement Letter

While performing our audit for the statement of Cash Receipts and Payments of Emergency Operation for
Development Project (P 155732) Loan No. (85200-lQ) covering the year ended December 31't 2021, in our

opinion, there was no observation for the component which affects the "Project" Managements' Team

(PMT), as to record, process, summarize and report financial data consistent with the assertions of
management in the Statement of Cash Receipts and Payments.

While this report is intended solely for the use of management and others withln The Reconstruction Fund

for areas affected by terrorist operations and the lnternational Bank for Reconstruction and Development-

It should not be used for any other purposes.

Finally, we would like to take this opportunity to express our gratitude and appreciation for your kind

cooperation during the performance of our audit.

Yours Faithfully

F.H.Al-Salman & Co.

Public Accountants, Auditors & consultants

Baghdad - lraq

Hay Babil e District No. 929 r Avenue No, 15 r llouse No. 6 o Baghdad - Iraq
Mobile : + 964 7901 33 47 61

E-Mail : farquad.salman@gmail.com
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& Tax Consultants

Independent auditor's report
To the management off,mergency Operation for Development Project
Emergency Operation for Development Project (P 155732) Loan No, (85200-IQ) / Ministry of
Construction, Housing, Municipalities and Public Works - Road and Bridges Directorate
Reconstruction Fund for Areas Affected by Terroristic Operations
Baghdad - Republic of Iraq

Report on the financial statement

We have audited the accompanying statement of Cash Receipts and Payments of the Emergency
Operation for Development Project (P 155732) Loan No, (85200-IQ) covering the year ended
December 31't 2021, The preparation of the financial statement is the responsibility of project
managements team (PMT), Our responsibility is to express an opinion on these financial statements
based on our audit,

We have also audited the compliance with 1aws, regulations, guidelines and provisions which govems
the Loan Agreement covering for the year ended December 3l"t 2021,

We have conducted our audit in accordance with Intemational Standards on Auditing, Those Standards
require that we pian and perform the audit to obtain reasonable assurance whether the financial
statements are free from material misstatement, and whether The Emergency Operation for
Development Project (P 155732) Loan No, (85200-lQ) has complied with the laws, regulations,
guidelines and provisions govemed by the Loan Agreement, An audit involves performance, on a test
basis, evidence supporting the amounts and disclosures in the financial statements, Al audit also
includes assessing the accounting principles used, as well as evaluating the overall financial statement
presentation, We believe that our audits provide a reasonable basis for our opinion,

opinion

(a) The Projectst Financial Statement (PFS) presents fairly, in a1l material respects, the cash receipts
and payments of The Emergency Operation for Development Project
(P 155732) Loan No, (85200-IO covering the year ended December 3lst 2021, in accordance
with the Intemational Public Sector Accounting Standards (IPSAS), under the cash basis
accounting approach,

(b) Proper level of internal control over finalcial reporting had been practiced by PMT during the
preparation of replenishments, direct payments, payments through special commitments, and
reimbursements for the project,

(c) The project is in a1l material respects, has been in compliance with the laws, regulations, guidelines
and provisions govemed by the Loan agreement,

F,H,Al-Salman & Co,
Public Accountants, Auditors & Consultants
Baghdad - Iraq
Baghdad, Republic of Iraq
Date: March 1si2022

Farqirfil Al-Sa[nan, B,Sc, FCCA

Hay Babil o District No. 929 r Avenue No. 15 o Ilouse No. 6 o Baghdad - Iraq
Mobile : + 964 790133 47 67

E-MaiI : farquad.salman@gmail.com
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MINISTRY oF CoNSTRUCTIoN, HoUSING, MUNICIPALITIES AND PUBLIC WORKS - ROAD AND
BRIDGES DIRECToRATE
EMERGENCY OPERAT|ON FoR DEVELoPMENT PROJECT (P 1557321LOAN NO, (85200-lQ)
NOTES OF THE FINANCIAL STATMENTS
CoVERING THE YEAR ENDED DECEMBER 31ST 2021
IN U,S, DoLLARS

1 GENERAI,

The Emergency Operation for Development Project (EODP) is a US$ 350 million

operation The Government of Iraq (GoI) has received financing in the amount of

US$ 350 million from the World Bank (WB), to support GOI in meeting the dual

challenge of reconstruction and restoring services to liberated municipal areas

while laying the foundations for longer - terms development The overall aim of

Emergency Operation lor Development (EODP) for Iraq is designed to

complement the government's stabilization efforts with the immediate

implementation of reconstruction and rehabilitation of priority infrastructure

subprojects to restore the delivery ofpublic services in the project area,

2-This amount will be used to finance components 1, 2, 3, 4, 5, 6 that will be canied

out by the Road and Bridges Directorate (RBD) of Ministry of Construction,

Housing, Municipalities and Public Works (MoCHMPW), Ministry of Health

(MoH) and Ministry of Electricity (MoE) and Reconstruction Fund (RF) in

addition to Ministry of Water Resource and Mabany Directorate - Ministry of

Construction, Housing, Municipalities and Public Works (MoCHMPW) These

hnancing agreements cover a1l works contracls to restore and repairing Road and

Bridge, Water supply and sanitation, mobile hospitals and clinics, ambulances,

restoration of electricity in 7 liberated area at Salah Ad-Din and Diyala further

more cover supervision contracts and some of consultant contracts, projects

implementalion and monitoring,

The financial statements and the notes on pages 1 to 5 were authorized for issuance
by Management Letter dated March l't 2022



MINISTRY OF CONSTRUCTION, HOUSING, MUNICIPALITIES AND PUBLIC WORKS - ROAD AND BRIDGES DIRECTORATE
EMERGENCY OPERATTON FOR DEVELOPMENT PROJECT (p 155732) LOAN NO, (85200ta)
NOTES TO THE FINANCIAL STATEMENTS
COVERING THE YEAR ENDED DECEMBER 31ST 2021
IN U,S, DOLLARS

2 CATEcoRIES OF ALLOCATED SPENDING AND ACTUAL PAYMENTS FoR ACCoRDANCE To THE LoAN CoNTRACT

Category Description

Amount allocat€d of
the Component
from the loan

(USD)

Actual receipts
since inception

to 31
December

2021

(usD)

Actual
payments since
inception to 3l
December 2021

(USD)

Cash at
Bank as of

3t-12-2021

(usD)

(3) Goods, works, non-consulting services, consultants' services, and
Operating Costs, for Parts 3, 5(b), 5(c), and 6(c) ofthe Project

137,000,000 133,940,449 (132,413,236) r,s27,213

2



MrNrsrRy oF Corustnucrron, HoustNG, MuNrcrpALtflEs AND PuBLrc WoRKS - RoAD AND
BRIDGES DIRECToRATE
EMERGENCY OpERAfloN FoR DEVELoPMENT PROJECT (P 155732) LOAN NO, (85200-lO)
STATEMENT oF CASH RECEIPTS AND PAYMENTS

covERrNG THE YEAR ENDED DECEMBER 31sr 2021
IN U,S, DOLLARS

3 Clsu nrcrrprs& otsnunsrururs ron CoptpoxeNrs
3-1 The following table summarizes total CASH RECEIPTS from date of inception to 31 December

202't:

Actual cash Receipts

since inception to 3l
D€cember 2020

Actual cash Receipts
in year 2021

Accumulated
cash Receipts

balance as of3l
December 202t

USD

Designated bank account

Direct payments

Total

3-2The following table
31 December2o21:

92,458,850

3 3,802,393 7,679,206

92,458,850

41-,487,599

________)%261243- _ _1,672205_ __1]191!A4e

summarizes total CASH DTSBURSEMENTS from date of inception To

Actual Disbursements

since inception to 3l
December 2020

Actual
Disbursements in

year 2O2l

USD

Accumulated
Disbursements
balarce as of31
December 2021

USD

Goods and Equipment

Civil work
Consultant services
Operation costs
Non-Consultancy services

Total 122,385,234

3-3 The office equipment it was Equrvalent with actual lnventory.

10,680,851

109,491,306
1,228,999

984,07 8

I.or,uou
488,777
29,6L9

10,680,851

119,000,912
1,717,776
7,OL3,697

10,028,002 132,413,236

USD



MINISTRY OF CONSTRUCTION, HOUSING, MUNICIPALITIES AND PUBLIC WORKS -
ROAD AND BRIDGES DIRECTORATE
EMERGENCY OPERATTON FOR DEVELOPMENT PROJECT (P 155732) LOAN NO, (85200-
to)
NOTES TO THE FINANCIAL STATEMENTS
COVERING THE YEAR ENDED DECEMBER 31ST 2021
IN U,S, DoLLARS

4- Fund Balance

Fund balance per bank as at 31 December
Add:
Bank fees

Tender fees

Operating Advance

Less:

Ban k fees

Tender fees

Outstanding checks

Fund balance per books as at 31 December

L,527,2t3 3,875,042

2021

USD

2020

USD

967

L,s27,2t3 3,875,009

4



MtNtsrRy oF Cot{srRUcTroN, HoustNG, MuNtctpALtTlES AND PuBLrc WoRKS - RoAD AND
BRTDGES DTREGToRATE

EMERGENCY OpERAfloN FoR DEVELoPMENT PROJECT (P 1557321LOAN NO, (85200-lO)
NOTES OF THE FINANCIAL STATMENTS
CoVERING THE YEAR ENDED DECEMBER 31sT 2021
IN U,S, DoLLARS

5. REPoRTTNG ENTTTY

The financial statements lor the Emergency Operation for Development Proj ect
(P 155732) Loan No, (85200-lO, encompasses the reporting entity as specified in the
Loan Agreement NO, 85200- IQ dated 12 Jttly 2015 between the Republic of Iraq /
Reconstruction Fund for Areas Affected by Terroristic Operations and the
International Bank for Reconstruction and Development,

6. BASIS oF PREPAR-A.TIoN

The financial statements have been prepared in accordance with Intemational Public
Sector Accounting Standards (IPSAS) under the cash basis ofaccounting,
The accounting policies have been applied consistently throughout the period,
The financial statements have been presented in US Dollar (USD) which is the
functional currency of the Emergency Operation for Development Project (P 155732)
Loan No, (85200-IO,

6.1 Cash

Cash comprises cash in hand, deposits in demand at the bank, and cash equivalents,
as deposits in demand and cash equivalents are considered as balances at banks,

6.2 Receipts

Receipts comprise of cash in hand, deposits in demand at the bank, and cash
equivalents received from International Balk for Reconstruction and Development
(Loan Agreement- Loan No, 85200-lQ),

6.3 Disbursements

The disbursements of project's resources are restricted for ( Goods ,Works , Non-
Consulting Services, Consulting Services , Operating Costs, Training And
Workshop) related to implementing, managing, and monitoring the project,

7. GoING CoNCERN

The entity shall be terminate and seize to exist once the final budget from the
Intemational Bank for Reconstruction and Development is Expensed or the projects
indicated in the Loan agreement are fulfilled and accomplished,
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No: FHSl69l22

Datet lltl2o22

Ministry of Construction, Housing, Municipalities and Public Works - Road and BridBes Directorate

Emergency Operation for Development Project (P 155732) toan No. (85200-lQ )

Funded by the lnternational Bank for Reconstruction and Development

Baghdad - The Republic of lraq

Dear Sirs,

Subiect: ManaPement Letter

While performing our audit for the statement of Cash Receipts and Payments of Emergency Operation for
Development Project (P 155732) Loan No. (85200-lQ) covering the year ended December 31st 2021, in our
opinion, there was no observation for the component which affects the "Project" Managements' Team

(PMT), as to record, process, summarize and report financial data consistent with the assertions of
management in the Statement of Cash Receipts and Payments.

While this report is intended solely for the use of management and others within The Reconstruction Fund

for areas affected by terrorist operations and the lnternational Bank for Reconstruction and Development.

It should not be used for any other purposes.

Finally, we would like to take this opportunity to express our gratitude and appreciation for your kind

cooperation during the performance of our audit-

Yours Faithfully

&00
,&. Auditors

F.H.Al-Salman & Co.

Public Accountants, Auditors & Consultants

Baghdad - lraq

Hay Babil o District No. 929 o Avenue No. 15 o llouse No. 6 . Baghdad - Iraq
Mobile : + 964 7901 33 47 67

E-Mail : farquad.salman@gmail.com

",ry
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Independent auditor's report
To the management of Emergency Operation for Development Project
Emergency Operations for Development is Project (P 155732) Loan No, (85200-IQ) -
Ministry of Health
Reconstruction Fund for Areas Affected by Terroristic Operations
Baghdad - Republic of Iraq

Report on the financial statement

We have audited the accompanying statement of Cash Receipts and Payments of the Emergency
Operation for Development Project (P 155732) Loan No. (85200-IQ covering the year ended
December 31st 2021. The preparation of the financial statement is the responsibility of project
managements team (PMT). Our responsibility is to express an opinion on these financial statements
based on our audit.

We have also audited the compliance with laws, regulations, guidelines and provisions which
govems the Loan Agreement covering for the year ended December 31st 2021.

We have conducted our audit in accordance with Intemational Standards on Auditing. Those
Standards require that we plan and perform the audit to obtain reasonable assurance whether the
financial statements are free from material misstatement, and whether The Emergency Operation
for Development Project (P 155732) Loan No. (85200-IQ) has complied with the laws, regulations,
guidelines and provisions govemed by the Loan Agreement. An audit involves performance, on a
test basis, evidence supporting the amounts and disclosures in the financial statements. An audit
also includes assessing the accounting principles used, as well as evaluating the overall financial
statement presentation, We believe that our audits provide a reasonable basis for our opinion.

Opinion

(a) The Projectsl Financial Statement (PFS) presents fairly, in a1l material respects, the cash
receipts and payments of The Emergency Operation for Development Project
(P 155732) Loan No. (85200-IQ covering the year ended December 3lst 2021, in accordance
with the Intemational Public Sector Accounting Standards (IPSAS), under the cash basis
accounting approach.

(b) Proper level of intemal control over financial reporting had been practiced by PMT during the
preparation of replenishments, direct payments, payments through special commitments, and
reimbursements for the project.

(c) The project is in all material respects, has been in compliance with the 1aws, regulations,
guidelines and provisions govemed by the Loan agreement.

F.H.Al-Salman & Co.
Public Accountants, Auditors & Consultants
Baghdad - lraq

Baghdad, Republic of Iraq
Date: March l"t 2022

"Ni,;tAwii):alfr'iiNfr,cliw)';9yttrl.

IIay Babil o District No. 929 e Avenue No. 15 r House No. 6 r Baghdad - Iraq
Mobile : + 964 7901 33 47 61

E-Mail : farquad.salman@gmail.com

',:rfuN,r&w



MINISTRY OF HEALTH
EMERGENcy OpERAIoN FoR DEVELoPMENT PROJECT (P 155732) LOAN NO. (85200-lO)
STATEMENT OF CASH RECEIPTS AND PAYMENTS

CoVERING THE YEAR ENDED DECEMBER 3IST 2021
!N U.S. DOLLARS

CASII RECIIPTS

Receipts from IBRD (LOAN NO. 85200-lQ) Part (A-4)

Receipts from IBRD (I.OAN NO. 85200-lQ) Part (C-4)

Total cash receiPts

C^srr PAYNEYIS

Cash Payments for Components - Part (A-4)

Cash Payments for Components - Part (A-4)

Total cash PaYments

Advance purchase committee

Cash at Bank as at end of the Period

3-l
3-l

Allocated amounts for
the life of the project

USD

18,000,000
35,825,000

___s3d4{q0

18,000,000
35,825,000

Actual receipts and
p{yments since
inception to 31
Deccmber 2020

tist)

l 5,152,698
500.0000

(15,029,1r5)
(s00,000)

(1i,s29,1lll

Actual receipts and
payments in year

2021

USD

4,500,000

tlaqJlq

Accumulated receipts

and payments b:rlance as

ofJl December 2021

15,r52,698
5,000,000

20,152,698

3-2
3-2

2

4

(19,792)
(4,500,000)

__ 4Ere!22L

( 15,048,907)
(s,ooo,0oo)

(20,048,907)
(2,825)

____ !q'e{6

PMT Manager

Thc notcs on pagcs from I to 5 are integml part ofthese financial statements

Financial Management



MINISTRY oF HEALTH
EMERGENCY OPERATTON FOR DEVELOPMENT PROJECT (P t55732) LOAN NO. (85200-tQ)
NOTES TO THE FINANCIAL STATEMENTS
CoVERING THE YEAR ENDED DECEMBER 31ST 2021
IN U.S. DOLLARS

1- GENERAL

The Emergency Operation for Development Project (EODP) is a US$ 350 million

operation l-The Govemment of Iraq (Gol) has received financing in the amount of

US$ 350 million from the World Bank (WB), to support GOI in meeting the dual

challenge of reconstruction and restoring services to liberated municipal areas while

laying the foundations for longer - terms development The overall aim of

Emergency Operation for Development (EODP) for Iraq is designed to complement

the government's stabilization efforts with the immediate implementation of

reconstruction and rehabilitation of priority infrastructure subprojects to restore the

delivery ofpublic services in the project area.

2-This amount will be used to finance components I,2, 3, 4, 5, 6 that will be carried

out by the Road and Bridges Directorate (RBD) of Ministry of Construction,

Housing, Municipalities and Public Works (MoCHMPW), Ministry of Health

(MoH) and Ministry of Health (MoE) and Reconstruction Fund (RF) in addition to

Ministry of Water Resource and Mabany Directorate - Ministry of Construction,

Housing, Municipalities and Public Works (MoCHMPW) These financing

agreements cover all works contracts to restore and repairing Road and Bridge,

Water supply and sanitation, mobile hospitals and clinics, ambulances, restoration of

Health in 7 liberated area at Salah Ad-Din and Diyala further more cover supervision

conuacts and some of consultant contracts, projects implementation and monitoring.

The financial statements and the notes on pages 1to 5 were authorized for issuance

by Management Letter dated March 7't 2022.

1



MINISTRY OF HEALTH
EMERGENCY OPERATION FOR DEVELOPMENT PROJECT (P 155732) LOAN NO. (85200-lO)
NOTES TO THE FINANCIAL STATEMENTS
COVERING THE YEAR ENDED DECEMBER 31S'2O2I
IN U.S. DOLLARS

I C,ITT,COruTS OF ALLOCATED SPENDING AND ACTUAL PAYMENTS FOR ACCOITDANEEJTO THE LOAN EONTRACT

Category Description

Amount allocated of
the Component
from the loan

(USD)

Actual reccipts
since inception

to 3l
December

2021

(USD)

Actual
payments since
inception to 31
December 2021

(USD)

Advance
purchase

committeo since
inception to 3l

December

(USD)

Cash at
Bank as of

3t-12-2021

(USD)

(4) (a) Goods, non-consulting services, consultant services, and
Operating Cosls for Parts 4(a), 5(e), and 6(d) ofthe Project

18,000,000 l5,l 52,698 (1s,048,907) (2,82s) r 00,966

(4) (c) Goods, non-consulting services, consultant services, and
Operating Costs for Parts 4(bxii) ofthe Project 3 5,825,000 5,000,000 (s,000,000)

Total 53,825,000 20,1s2$98 (20,048,907) (2,82s) r00,966

)



MINISTRY OF HEALTH
EMERGENCY OPERATION FOR DEVELOPMENT PROJECT (P 155732) LOAN NO. (852OO.IO)NOTES TO THE FINANCIAL STATEMENTS
COVERING THE YEAR ENDED DECEMBER 31S'2021
IN U.S. DOLLARS

3- CesH nscrrprs& nrsgunstn4rNts ron CoNrpol{rNrS

3-1 The folowing tabre summarizes totar cash Receipts from date of inception to
31 December 2021:

Actual cash Receipts
since inception to 3l

December 2020

USD

Actual cash Receipts
in yeat 202L

USD

4,500,000

Accumulated
cash Receipts

balance as ofJI
December 2021

t.lsD

8,001,888

7,650,810

8,001,888

12,1s0,810
Total 15.652.698 4.500.000 - _2qq{2!_

3-2 The following tabte
31 December 2021:

summarizes total Cash Disbursements from date of

Designated bank account

Direct payments

Goods and Equipment
Civil work
Consulta nt services
Operation costs
Non-Consultancy services

Total

Actual Disburscmcnts
sincc inceptioo to 3l

December 2020

USD

Actual
Disbursements in

year 2021

USD

jnception to

Accumulated
Disbursements

bala[ce as of3l
December 2021

USD

_15,375,699

153,416

4s00,000

19,792

19,875,649

773,258

15,529,115 4,519,792 20,048,907

3-3 The office equipment it was Equivalent with actual lnventory.

3-4 The advance of usD (7.806,7gg) Equipment for coved 1g and executed on June 2no 2020 infavour of UNOpS ts stiti pendrng 
"" 

oi[.,i;oiiu i,i'o;;;;"rt:

3



MINISTRY OF HEALTH
EMERGENCy OPERATION FOR DEVELOPMENT PROJECT (P 155732) LOAN NO. (85200-lQ)

NOTES TO THE FINANCIAL STATEMENTS
coVERING THE YEAR ENDED DECEMBER 31S'202,I
IN U.S. DoLLARS

4- FuNp BALANCtr

Fund balance per bank as at 31 December

Add:
Bank fees
Operating Advance

EE:
Bank fees
Refund to World Bank

outstanding checks

Fund balance per books as at 31 December

202L 2020
USD USD

100,966 LlO,742

13,331

(4eo)

100,966 t23,583

1



MINISTRY oF HEALTH
EMERGENCY OPERATION FOR DEVELOPMENT PROJECT (P 155732) LOAN NO. (85200J4)
NOTES TO THE FINANCIAL STATEMENTS
covERING THE YEAR ENDED DECEMBER 3.IST 2021
IN U.S. DOLLARS

5 RBpontlrc rNurv

The financial statements for the Emergency Operation for Development Project (P

155732) Loan No. (85200JQ), encompasses the reporting entity as specified in the

Loan Agreement NO. 85200- IQ dated 12 JuJy 2015 between the Republic of Iraq /
Reconstruction Fund for Areas Affected by Tenoristic Operations and the International
Bank for Reconstruction and Development.

6 BASISOFPREPARATION

The financial statements have been prepared in accordance with Intemational Public

Sector Accounting Standards (IPSAS) under the cash basis of accounting.

The accounting policies have been applied consistently throughout the period.

The financial statements have been presented in U.S Dollar (USD) which is the

functional currency of the Emergency Operation for Development Project

(P t55732) LoanNo. (85200-IQ.
5.1 Cash

Cash comprises cash in hand, deposits in demand at the bank, and cash equivalents, as

deposits in demand and cash equivalents are considered as balances at banks.

6.2 Receipts

Receipts comprise of cash in hand, deposits in demand at the bank, and cash

equivalents received from Intemational Bank for Reconstruction and Development
(Loan Agreement- Loan No. 85200-lQ).

6.3 Disbursements

The disbursements of project's resources are restricted for ( Goods ,Works , Non-

Consulting Services, Consulting Services , Operating Costs, Training And Workshop) related
to implementing, managing, and monitoring the project.

7 GorNG coNcERN

The entity shall be terminate and seize to exist once the final budget from the

Intemational Bank for Reconstruction and Development is Expensed or the projects
indicated in the Loan agreement are fulfilled and accomplished.

5
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No: FHS/69/22

Datez 71312022

Ministry of Health

Emergency Operation for Development Proiect (P 155732) Loan No. (85200{a )
Funded by the lnternational Bank for Reconstruction and Development

Baghdad - The Republic of lraq

Dear Sirs,

Subiect: Management Letter

While performing our audit for the statement of Cash Receipts and Payments of Emergency Operation for

Development Project (P 155732) Loan No. (85200-lQ) covering the year ended December 31't 2021, we had

noticed certain matters that, in our opinion, might affect the "Project" ManagementJ Team (PMT), as to record,

process, summarize and report financial data consistent with the assertions of management in the Statement of

Cash Receipts and Payments.

While this report is intended solely for the use of management and others within The

areas affected by terrorist operations and the lnternational Bank for Reconstruction and

not be used for any other purposes.

Reconstruction Fund for
Development. lt should

perationFinally, we would like to take this opportunity to express our gratitude and appreciation for your kind co

during the performance of our audit.

Yours Faithfully

F.H.Al-Salman & Co.

Public Accountants, Auditors & Consultants

Baghdad - lraq

Hay Babil o District No. 929 o dygaus I{o. 15 o House No. 6 o Baghdad - Iraq
Mobile: +964790133 47 67

E-Mail : farquad.salman@gmail.com



Management Letter

The vear ended December 31't 2021
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Note (1) :Advance to Purchase Committee.



Report

Period

Project

Submitted to

Definitions and I nterpretation

:Management Letter / Ministry of Health.

: Covering the year ended December 37't 2027 -

:Emergency Operation for Development Project (P 155732) Loan No.

(8s2oo-tQ).

: Reconstruction Fund for areas affected by terrorist operations

Note (11

Observation

Effect

Recommendation

Management

Response

:Advance to Purchase Committee

:Non-settlement of advance d the period , The amount was USD (2,825).

Non settlement of advances at the end of the period means non-application

of the cash basis approach .

:lt is necessary to implement the instructions for lnternational Public

Sector Accounting Standards, concerning accounting for cash basis.

: The said advances shall be settled at the beginning of 2022.

End of Manasement Letter
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Independent auditorts report
To the managcment ofEmergency Operation for Development Project
Emergency Operation for Development Project (P 155732) Loan No. (85200-IQ) / Ministry
of Construction, Housing, Municipalities and Public Works - Mabany Directorate
Reconstruction Fund for Areas Affected by Terroristic Operations
Baghdad - Republic of Iraq

Report on the financial statement

We have audited the accompanying statement of Cash Receipts and Payments of the Emergency
Operation for Development Project (P 155732) Loan No. (85200-IQ) covering the year ended
December 3lst 2027, The preparation of the financial statement is the responsibility of project
managements team (PMT). Our responsibility is to express an opinion on these financial statemenls
based on our audit.

We have also audited the compliance with 1aws, regulations, guidelines and provisions which
governs the Loan Agreement covering for the year ended December 3 1 st 2021 .

We have conducted our audit in accordance with Intemational Standards on Auditing. Those
Standards require that we plan and perform the audit to obtain reasonable assurance whether the
financial statements are free from material misstatement, and whether The Emergency Operation
for Development Project (P 155732) Loan No. (85200-IQ) has complied with the laws, regulations,
guidelines and provisions govemed by the Loan Agreement. An audit involves performance, on a
test basis, evidence supporting the amounts and disclosures in the financial statements. An audit
also includes assessing the accounting principles used, as well as evaluating the overall financial
statement presentation, We believe that our audits provide a reasonable basis for our opinion.

Opinion

(a) The ProjectsE Financial Statement (PFS) presents fairly, in all material respects, the cash
receipts and payments of The Emergency Operation for Development Project
(P 155732) Loan No. (85200-IQ) covering the year ended December 31st 2021, in accordance
with the Intemational Public Sector Accounting Standards (IPSAS), under the cash basis
accounting approach.

(b) Proper level of intemal control over financial reporting had been practiced by PMT during the
preparation of replenishments, direct payments, payments through special commitments, and
reimbursements for the project.

(c) The project is in all material respects, has been in compliance with the laws, regulations,
guidelines and provisions govemed by the Loan agreement.

Farquad Al-Salman, B,Sc, FCCA
F.H.Al-Salman & Co.
Public Accountants, Auditors & Consultants
Baghdad - Iraq

Baghdad, Republic of Iraq
Date: March I't 2022

Hay Babil o District No. 929 r Avenue No. 15 r llouse No. 6 o Baghdad - Iraq
Mobile : + 964 79Ol 33 47 67

E-Mail : farquad.salman@gmail.com



MINISTRY oF CONSTRUCTION, HOUSING, MUNICIPALITIES AND PUBLIC WORKS . MABANY DIRECTORATE

EMERGETICY OPERATION FOR DEVELOPMENI PROJECT (P'I55732) LOAN NO. (852OO.IO)

STATEMENT OF CASH RECEIPTS AND PAYMENTS

CoVERING THE YEAR ENOED OECEMBER 3IST 2021
IN I.J.S. DOLLARS

J-l
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MINISTRY OF CONSTRUCTION, HOUSING, MUNICIPALITIES AND PUBLIC WORKS -
MABANY DIRECTORATE
EMERGENCY OPERATION FOR DEVELOPMENT PROJECT (P 155732) LOAN NO. (85200-tO)
NOTES TO THE FINANCIAL STATEMENTS
CoVERING THE YEAR ENDED DECEMBER 31ST 2021
IN U,S. DOLLARS

I GENERAL

The Emergency Operation for Development Project (EODP) is a US$ 350 million

operation 1-The Govemment of Iraq (GoI) has received financing in the amount of

US$ 350 million from the World Bank (WB), to support GOI in meeting the dual

challenge of reconstruction and restoring services to liberated muricipal areas while

laying the foundations for longer - terms development The overall aim of

Emergency Operation for Development (EODP) for kaq is designed to complement

the govemment's stabilization efforts with the immediate implementation of

reconstruction and rehabilitation of priority infrastructure subprojects to restore the

delivery ofpublic services in the project area.

2-This amount will be used to finance components 1,2,3, 4,5, 6 that will be carried

out by the Road and Bridges Directorate (RBD) of Ministry of Construction,

Housing, Municipalities and Public Works (MoCHMPW), Ministry of Health

(MoH) and Ministry of Elechicity (MoE) and Reconstruction Fund (R.F) in addition

to Minishy of Water Resource and Mabany Directorate - Ministry of Construction,

Housing, Municipalities and Public Works (MoCHMPW) These financing

agreements cover all works contracts to restore and repairing Road and Bridge,

Water supply and sanitation, mobile hospitals and clinics, ambulances, restoration of

electricity in 7 liberated area at Salah Ad-Din and Diyala further more cover

supervision contracts and some of consultant contracts, projects implementation and

monitoring.

The financial statements and the notes on pages 1 to 5 were authorized for issuance
by Management Letter dated March l't 2022.



MINISTRY OF CONSTRUCTION, HOUSING, MUNICIPALITIES AND PUBLIC WORKS - MABANY DtREcroRArE
EMERGENCY OPERATTON FOR DEVELOPMENT PROJECT (p 1557321LOAN NO. (85200-tO)
NOTES TO THE FINANGIAL STATEMENTS
COVERING THE YEAR ENDED DECEMBER 31ST 2021
IN U.S. DOLLARS

2 Clroconles on,tllocarpo sppNorNc lNo,tcru.lt, r,tyutN'rs ron lccono,rNce ro ruo loll conlrtrcl

Category Description

Amount allocated of the
Component from the loan

(USD)

Actual receipts
since inception to
3l December 2021

(USD)

Actual payments
since inception to
31 Decemher 2021

(USD)

Cash at Bank as of

3t-12-2021

(USD)

(4) (b) Goods, works, non-consulting services, consultant
services, and Operating Costs for Parts 4(b)(i) ofthe Project 7,100,000 2,216,984 (946,442) 1,270,542

2



MINISTRY OF CONSTRUCTION, HOUSING, MUNICIPALITIES AND PUBLIC
WORKS - MABANY DIRECTORATE
EMERGENCY OPERATTON FOR DEVELOPMENT PROJECT (p 155732) LOAN NO. (85200-
to)
NOTES TO THE FINANCIAL STATEMENTS
GoVERING THE YEAR ENDED DECEMBER 31S' 2021
IN U,S, DOLLARS

3 CASH RECErprs& pTSBURSEITENTS FoR CoNrpoNEN'r's

3-1 The following table summarizes total CASH RECEIPTS from date of inception to
31 December 2021:

Actual cash Receipts

since inception to 3l
December 2020

USD

Actual cash Receipts
in year 2021

USD

Accumulated
cash Receipts

balance as of31
December 2021

USD

Designated bank account

Direct payments

Total

3-2 The following table summarizes
31 December 2021:

_1,300,000 916,984 ]2L6P9l

total Cash Disbursements from date of inception to

1,300,000 916,984 2,216,984

Actual Disbursements

since inception to 31

December 2020

Actual
Disbursements in

yerr 2021

USD

Accumulated
Disbursements

balance as of31
December 2021

USDUSD

Goods and Equipment
Civil work
Consultant services
Operation costs
Non-Consultancy services

Total

77,728
564,272

41,,304

297,992

3t,746

tL,tz8
862,264

73,050

_,_, _ _ q!

3-3 The office equipment it was Equivalent with actual lnventory.

329.734 ____21541,

J



MINISTRY OF CONSTRUCTION, HOUSING, MUNICIPALITIES AND PUBLIC WORKS .
MABANY DIRECToRATE
EMERGENCY OPERATTON FOR DEVELOPMENT PROJECT (P 1557321LOAN NO. (85200-ta)
NOTES TO THE FINANCIAL STATEMENTS
COVERING THE YEAR ENDED DECEMBER 315, 2021
IN U.S. DoLLARS

4- FUND BALANCE

Fund balance per bank as at 31 December
Add:
Bank fees
Tender fees
Less:

Bank fees
Tender fees
Outstanding checks

Fund balance per books as at 31 December

202L
USD

20zo
USD

1,270,542 683,296

t,270,542 683,296

4



WORKS - MABANY DIRECTORATE
EMERGENCY OPERATTON FOR DEVELOPMENT PROJECT (P 155732) LOAN NO. (85200-
to)
NOTES TO THE FINANCIAL STATEMENTS
COVERING THE YEAR ENDED DECEMBER 3'ISi 2021
IN U.S. DOLLARS

5- REPoRTING ENTITY

The financial statements for the Emergency Opetation for Development Project (P

155732) Loan No. (85200JQ), encompasses the reporting entity as specified in the
Loan Agreement NO. 85200- IQ dated 12 July 2015 between the Republic of Iraq /
Reconstruction Fund for Areas Affected by Terroristic Operations and the

International Bank for Reconstruction and Development.

BAsIs oF PREPARATION

The financial statements have been prepared in accordance with Intemational
Public Sector Accounting Standards (IPSAS) under the cash basis of accounting.
The accounting policies have been applied consistently throughout the period.
The financial statements have been presented in U.S Dollar (USD) which is the
functional curency of the Emergency Operation for Development Project
(P 155732) Loan No. (85200-IO.

5.1 Cash

Cash comprises cash in haad, deposits in demand at the bank, and cash

equivalents, as deposits in demand and cash equivalents are considered as

balances at balks.

6.2 Receipts

Receipts comprise of cash in hand, deposits in demand at the bank, and cash

equivalents received ftom Intemational Bank for Reconstruction and
Development (Loan Agreement- Loan No. 85200-IQ.

6.3 Disbursements

The disbursements of project's resources are restricted for ( Goods ,Works , Non-

Consulting Services, Consulting Services , Operating Costs, Training And Workshop)
related to implementing, managing, and monitoring the project.

7- GoING coNcERN

The entity shall be terminate and seize to exist once the final budget from the
Intemational Bank for Reconstruction and Development is Expensed or the
projects indicated in the Loan agreement ale frrlfilled and accomplished.

6-
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& Tax Consultants

No: FHS/69/22

Date,: Ll3l2O22

Ministry of Construction, Housin& Municipalities and Public Works - Mabany Directorate

Emergency Operation for Development Project lP t557321Loan No. IaSZOO-|O )

Funded by the lnternational Bank for Recons uction and Development

Baghdad - The Republic of lraq

Dear Sirs,

Subie€t: Management Letter

While performing our audit for the statement of Cash Receipts and Payments of Emergency Operation for

Development Project (P 155732) Loan No. (85200-lQ) covering the year ended December 31st 2021, in our

opinion, there was no observation for the component which affects the "Project" Managements' Team

(PMT), as to record, process, summarize and report financial data consistent with the assertions of

management in the Statement of Cash Receipts and Payments.

While this report is intended solely for the use of management and others within The Reconstruction Fund

for areas affected by terrorist operations and the lnternational Bank for Reconstruction and Development.

It should not be used for any other purposes.

Finally, we would like to take this opportunity to express our gratitude and appreciation for your kind

cooperation during the performance of our audit.

Yours Faithfully

&00

F.H.Al-Salman & Co.

Public Accountants, Auditors & Consultants

Baghdad - lraq

Hay Babil o District No. 929 o Avenue No. 15 o Ilouse No. 6 o Baghdad - Iraq
Mobile : + 964 790133 47 67

E-Mail : farquad.salman@gmail.com
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Independent auditor's report
To the management ofEmergency Operation for Development Project
Emergency Operation for Development Project (P 155732) Loan No, (85200-IQ)-
Reconstruction Fund for Are.s Affected by Terroristic Operations
Reconstruction Fund for Areas Affected by Terroristic Operations
Baghdad - Republic of Iraq

Report on the financial statement

We have audited the accompanying statement of Cash Receipts and Payments of the Emergency
Operation for Development Project (P 155732) Loan No, (85200-IQ) covering the year ended
December 31sr 2021, The preparation of the financial statement is the responsibility of project
managements team (PMT), Our responsibility is to express an opinion on these financial statements
based on our audit.

We have also audited the compliance with laws, regulations, guideiines and provisions which
govems the Loan Agreement covering for the year ended December 31st2021.

We have conducted our audit in accordance with Intemational Standards on Auditing, Those
Standards require that we plan and perform the audit to obtain reasonable assurance whether the
financial statements are ftee from material misstatement, and whether The Emergency Operation
for Development Project (P 155732) Loan No, (85200-IQ) has complied with the laws, regulations,
guidelines and provisions govemed by the Loan Agreement, An audit involves performance, on a
test basis, evidence supporting the amounts and disclosures in the financial statements, An audit
also includes assessing the accounting principles used, as well as evaluating the overall financial
statement presentation, We believe that our audits provide a reasonable basis for our opinion.

Opinion
(a) The Projects! Financial Statement (PFS) presents fairly, in all material respects, the cash

receipts and payments of The Emergency Operation for Development Project
(P 155732) Loan No, (85200-IQ) covering the year ended December 3lst 2021, in accordance
with the Intemational Public Sector Accounting Standards (IPSAS), under the cash basis
accounting approach.

(b) Proper level of intemal control over financial reporting had been practiced by PMT during the
preparation of replenishments, direct payments, payments through special commitments, and
reimbursements for the project,

(c) The project is in all material respects, has been in compliance with the laws, regulations,
guidelines and provisions govemed by the Loan agreement.

F,H,Al-Salman & Co,
Public Accountants, Auditors & Consultants
Baghdad - Iraq
Baghdad, Republic of Iraq
Date: March lst 2022

IIay Babil o District No. 929 r Avenue No. 15 o Ilouse No. 6 r Baghdad - Iraq
Mobile : + 964 7901 33 4'l 61

E-Mail : farquad.salman@gmail,com
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REcoNSTRUcTIoN FUND FOR AREAS AFFECTED BY TERRORISTIC OPERATIONS
EMERGENCy OPERAT|ON FOR DEVELOPMENT PROJECT (P 1s5732]LOAN NO. (85200-lO)
NOTES TO THE FINANCIAL STATEMENTS
CoVERING THE YEAR ENDED DECEMBER 31ST 2021
IN U,S. DOLLARS

1 GENERAL

The Emergency Operation for Development Project (EODP) is a US$ 350 million

operation l-The Govemment of Iraq (GoI) has received financing in the amount of

US$ 350 million from t}te World Bank (WB), to support GOI in meeting the dual

challenge of reconstruction and restoring services to liberated municipal areas while

laying the foundations for longer - terms development The overall aim of

Emergency Operation for Development (EODP) for Iraq is designed to complement

the govemment's stabilization efforts with the immediate implementation of

reconstruction ald rehabilitation of priority ffiastructure subproj ects to restore the

delivery of public services in the proj ect area.

2-This amount will be used to finance components 1,2,3,4,5,6 that will be carried

out by the Road and Bridges Directorate (RBD) of Ministry of Construction,

Housing, Municipalities and Public Works (MoCHMPW), Ministry of Health

(MoH) and Ministry of Electricity (MoE) and Reconstruction Fund (RF) in addition

to Ministry of Water Resource ard Mabany Directorate : Ministry of Construction,

Housing, Municipalities and Public Works (MoCHMPW) These financing

agreements cover all works contacts to restore and repairing Road and Bridge,

Water supply and sanitation, mobile hospitals and clinics, ambulances, restoration of

electricity in 7 liberated area at Salah Ad-Din and Diyala further more cover

supervision contracts and some of consultant contracts, projects implementation and

monitoring.

The financial statements and the notes on pages 1 to 5 were authorized for issuance
by Management Letter dated March 1* 2022



REcoNSTRUcTIoN FUND FoR AREAS AFFECTED BY TERRoRISTIC OPERATIoNS
EMERGENCY OPERATION FOR DEVELOPMENT PROJECT (P 155732) LOAN NO. (85200-rQ)
NOTES TOTHE FINANCIAL STATEMENTS
CoVERING THE YEAR ENDED DECEMBER3lS' 2021
IN U.S. DoLLARS

2 CATf,CoRIE,S OF ALLOCATED SPENDING AND ACTTIAL PAYMENTS }-oR ACCoRDA\.CE To THE LoAN CoNTRACT

Category Description

Amount allocated
of the Component

from the loan

(USD)

Actual receipts
since inception

to 31
December

2021

(usD)

Actual
payments since
inception to 31
December 2021

(usD)

Advance
purchase

committee since
inception to 31

I)ecember

(usD)

Cash at
Bank as of

3t-12-2021

(usD)

(5) Goods, non-consulting services, consultants' services, Operating
Costs, and Training and Workshops for Parts 5(d),(i), (iii) and 6(e)
of the Project

9,200,000 7,t72,t65 (7,10s,720) (25,112) 41,273

2



RECONSTRUCTION FUND FOR AREAS AFFECTED BY TERRORISTIC OPERATIONS  
EMERGENCY OPERATION FOR DEVELOPMENT PROJECT (P 155732) LOAN NO. (85200-IQ)  
NOTES TO THE FINANCIAL STATEMENTS 
COVERING THE YEAR ENDED DECEMBER 31ST  2021 
IN U.S. DOLLARS 
 

3- CASH RECEIPTS& DISBURSEMENTS FOR COMPONENTS 

3-1 The following table summarizes total Cash Receipts from date of inception to 31 December 2021: 

 
 
 

3-2 The following table summarizes total Disbursements from date of inception To 31 December 2021 

 

 

3-3 The office equipment it was Equivalent with actual Inventory. 

 

 

 
 
 
 
 
 

3 
 
 
 
 

 
 

 Actual   cash Receipts  
since inception to 31 

December 2020 

USD 

 
Actual cash Receipts 

in year 2021 
 
 

USD 

 Accumulated  
cash Receipts 

balance as of 31 
December 2021 

USD 
Designated bank account  4,577,321  171,478  4,748,799 

Reimbursements  21,514  -  21,514 

Direct payments  1,572,193  829,659  2,401,852 

Total  6,171,028  1,001,137  7,172,165 

 
  

Actual  Disbursements 
since inception to 31 

December 2020 

USD 

 

Actual  
Disbursements  in 

year 2021 
 
 

USD 

 

Accumulated  
Disbursements 
balance as of 31 
December 2021 

USD 
Goods and Equipment  17,485  10,858  28,343 

Consultant services  4,543,847  1,324,578  5,868,425 

Operation costs  1,132,009  76,943  1,208,952 

Total  5,693,341  1,412,379  7,105,720 



RECONSTRUCTION FUND FOR AREAS AFFECTED BY TERRORISTIC OPERATIONS  
EMERGENCY OPERATION FOR DEVELOPMENT PROJECT (P 155732) LOAN NO. (85200-IQ)  

NOTES TO THE FINANCIAL STATEMENTS 
COVERING THE YEAR ENDED DECEMBER 31ST

  2021 
IN U.S. DOLLARS  

    

 

4- FUND BALANCE 

 2021 2020 

 USD USD 

Fund balance per bank as at 31 December 59,038 263,274 

Add:   

Bank fees ــ ــ 

Amount temporarily restricted by Trade bank of Iraq based 

on central bank of Iraq Ins traction 
 65,248 ــ

Payments made in 2020 and recorded in 2021 152,651 ــ 

Advance 540 ــ 

Less:   

Bank fees (10) (26) 

Tender fees ــ ــ 

Outstanding checks (17,755) (4,000) 

Fund balance per books as at 31 December 41,273 477,687 

 
 
 

5- REPORTING ENTITY 

 

The financial statements for the Emergency Operation for Development Project (P 155732) Loan 

No, (85200-IQ), encompasses the reporting entity as specified in the Loan Agreement NO, 

85200- IQ dated 12 July 2015 between the Republic of Iraq / Reconstruction Fund for Areas 

Affected by Terroristic Operations and the International Bank for Reconstruction and 

Development, 

 

6- BASIS OF PREPARATION 

 

The financial statements have been prepared in accordance with International Public Sector 

Accounting Standards (IPSAS) under the cash basis of accounting, 

The accounting policies have been applied consistently throughout the period, 

The financial statements have been presented in U,S Dollar (USD) which is the functional 

currency of the Emergency Operation for Development Project (P 155732) Loan No,  

(85200-IQ). 
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REcoNSTRUcTIoN FUND FoR AREAS AFFECTED BY TERRoRISTIc OPERATIoNS
" EMERGENCYOPERATTON FOR DEVELOPMENTPROJECT(p 155732) LOAN NO. (85200-rQ)

NOTES TO THE FINANCIAL STATEMENTS
CoVERING THE YEAR ENDED DECEMBER 31ST 2021
IN U.S. DOLLARS

6,1 Cash

Cash comprises cash in hand, deposits in demaad at the bank, and cash equivalents, as deposits

in demand and cash equivalents are considered as balances at banks,

6.2 Receipts

Receipts compdse ofcash in hand, deposits in demand at the bank, and cash equivalents received

from Intemationa.l Bank for Reconshuction and Development (Loan Agreement- Loan No,

85200-rQ),

6.3 Disbursements

The disbursements of project's resources are restricted for ( Goods ,Works , Non-Consulting

Services, Consulting Sewices , Operating Costs, Training And Workshop) related to

implementing, managing, and monitoring the project,

7- GorNG coNcERN

The entity shall be terminate and seize to exist once the final budget from the Intemational Bank

for Reconstruction and Development is Expensed or the projects indicated in the Loan agreement

are fulfi1led and accomplished,
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No: FHS/69/22

Daret 11312022

Reconstruction Fund for Areas Affected by Terroristic Operations

Emergency Operation for Development Project (P 155732) toan No. (8520G1Q )

Funded by the lnternational Bank for Reconstruction and Development

Baghdad - The Republlc of lraq

Dear Sirs,

Subiect: ManaEement Letter

While performing our audit for the statement of Cash Receipts and Payments of Emergency Operation for
Development Project (P 155732) Loan No. (85200-lQ) covering the year ended December 31't 2021., we had

noticed certain matters that, in our opinion, might affect the "Projece Managements' Team (PMT), as to
record, process, summarize and report financial data consistent with the assertions of management in the

Statement of Cash Receipts and Payments.

While this report is intended solely for the use of management and others within The Reconstruction Fund

for areas affected by terrorist operations and the lnternational Bank for Reconstruction and Development.

It should not be used for any other purposes.

Finally, we would like to take this opportunity to express our gratitude and appreciation for your kind

cooperation during the performance of our audit.

Yours Faithfully

q,0{ &00

F.H.Al-Salman & Co.

Public Accountants, Auditors & Consultants

Baghdad - lraq

IIay Babil . District No. 929 o Avenue No. 15 o House No. 6 r Baghdad - Iraq
Mobile : + 964 7901 33 47 67

E-Mail : farquad,salman@gmail.com
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Definitions and Interpretation 

Report :Management Letter / Reconstruction Fund for Areas Affected by 

Terroristic Operations  

Period : Covering the year ended December 31st 2021 . 

Project :Emergency Operation for Development Project (P 155732) Loan 

 No.( 85200-IQ). 

Submitted to : Reconstruction Fund for areas affected by terrorist operations 

Note (1) :Advance to Purchase Committee  . 

Observation :Non-settlement of advance d the period , The amount was USD (25,172). 

Effect : Non settlement of advances at the end of the period means non-

application of the cash basis approach . 

Recommendation :It is necessary to implement the instructions for International Public 

 Sector Accounting Standards, concerning  accounting for cash basis. 

Management 

Response 

: The said advances are for temporary advances and not advance to purchase 
committee and will be settled during 2022. 



Definitions and Interpretation 

Report :Management Letter / Reconstruction Fund for Areas Affected by 

Terroristic Operations  

Period : Covering the year ended December 31st 2021 . 

Project :Emergency Operation for Development Project (P 155732) Loan 

 No.( 85200-IQ). 

Submitted to : Reconstruction Fund for areas affected by terrorist operations 

Note (2) : Documentation and record transactions. 

Observation : Documentation needs more attention.  

There were many write-offs in the records. 

Effect :  By not taking care to the documentation process, which would result in 

loss of documents. 

Such write – offs would give the impression that of a lot mistake. 

Recommendation : They need to take care the documentation of records in the accounting

books.  

Management 

Response 

: Notes will be taken into consideration in the future 

End of Management Letter 
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Baghdad, Republic of Iraq
Date:.Marcb lst 2022

Independent auditor's report
To the management of Emergency Operation for Development Project
Emergency Operation for Development Project (P 155732) Loan No. (85200-IQ) -
Ministry of Water Resources
Reconstruction Fund for Areas Affected by Terroristic Operations
Baghdad - Republic of Iraq

Report on the financial statement

We have audited the accompalying statement of Cash Receipts and Payments of the Emergency
Operation for Development Project (P 155732) Loan No. (85200-IQ covering the year ended
December 3l"t 2021, The preparation of the financial statement is the responsibility of project
managements team @MT). Our responsibility is to express an opinion on these financial statements
based on our audit.

We have also audited the compliance with laws, regulations, guidelines and provisions which
govems the Loan Agreement covering for the year ended December 31st 2021 .

We have conducted our audit in accordance with Intemational Standaxds on Auditing. Those
Standards require that we plan and perform the audit to obtain reasonable assurance whether the
financial statements are free from material misstatement, and whether The Emergency Operation
for Development Project (P 155732) Loan No. (85200-IQ) has complied witl the laws, regulations,
guidelines and provisions govemed by the Loan Agreement. An audit involves performance, on a
test basis, evidence supporting the amounts and disclosures in the financial statements. An audit
also includes assessing the accounting principles used, as well as evaluating the overall financial
statement presentation. We believe that our audits provide a reasonable basis for our opinion.

Opinion

(a) The Projectsb Financial Statement @FS) presents fairly, in all material respects, the cash
receips aad payments of The Emergency Operation for Development Project
e 155732) Loan No. (85200-IQ) covering the year ended December 31st2021, in accordance
with the Intemational Public Sector Accounting Standards (IPSAS), under the cash basis
accounting approach.

(b) Proper level of intemal control over financial reporting had been practiced by PMT during the
preparation of replenishments, direct payments, payments tfuough special commitments, and
reimbursements for the project.

(c) The project is in all material respects, has been in compliance with the laws, regulations,
suidelines and nrovisions sovemed bv the Loan asreement." 

\:i{ffiJ,c5}lmmi & Co

Hay Babil o District No. 929 r Avenue No, 15 o House No. 6 o Baghdad - Iraq
Mobile : + 964 7901 33 47 67

E-Mail : farquad.salman@smail.com





MINISTRY OF WATER RESOURCES
EMERGENCY OPERATTON FOR DEVELOPMENT PROJECT (P 155732) LOAN NO. (85200-tQ)
NOTES TO THE FINANCIAL STATEMENTS
covERING THE YEAR ENDED DECEMBER 31ST 2021
IN U.S.DOLLARS

1 GENERAL

The Emergency Operation for Development Project (EODP) is a US$ 350 million

operation l-The Govemment of Iraq (GoI) has received financing in the amount of

US$ 350 million from the World Bank (WB), to support GOI in meeting the dual

challenge of reconstruction and restoring services to liberated municipal areas while

laying the foundations for longer - terms development The overall aim of

Emergency Operation for Development (EODP) for Iraq is designed to complement

the government's stabilization efforts with the immediate implementation of

reconstruction and rehabilitation of priority infrastructure subproj ects to restore the

delivery ofpublic services in the project area.

2-This amount will be used to finance components 1,2,3, 4,5, 6 that will be cartied

out by the Road and Bridges Directorate (RBD) of Ministry of Construction,

Housing, Municipalities and Public Works (MoCHMPW), Ministry of Health

(MoH) and Ministry of Electricity (MoE) and Reconstruction Fund (RF) in addition

to Ministry of Water Resource and Mabany Directorate - Ministry of Construction,

Housing, Municipalities and Public Works (MoCHMPW) These financing

agreements cover all works contracts to restore and repairing Road and Bridge,

Water supply and sanitation, mobile hospitals and clinics, ambulances, restoration of

electricity in 7 liberated area at Salah Ad-Din and Diyala further more cover

supervision contracts and some of consultant contracts, projects implementation and

monitoring.

The financial statements and the notes on pages 1to 5 were authorized for issuance

by Management Letter dated March l't 2022.



MINISTRY OF WATER RESOURCES

EMERGENCY OPERATION FOR DEVELOPMENT PROJECT (P 155732) LOAN NO. (85200-lQ)
NOTES TO THE FINANCIAL STATEMENTS
COVERING THE YEAR ENDED DECEMBER 3IST 2021
IN U.S. DOLLARS

2 CA'TEGORIES OF ALI,OCATED SPENDINC AND ACTUAL PAYMENTS FOR ACCORDANCE TO THE LOAN CONTRACT

Category Description

Amount allocated of
the Component
from the loan

(USD)

Actual receipts
since inception

to 3l
December

2021

(USD)

Actual
payments since
inception to 31
December 2021

(usD)

Cash at
Bank as of

3t-12-2021

(USD)

(9) Goods, Works, Non-Consulting Services, Consulting Services,
Operating Costs and Training and Workshops for Part 7 ofthe
Project.

10,000,000 6,000,000 (3,735,926) 2,264,074

2



MINISTRY OF WATER RESOURCES
EMERGENCY OPERATTON FOR DEVELOPMENT PROJECT (P 15s732) LOAN NO. (85200-tO)
NOTES TO THE FINANCIAL STATEMENTS
COVERING THE YEAR ENDED DECEMBER 31SI 2021
IN U.S.DOLLARS

3 CASH REcEIprs& pTSBURSEMENTS FoR CoMpoNENTS

3-1 The following table summarizes total CASH RECEIPTS from date of inception to

31 December 2021:

Actual cash Receipts

since inception to Jl
December 2020

USD

Actual cash Receipts
in year 2021

USD

Accumulated
cash Receipts

balance as of31
December 2021

USD

Designated bank account

Direct payments

Total

6,000,000 6,000,000

3-2 The following table summarizes
31 December 2021:

5,000,000

total Cash Disbursements from date of inception to

Actual Disbursements

since inception to 3l
Decernber 2020

Actual
Disbursements in

year 2021

USD

Accum ulated

Disbursements

balance as of3l
December 2021

USD
Goods and Equipment
Civil work
Consultant services
Operation costs
Non-Consultancy services

Total

s28,899

67 ,773

TBor,ro',
262,996

26,51-t

3,378,646
262,996
94,284

____se5,672 _______]_13e,214 _]fi5p26

6,000,000



MINISTRY oF WATER RESOURCES
EMERGENCY OPERATION FOR DEVELOPMENT PROJECT (P 155732) LOAN NO. (85200-lQ)

NOTES TO THE FINANCIAL STATEMENTS
COVERING THE YEAR ENDED DECEMBER 31ST 202'I
lN U.S. DoLLARS

4- Fund Balance

Fund balance per bank as at 31 December

Add:
Bank fees
Advance
Less:

Ba nk fees
Tender fees
OutstandinB checks

Fund balance per books as at 31 December 2,264,074 s,403,328

202t
USD

2020
USD

2,264,074 5,402,503

825

4



MINISTRY oF WATER RESOURCES
EMERGENCY OPERATTON FOR DEVELOPMENT PROJECT (P 155732) LOAN NO. (85200-ra)
NOTES TO THE FINANCIAL STATEMENTS
COVERING THE YEAR ENDED DECEMBER 31SI 2021
IN U.S.DOLLARS

5 R-EPoRTrNc ENTITY

The financial statements for the Emergency Operation for Development Project
(P 155732) Loan No. (85200-IQ), encompasses the reporting entity as specified in the
Loan Agreement NO. 85200- IQ dated 12 Ju'Iy 2015 between the Republic of Ilaq I
Reconstruction Fund for Areas Affected by Terroristic Operations and the
International Bank for Reconstruction and Development.

6 BAsts oF PREPARATToN

The financial statements have been prepared in accordance with International
Public Sector Accounting Standards (IPSAS) under the cash basis of accounting.
The accounting policies have been applied consistently throughout the period.
The financial statements have been presented in U.S Dollar (USD) which is the
functional currency of the Emergency Operation for Development Project
(P 155732) Loan No. (85200-IQ).

6-1 Cash

Cash comprises cash in hand, deposits in demand at the bank, and cash
equivalents, as deposits in demand and cash equivalents are considered as

balances at banks.

S,2Receipts

Receipts comprise of cash in hand, deposits in demand at the bank, and
equivalents received from Intemational Bank for Reconstruction
Development (Loan Agreement- Loan No. 85200-lQ).

6.3 Disbursements

The disbursements of project's resources are restricted for ( Goods ,Works , Non-
Consulting Services, Consulting Services , Operatin8 Costs, Training And Workshop)
related to implementing, managing, and monitoring the project.

GorNc coxcnnN

The entity shall be terminate and seize to exist once the final budget from
Intemational Bank for Reconstruction and Development is Expensed or
projects indicated in the Loan agreement are fulfilled and accomplished.

cash

and

the
the
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No: FHS/59/22

Daret 1,1312022

Ministry of Water Resources

Emergency operation for Development Project (P 155732) toan No. (85200-lQ )

Funded by the lnternational Bank for Reconstruction and Development

Baghdad - The Republic of lraq

Dear Sirs,

Subiecti ManaEement Letter

While performing our audit for the statement of Cash Receipts and Payments of Emergency Operation for
Development Project (P 155732) Loan No. (85200-lQ) covering the year ended December 31st 2021, in our

opinion, there was no observation for the component which affects the "Project" Managements' Team

(PMT), as to record, process, summarize and report financial data consistent with the assertions of
management in the Statement of Cash Receipts and Payments.

While this report is intended solely for the use of management and others within The Reconstruction Fund

for areas affected by terrorist operations and the International Bank for Reconstruction and Development.

It should not be used for any other purposes.

Finally, we would like to take this opportunity to express our gratitude and appreciation for your kind

cooperation d uring the performance of our audit.

Yours Faithfully

F,H.Al-Salman & Co.

Public Accountants, Auditors & Consultants

Baghdad - lraq

Hay Babil o District No. 929 r Avenue No. 15 o House No. 6 o Baghdad - Iraq
Mobile : +964790133 47 67

E-Mail : farquad.salman@gmail.com
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