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A.F. Al-Salman

Public Accountants, Auditors

Independent auditor’s report

To the management of the Emergency Operation for Development Project

Emergency Operations for Development is a Project (P 155732) Loan No. (85200-1Q) -
Ministry of Health

Reconstruction Fund for Areas Affected by Terroristic Operations

Baghdad - Republic of Iraq

Report on the financial statement

We have audited the accompanying statement of Cash Receipts and Payments of the Emergency
Operation for Development Project (P 155732). Loan No. (85200-1Q) covering the year ended
December 31°" 2024. The preparation of the financial statement is the responsibility of the project
management team (PMT). Our responsibility is to express an opinion on these financial statements
based on our audit.

We have also audited the compliance with laws, regulations, guidelines, and provisions that govern
the Loan Agreement covering the year ended December 31 2024.

We have conducted our audit in accordance with International Standards on Auditing. Those
Standards require that we plan and perform the audit to obtain reasonable assurance whether the
financial statements are free from material misstatement, and whether the Emergency Operation for
Development Project (P 155732) Loan No. (85200-1Q) has complied with the laws, regulations,
guidelines, and provisions governed by the Loan Agreement. An audit involves performance. on a
test basis, of evidence supporting the amounts and disclosures in the financial statements. An audit
also includes assessing the accounting principles used, as well as evaluating the overall financial
statement presentation. We believe that our audits provide a reasonable basis for our opinion.

Opinion

(a) The Projects Financial Statement (PFS) presents fairly, in all material respects. the cash receipts
and payments of The Emergency Operation for Development Project (P 155732) Loan No.
(85200-1Q) covering the year ended December 3 1st. 2024, in accordance with the International
Public Sector Accounting Standards (IPSAS). under the cash basis accounting approach.

(b) A proper level of internal control over financial reporting had been practiced by PMT during the
preparation of replenishments, direct payments. payments through special commitments, and
reimbursements for the project.

(¢) The project is in all material respects, has been in compliance with the laws, regulations,
guidelines, and provisions governed by the Loan agreement.

Jo-’-rj’é}:j_g]

2\ N\CPCRY8.9GC
VAA 33l a3,

Ahmed .F. Al-Salman
Public Accountant & Auditor

Baghdad, Republic of Iraq
Date: January 21* 2026

6 N — 15 355 - 929 Aaa — Jily A — SNy
Mobile: + 964 7828 28 8888
E-Mail: ahmedf.alsalman@gmail.com
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MINISTRY OF HEALTH

EMERGENCY OPERATION FOR DEVELOPMENT PROJECT (P 155732) LOAN NO. (85200-1Q)
NOTES TO THE FINANCIAL STATEMENTS

COVERING THE YEAR ENDED DECEMBER 31°" 2024

INU.S. DOLLARS

1- GENERAL

The Emergency Operation for Development Project (EODP) is a US$ 350 million
operation 1-The Government of Iraq (Gol) has received financing in the amount of
US$ 350 million from the World Bank (WB). to support GOI in meeting the dual
challenge of reconstruction and restoring services to liberated municipal areas while
laying the foundations for longer — terms development The overall aim of
Emergency Operation for Development (EODP) for Iraq is designed to complement
the government's stabilization efforts with the immediate implementation of
reconstruction and rehabilitation of priority infrastructure subprojects to restore the

delivery of public services in the project area.

2-This amount will be used to finance components 1. 2. 3. 4. 5. 6 that will be carried
out by the Road and Bridges Directorate (RBD) of Ministry of Construction,
Housing, Municipalities and Public Works (MoCHMPW), Ministry of Health
(MoH) and Ministry of Health (MoE) and Reconstruction Fund (RF) in addition to
Ministry of Water Resource and Mabany Directorate - Ministry of Construction,
Housing, Municipalities and Public Works (MoCHMPW) These financing
agreements cover all works contracts to restore and repairing Road and Bridge.
Water supply and sanitation, mobile hospitals and clinics, ambulances. restoration of
Health in 7 liberated area at Salah Ad-Din and Diyala further more cover supervision

contracts and some of consultant contracts, projects implementation and monitoring.

The financial statements and the notes on pages 1 to 5 were authorized for issuance

by the Management Letter dated: January 21%2026.
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MINISTRY OF HEALTH

EMERGENCY OPERATION FOR DEVELOPMENT PROJECT (P 155732) LOAN NO. (85200-1Q)

NOTES TO THE FINANCIAL STATEMENTS
COVERING THE YEAR ENDED DECEMBER 31°™ 2024
INU.S. DOLLARS

3- CASH RECEIPTS& DISBURSEMENTS FOR COMPONENTS

3-1 The following table summarizes total Cash Receipts from the date of inception to

31 December 2024:

Accumulated

.\.cwal. cash. Recelpts Rec;:i::l:ai:'l(tl::!:'ear cash Receipts
since inception to 31 2024 ? balance as of 31
December 2023 December 2024
USD USD L'SD
Designated bank account 8,001,888 = 8,001,888
Direct payments 11,565,293 s 11,565,293
UNOPS 7,571,307 = 7,571,307
19,136,600 - 19,136,600
Total 27,138,488 = 27,138,488
3-2 The following table summarizes total Cash Disbursements from the date of inception to

31 December 2024:

Actual Actual Accumulated
Dishursements since Disbursements in the Disbursements
inception to 31 year 2024 balance as of 31
December 2023 December 2024
Usb USD USD
Goods and Equipment 26,861,439 * 26,861,439
Civil work - - -
Consultant services - - -
Operation costs 188,803 - 188,803
Advance settlement 2,196 - 2,196
Difference settlement 3,033 - 3,033
194,032 - 194,032
Non-Consultancy services - - -
Total 27,055,471 - 27,055,471

3-3 The office equipment it was Equivalent with actual Inventory.




MINISTRY OF HEALTH

EMERGENCY OPERATION FOR DEVELOPMENT PROJECT (P 155732) LOAN NO. (85200-1Q)
NOTES TO THE FINANCIAL STATEMENTS

COVERING THE YEAR ENDED DECEMBER 31°" 2024

IN U.S. DOLLARS

4- FUND BALANCE

2024 2023
usD usD

Fund balance per bank as at 31 December 83,017 83,017
Add:

Bank fees - -
Operating Advance - -
Less:

Bank fees - -
Refund to the World Bank _ -

Outstanding checks - -

Fund balance per books as at 31 December 83,017 83,017




MINISTRY OF HEALTH

EMERGENCY OPERATION FOR DEVELOPMENT PROJECT (P 155732) LOAN NO. (85200-1Q)
NOTES TO THE FINANCIAL STATEMENTS

COVERING THE YEAR ENDED DECEMBER 31°" 2024

INU.S. DOLLARS

5 REPORTING ENTITY

The financial statements for the Emergency Operation for Development Project (P
155732) Loan No. (85200-1Q). encompasses the reporting entity as specified in the
Loan Agreement NO. 85200- 1Q dated 12 July 2015 between the Republic of Iraq /
Reconstruction Fund for Areas Affected by Terroristic Operations and the International
Bank for Reconstruction and Development.

6 _BASIS OF PREPARATION

The financial statements have been prepared in accordance with International Public
Sector Accounting Standards (IPSAS) under the cash basis of accounting.

The accounting policies have been applied consistently throughout the period.

The financial statements have been presented in U.S dollars (USD), which is the
functional currency of the Emergency Operation for Development Project

(P 155732) Loan No. (85200-1Q).

6.1 Cash

Cash comprises cash in hand. deposits in demand at the bank, and cash equivalents, as
deposits in demand and cash equivalents are considered as balances at banks.

6.2 Receipts

Receipts comprise cash in hand, deposits in demand at the bank. and cash equivalents
received from the International Bank for Reconstruction and Development (Loan
Agreement- Loan No. 85200-1Q).

6.3 Disbursements
The disbursements of the project’s resources are restricted for ( Goods, Works, Non-

Consulting Services, Consulting Services, Operating Costs, Training and Workshop) related to
implementing, managing, and monitoring the project.

7 GOING CONCERN

The entity shall be terminated and seize to exist once the final budget from the
International Bank for Reconstruction and Development is expended or the projects
indicated in the Loan agreement are fulfilled and accomplished.

h
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A Al-Salman

Public Accountants, Auditors

Gt WKl

No: AFS/1/26

Date: 26 /1/2026

Ministry of Health

Emergency Operation for Development Project (P 155732) Loan No. (85200-1Q )
Funded by the International Bank for Reconstruction and Development
Baghdad — The Republic of Iraq

Dear Sirs,

Subject: Management Letter

While performing our audit for the statement of Cash Receipts and Payments of
Emergency Operation for Development Project (P 155732), Loan No. (85200-1Q) Covering
the year ended December 312024, in our opinion, there was no observation for the
component that affects the “Project” Management Team (PMT), as to record, process,
summarize, and report financial data consistent with the assertions of management in
the Statement of Cash Receipts and Payments.

This report is intended solely for the use of management and others within The
Reconstruction Fund for areas affected by terrorist operations and the International Bank
for Reconstruction and Development. It should not be used for any other purposes.

Finally, we would like to take this opportunity to express our gratitude and appreciation
for your kind cooperation during the performance of our audit.

Yours Faithfully

b’*fb’éjjqu
)@-i_\‘:’ s

i ~2)

Ahmed.F.Al-Salman
Public Accountant & Auditor
Baghdad = Iraq

6 M — 15 385 - 929 Aaa — Jily A — sy
Mobile: + 964 7828 28 8888
E-Mail: ahmedf.alsalman@gmail.com
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A.F. Al-Salman

Public Accountants, Auditors

Independent auditor’s report

To the management of Emergency Operation for Development Project

Emergency Operation for Development Project (P 155732) Loan No, (85200-1Q)-
Reconstruction Fund for Areas Affected by Terroristic Operations

Reconstruction Fund for Areas Affected by Terroristic Operations

Baghdad - Republic of Iraq
Report on the financial statement

We have audited the accompanying statement of Cash Receipts and Payments of the Emergency
Operation for Development Project (P 155732) Loan No, (85200-1Q) covering the year ended
December 31%' 2024, the preparation of the financial statement is the responsibility of project
managements team (PMT). Our responsibility is to express an opinion on these financial
statements based on our audit.

We have also audited the compliance with laws, regulations, guidelines and provisions which
governs the Loan Agreement covering for the year ended December 3192024 .

We have conducted our audit in accordance with International Standards on Auditing. Those
Standards require that we plan and perform the audit to obtain reasonable assurance whether the
financial statements are free from material misstatement, and whether The Emergency Operation
for Development Project (P 155732) Loan No. (85200-1Q) has complied with the laws,
regulations. guidelines and provisions governed by the Loan Agreement, An audit involves
performance, on a test basis, evidence supporting the amounts and disclosures in the financial
statements, An audit also includes assessing the accounting principles used, as well as evaluating
the overall financial statement presentation, We believe that our audits provide a reasonable basis
for our opinion.

Opinion '

(a) The Projects Financial Statement (PFS) presents fairly. in all material respects. the cash
receipts and payments of The Emergency Operation for Development Project
(P 155732) Loan No. (85200-1Q) covering the year ended December 31%2024 . in accordance
with the International Public Sector Accounting Standards (IPSAS). under the cash basis
accounting approach.

(b) Proper level of internal control over financial reporting had been practiced by PMT during the
preparation of replenishments, direct payments, payments through special commitments, and
reimbursements for the project,

(c) The project is in all material respects. has been in compliance with the laws. regulations,
guidelines and provisions governed by the Loan agreement.

" e ? T”" Ly

1 WJG“' ﬂfﬂ

| /NSRBI S
VAA 3_')1?2'1 )

Ahmed.F.Al-Salman
Public Accountant & Auditor

Baghdad, Republic of Iraq
Date: January 21% 2026

6 U — 15 @8- 929 Alas — Sy o — 3l
Mobile: + 964 7828 28 8888
E-Mail: ahmedf.alsalman@gmail.com
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RECONSTRUCTION FUND FOR AREAS AFFECTED BY TERRORISTIC OPERATIONS

EMERGENCY OPERATION FOR DEVELOPMENT PROJECT (P 155732) LOAN NO. (85200-1Q)
NOTES TO THE FINANCIAL STATEMENTS

COVERING THE YEAR ENDED DECEMBER 315" 2024

IN U.S. DOLLARS

1 GENERAL

The Emergency Operation for Development Project (EODP) is a US$ 350 million
operation |-The Government of Iraq (Gol) has received financing in the amount of
US$ 350 million from the World Bank (WB), to support GOI in meeting the dual
challenge of reconstruction and restoring services to liberated municipal areas while
laying the foundations for longer — terms development The overall aim of
Emergency Operation for Development (EODP) for Iraq is designed to complement
the government's stabilization efforts with the immediate implementation of
reconstruction and rehabilitation of priority infrastructure subprojects to restore the

delivery of public services in the project area.

2-This amount will be used to finance components 1. 2, 3, 4, 5. 6 that will be carried
out by the Road and Bridges Directorate (RBD) of Ministry of Construction,
Housing, Municipalities and Public Works (MoCHMPW), Ministry of Health
(MoH) and Ministry of Electricity (MoE) and Reconstruction Fund (RF) in addition
to Ministry of Water Resource and Mabany Directorate - Ministry of Construction,
Housing. Municipalities and Public Works (MoCHMPW) These financing
agreements cover all works contracts to restore and repairing Road and Bridge.
Water supply and sanitation, mobile hospitals and clinics, ambulances, restoration of
electricity in 7 liberated area at Salah Ad-Din and Diyala further more cover
supervision contracts and some of consultant contracts, projects implementation and

monitoring.

The financial statements and the notes on pages 1 to 5 were authorized for issuance
by Management Letter dated: January 21 2026.
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RECONSTRUCTION FUND FOR AREAS AFFECTED BY TERRORISTIC OPERATIONS

EMERGENCY OPERATION FOR DEVELOPMENT PROJECT (P 155732) LOAN NO. (85200-1Q)
NOTES TO THE FINANCIAL STATEMENTS

COVERING THE YEAR ENDED DECEMBER 31°" 2024

IN U.S. DOLLARS

3- CASH RECEIPTS& DISBURSEMENTS FOR COMPONENTS

3-1 The following table summarizes total Cash Receipts from date of inception to 31 December 2024:

Accumulated
Actual cash Receipts Actual cash Receipts cash Receipts

since inception to 31 in year 2024 balance as of 31
December 2023 December 2024

Account name USD usb UsD
Designated bank account 5,466,615 27 5,466,642
Reimbursements 21,514 —_— 21,514
Direct payments 3,172,642 —_ 3,172,642
Total 8,660,771 27 8,660,798

3-2 The following table summarizes total Disbursements from date of inception To 31 December 2024

Actual Disbursements Actual Accumulated

since inception to 31 Disbursements in Disbursements

December 2023 year 2024 balance as of 31

December 2024

Account name USD LUSD USD

Goods and Equipment 28,896 — 28,896
Consultant services 7,019,161 51,025 7,070,186
Operation costs 1,332,632 14,041 1,346,573
Total 8,380,589 65,066 8,445,655

3-3 The office equipment it was Equivalent with actual Inventory.



RECONSTRUCTION FUND FOR AREAS AFFECTED BY TERRORISTIC OPERATIONS
EMERGENCY OPERATION FOR DEVELOPMENT PROJECT

(P 155732) LOAN NO. 85200-1Q

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

COVERING THE YEAR ENDED DECEMBER 31ST 2024

IN U.S. DOLLARS

4- FUND BALANCE

2024 2023

usD usD
Fund balance per bank as at 31 December 215,143 280,172
Add:
Bank fees _ 10
Advance - =
Less:
Bank fees - -
Tender fees a -
Outstanding checks - =
Fund balance per books as at 31 December 215,143 280,182

5-

REPORTING ENTITY

The financial statements for the Emergency Operation for Development Project (P 155732) Loan
No, (85200-1Q). encompasses the reporting entity as specified in the Loan Agreement NO,
85200- 1Q dated 12 July 2015 between the Republic of Iraq / Reconstruction Fund for Areas
Affected by Terroristic Operations and the International Bank for Reconstruction and

Development,

BASIS OF PREPARATION

The financial statements have been prepared in accordance with International Public Sector
Accounting Standards (IPSAS) under the cash basis of accounting,

The accounting policies have been applied consistently throughout the period.

The financial statements have been presented in U.S Dollar (USD) which is the functional
currency of the Emergency Operation for Development Project (P 155732) Loan No.
(85200-1Q).



RECONSTRUCTION FUND FOR AREAS AFFECTED BY TERRORISTIC OPERATIONS

EMERGENCY OPERATION FOR DEVELOPMENT PROJECT (P 155732) LOAN NO. (85200-1Q)
NOTES TO THE FINANCIAL STATEMENTS

COVERING THE YEAR ENDED DECEMBER 31°" 2024

INU.S. DOLLARS

6.1 Cash
Cash comprises cash in hand, deposits in demand at the bank. and cash equivalents, as deposits

in demand and cash equivalents are considered as balances at banks,

6.2 Receipts

Receipts comprise of cash in hand. deposits in demand at the bank. and cash equivalents received

from International Bank for Reconstruction and Development (Loan Agreement- Loan No.
85200-1Q),

6.3 Disbursements

The disbursements of project’s resources are restricted for (Goods. Works. Non-Consulting
Services, Consulting Services, Operating Costs, Training and Workshop) related to

implementing, managing. and monitoring the project.

GOING CONCERN

The entity shall be terminated and seize to exist once the final budget from the International
Bank for Reconstruction and Development is Expensed or the projects indicated in the Loan

agreement are fulfilled and accomplished.

h
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A, Al-Salman

Public Accountants, Auditors

No: AFS/1/26
Date: 21/1/2026

Reconstruction Fund for Areas Affected by Terroristic Operations

Emergency Operation for Development Project (P 155732) Loan No. (85200-1Q )
Funded by the International Bank for Reconstruction and Development
Baghdad - The Republic of Irag

Dear Sirs,

Subject: Management Letter

While performing our audit for the statement of Cash Receipts and Payments of Emergency Operation for
Development Project (P 155732) Loan No. (85200-1Q) covering the year ended December 31st 2024, in our
opinion, there was no observation for the component which affects the “Project” Managements’ Team
(PMT), as to record, process, summarize and report financial data consistent with the assertions of
management in the Statement of Cash Receipts and Payments.

While this report is intended solely for the use of management and others within The Reconstruction Fund
for areas affected by terrorist operations and the International Bank for Reconstruction and Development.
It should not be used for any other purposes.

Finally, we would like to take this opportunity to express our gratitude and appreciation for your kind
cooperation during the performance of our audit.

Yours Faithfully

C fwoah

i T ovAA B )

————

Ahmed.F.Al-Salman
Public Accountant & Auditor
Baghdad —Iraq

6 U — 15 32 - 929 Aaa — Sl A — 5y
Mobile: + 964 7828 28 8888
E-Mail: ahmedf.alsalman@gmail.com
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A.F. Al-Salman

Public Accountants, Auditors

Independent auditor’s report
To the management of the Emergency Operation for the Development Project

Emergency Operation for Development Project (P 155732) Loan No. (85200-1Q) -
Ministry of Electricity

Reconstruction Fund for Areas Affected by Terroristic Operations

Baghdad - Republic of Iraq

Report on the financial statement

We have audited the accompanying statement of Cash Receipts and Payments of the Emergency
Operation for Development Project (P 155732). Loan No. (85200-1Q) covering the year ended
December 31° 2023). The preparation of the financial statement is the responsibility of the project
management team (PMT). Our responsibility is to express an opinion on these financial statements
based on our audit.

We have also audited the compliance with laws, regulations, guidelines, and provisions that govern
the Loan Agreement covering the year ended December 31° 2024.

We have conducted our audit in accordance with International Standards on Auditing, Those
Standards require that we plan and perform the audit to obtain reasonable assurance whether the
financial statements are free from material misstatement, and whether The Emergency Operation
for Development Pr0|ect (P 155732) Loan No. (85200-1Q) has complied with the laws, regulations,
guidelines and provisions governed by the Loan Agreement. An audit involves perfor'mance on a
test basis, evidence supporting the amounts and disclosures in the financial statements, An audit
also includes assessing the accounting principles used, as well as evaluating the overall financial
statement presentation, We believe that our audits provide a reasonable basis for our opinion,

Opinion

(a) The Projects Financial Statement (PFS) presents fairly, in all material respects, the cash receipts
and payments of The Emergency Operation for Development Project (P 155732) Loan No,
(85200-1Q) covering the year ended December 31st 2024, in accordance with the International
Public Sector Accounting Standards (IPSAS). under the cash basis accounting approach,

(b) Proper level of internal control over financial reporting had been practiced by PMT during the
preparation of replenishments, direct payments, payments through special commitments, and
reimbursements for the project.

(¢) The project is in all material respects, has been in compliance with the laws, regulations,
guidelines and provisions governed by the Loan agreement,

D, VIR ON3)

GNP EIL S
Ahmed Farquad Al-Salman VAA 3L 3 @)
Public Accountant & Auditor

Baghdad. Republic of Iraq
Date: January 21% 2026

6 M — 15 @38 - 929 Aaa — Sy > — sy
Mobile: + 964 7828 28 8888
E-Mail: ahmedf.alsalman@gmail.com
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MINISTRY OF ELECTRICITY

EMERGENCY OPERATION FOR DEVELOPMENT PROJECT (P 155732) LOAN NO, (85200-1Q)
NOTES TO THE FINANCIAL STATEMENTS

COVERING THE YEAR ENDED DECEMBER 315" 2024

INU,S, DOLLARS

1 GENERAL

The Emergency Operation for Development Project (EODP) is a US$ 350 million
operation 1-The Government of Iraq (Gol) has received financing in the amount of
US$ 350 million from the World Bank (WB), to support GOI in meeting the dual
challenge of reconstruction and restoring services to liberated municipal areas while
laying the foundations for longer — terms development The overall aim of
Emergency Operation for Development (EODP) for Iraq is designed to complement
the government's stabilization efforts with the immediate implementation of
reconstruction and rehabilitation of priority infrastructure subprojects to restore the

delivery of public services in the project area,

2-This amount will be used to finance components 1. 2. 3. 4, 5, 6 that will be carried
out by the Road and Bridges Directorate (RBD) of Ministry of Construction.
Housing, Municipalities and Public Works (MoCHMPW), Ministry of Health
(MoH) and Ministry of Electricity (MoE) and Reconstruction Fund (RF) in addition
to Ministry of Water Resource and Mabany Directorate - Ministry of Construction,
Housing, Municipalities and Public Works (MoCHMPW) These financing
agreements cover all works contracts to restore and repairing Road and Bridge,
Water supply and sanitation, mobile hospitals and clinics, ambulances, restoration of
electricity in 7 liberated area at Salah Ad-Din and Diyala further more cover
supervision contracts and some of consultant contracts, projects implementation and

monitoring,

The financial statements and the notes on pages 1 to 5 were authorized for issuance
by Management Letter dated: January 21 2026 .
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MINISTRY OF ELECTRICITY

EMERGENCY OPERATION FOR DEVELOPMENT PROJECT (P 155732) LOAN NO, (85200-1Q)

NOTES TO THE FINANCIAL STATEMENTS
COVERING THE YEAR ENDED DECEMBER 31°" 2024
INU,S, DOLLARS

3  CASHRECEIPTS& DISBURSEMENTS FOR COMPONENTS

3-1 The following table summarizes total CASH RECEIPTS from date of inception to

31 December 2024:

Actual

y - Actual Accumulated
cash Receipts since cash Receipts in cash Receipts
inception to 31 vear 2024 balance as of 31
December 2023 December 2024
USDh USD USD
Designated bank account 19,692,978 — 19,692,978
Direct payments 49,197,750 14,235 49,211,985
Total 68,890,728 14,235 68,904,963
3-2 The following table summarizes total Cash Disbursements from date of inception To
31 December2024:
N Actual ) NGRAT Accumulated
l)t!,’hursel‘nenls ol Disbursements in e
inception to 31 vear 2024 balance as of 31
December 2023 g December 2024
UsD UsD UsD
Goods and Equipment 67,391,128 14,235 67,405,363
Civil work 313,488 —_ 313,488
Consultant services 400,788 —_ 400,788
Operation costs 420,661 1,428 422,089
Non-Consultancy services — N s
Total 68,526,065 15,663 68,541,728

3-3 The office equipment it was Equivalent with actual Inventory.




MINISTRY OF ELECTRICITY

EMERGENCY OPERATION FOR DEVELOPMENT PROJECT (P 155732) LOAN NO, (85200-1Q)
NOTES TO THE FINANCIAL STATEMENTS

COVERING THE YEAR ENDED DECEMBER 31°" 2024

INU,S, DOLLARS

4- FUND BALANCE

2024 2023
usD usD

Fund balance per bank as at 31 December 363,235 364,663
Add:

Bank fees
Operating Advance
Less:

Bank fees — e
Recovering an Operating advance — —
Outstanding checks — —

Fund balance per books as at 31 December 363,235 364,663




MINISTRY OF ELECTRICITY

EMERGENCY OPERATION FOR DEVELOPMENT PROJECT (P 155732) LOAN NO, (85200-1Q)
NOTES TO THE FINANCIAL STATEMENTS

COVERING THE YEAR ENDED DECEMBER 31°" 2024

INU,S, DOLLARS

. REPORTING ENTITY

The financial statements for the Emergency Operation for Development Project (P 155732)
Loan No, (85200-1Q). encompasses the reporting entity as specified in the Loan Agreement
NO, 85200- 1Q dated 12 July 2015 between the Republic of Iraq / Reconstruction Fund for
Areas Affected by Terroristic Operations and the International Bank for Reconstruction and
Development,

. BASIS OF PREPARATION

The financial statements have been prepared in accordance with International Public Sector
Accounting Standards (IPSAS) under the cash basis of accounting,

The accounting policies have been applied consistently throughout the period,

The financial statements have been presented in U,S Dollar (USD) which is the functional
currency of the Emergency Operation for Development Project (P 155732) Loan No,
(85200-1Q),

6.1 Cash

Cash comprises cash in hand. deposits in demand at the bank, and cash equivalents, as
deposits in demand and cash equivalents are considered as balances at banks.

6.2 Receipts

Receipts comprise of cash in hand, deposits in demand at the bank, and cash equivalents
received from International Bank for Reconstruction and Development (Loan Agreement-
Loan No. 85200-1Q),

6.3 Disbursements

The disbursements of project’s resources are restricted for (Goods., Works, Non-Consulting
Services, Consulting Services. Operating Costs. Training and Workshop) related to
implementing, managing. and monitoring the project,

. GOING CONCERN

The entity shall be terminated and seize to exist once the final budget from the International
Bank for Reconstruction and Development is Expensed or the projects indicated in the Loan
agreement are fulfilled and accomplished.

h
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A.F. Al-Salman

Public Accountants, Auditors

No: AFS/1/26

Date: 21/1/2026

Ministry of Electricity

Emergency Operation for Development Project (P 155732) Loan No. (85200-1Q )
Funded by the International Bank for Reconstruction and Development
Baghdad — The Republic of Iraq

Dear Sirs,

Subject: Management Letter

While performing our audit for the statement of Cash Receipts and Payments of Emergency Operation for
Development Project (P 155732) Loan No. (85200-1Q) covering the year ended December 31% 2023, in our
opinion, there was no observation for the component which affects the “Project” Managements’ Team (PMT), as
to record, process, summarize and report financial data consistent with the assertions of management in the
Statement of Cash Receipts and Payments.

While this report is intended solely for the use of management and others within The Reconstruction Fund for
areas affected by terrorist operations and the International Bank for Reconstruction and Development. It should
not be used for any other purposes.

Finally, we would like to take this opportunity to express our gratitude and appreciation for your kind cooperation
during the performance of our audit.

Yours Faithfully

QU RTINS
TEA\LLPCRY /3876
VAA 33le-31 @3,

\

Ahmed.F. Al-Salman
Public Accountant & Auditor
Baghdad - Iraq

6 A — 15 @8- 929 Ao — Jib A — 3y
Mobile: + 964 7828 28 8888
E-Mail: ahmedf.alsalman@gmail.com
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A.F. Al-Salman GERACTPA

Public Accountants, Auditors CAE AWK L E

4

Independent auditor’s report

To the management of Emergency Operation for Development Project

Emergency Operation for Development Project (P 155732) Loan No. (85200-1Q) / Ministry
of Construction, Housing, Municipalities and Public Works - Mabany Directorate
Reconstruction Fund for Areas Affected by Terroristic Operations

Baghdad - Republic of Iraq

Report on the financial statement

We have audited the accompanying statement of Cash Receipts and Payments of the Emergency
Operation for Development Project (P 155732) Loan No. (85200-1Q) covering the year ended
December 31* 2024, The preparation of the financial statement is the responsibility of project
managements team (PMT). Our responsibility is to express an opinion on these financial statements
based on our audit.

We have also audited the compliance with laws, regulations, guidelines and provisions which
governs the Loan Agreement covering for the year ended December 3 1st 2024.

We have conducted our audit in accordance with International Standards on Auditing. Those
Standards require that we plan and perform the audit to obtain reasonable assurance whether the
financial statements are free from material misstatement, and whether The Emergency Operation
for Development Project (P 155732) Loan No. (85200-1Q) has complied with the laws, regulations,
guidelines and provisions governed by the Loan Agreement. An audit involves performance, on a
test basis, evidence supporting the amounts and disclosures in the financial statements. An audit
also includes assessing the accounting principles used, as well as evaluating the overall financial
statement presentation. We believe that our audits provide a reasonable basis for our opinion.

Opinion

(a) The Projects Financial Statement (PFS) presents fairly, in all material respects, the cash
receipts and payments of The Emergency Operation for Development Project (P 155732) Loan
No. (85200-1Q) covering the year ended December 31st 2024, in accordance with the
International Public Sector Accounting Standards (IPSAS). under the cash basis accounting
approach.

(b) Proper level of internal control over financial reporting had been practiced by PMT during the
preparation of replenishments, direct payments, payments through special commitments, and
reimbursements for the project.

(c) The project is in all material respects, has been in compliance with the laws, regulations,
guidelines and provisions governed by the Loan agreement.

VI K= IS
CINLPCRI 2B IS

YAA B)l>W a3,

AHMED.F.AL-SALMAN
PUBLIC ACCOUNTANTS, AUDITORS

Baghdad, Republic of Iraq
Date: January 21 2026.

6 N — 15 335929 Aaa — Sl A — 3y
Mobile: + 964 7828 28 8888
E-Mail: ahmedf.alsalman@gmail.com
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MINISTRY OF CONSTRUCTION, HOUSING, MUNICIPALITIES AND PUBLIC WORKS -
MABANY DIRECTORATE

EMERGENCY OPERATION FOR DEVELOPMENT PROJECT (P 155732) LOAN NO. (85200-1Q)
NOTES TO THE FINANCIAL STATEMENTS

COVERING THE YEAR ENDED DECEMBER 315" 2024

IN U.S. DOLLARS

1 GENERAL

The Emergency Operation for Development Project (EODP) is a US$ 350 million
operation 1-The Government of Iraq (Gol) has received financing in the amount of
US$ 350 million from the World Bank (WB), to support GOI in meeting the dual
challenge of reconstruction and restoring services to liberated municipal areas while
laying the foundations for longer — terms development The overall aim of
Emergency Operation for Development (EODP) for Iraq is designed to complement
the government's stabilization efforts with the immediate implementation of
reconstruction and rehabilitation of priority infrastructure subprojects to restore the

delivery of public services in the project area.

2-This amount will be used to finance components 1, 2. 3. 4, 5. 6 that will be carried
out by the Road and Bridges Directorate (RBD) of Ministry of Construction,
Housing, Municipalities and Public Works (MoCHMPW), Ministry of Health
(MoH) and Ministry of Electricity (MoE) and Reconstruction Fund (RF) in addition
to Ministry of Water Resource and Mabany Directorate - Ministry of Construction,
Housing, Municipalities and Public Works (MoCHMPW) These financing
agreements cover all works contracts to restore and repairing Road and Bridge.
Water supply and sanitation, mobile hospitals and clinics, ambulances, restoration of
electricity in 7 liberated area at Salah Ad-Din and Diyala further more cover
supervision contracts and some of consultant contracts, projects implementation and

monitoring.

The financial statements and the notes on pages 1 to 5 were authorized for issuance
by Management Letter dated: January 21% 2026.
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MINISTRY OF CONSTRUCTION, HOUSING, MUNICIPALITIES AND PUBLIC
WORKS - MABANY DIRECTORATE

EMERGENCY OPERATION FOR DEVELOPMENT PROJECT (P 155732) LOAN NO. (85200-1Q)

NOTES TO THE FINANCIAL STATEMENTS
COVERING THE YEAR ENDED DECEMBER 31°" 2024
INU.S.DOLLARS

3 CASH RECEIPTS& DISBURSEMENTS FOR COMPONENTS

3-1 The following table summarizes total CASH RECEIPTS from date of inception to

31 December 2024:

Actual cash Receipts
since inception to 31

Actual cash Receipts
December 2023

in year 2024

Accumulated
cash Receipts
balance as of 31

December 2024
USh
USD USD
Designated bank account 2,216,984 3,643,134 5,860,118
Direct payments — — —
Total 2,216,984 3,643,134 5,860,118

3-2 The following table summarizes total Cash Disbursements from date of inception to

31 December 2022:

Actual Disbursements

. : : Actual Accumulated
sm;:::x::‘"; "‘2[3'“ Disbursements in Dishbursements
year 2024 balance as of 31
December 2024
USD USD USD
Goods and Equipment 17,393 — 17,393
Civil work 1,498,965 3,688,064 5,187,029
Consultant services s— — -
Operation costs 125,200 56,473 181,673
Non-Consultancy services — — —
Total 1,641,558 3,744,537 5,386,095

3-3 The office equipment it was Equivalent with actual Inventory.



MINISTRY OF CONSTRUCTION, HOUSING, MUNICIPALITIES AND PUBLIC WORKS -
MABANY DIRECTORATE

EMERGENCY OPERATION FOR DEVELOPMENT PROJECT (P 155732) LOAN NO. (85200-1Q)
NOTES TO THE FINANCIAL STATEMENTS

COVERING THE YEAR ENDED DECEMBER 315" 2024

IN U.S. DOLLARS

4- FUND BALANCE

2024 2023
usD uUsD

Fund balance per bank as at 31 December 474,013 575,426
Add:

Bank fees 10 -
Tender fees - -

Less:

Bank fees - =
Tender fees - -
Outstanding checks - -

Fund balance per books as at 31 December 474,023 575,426




WORKS - MABANY DIRECTORATE

EMERGENCY OPERATION FOR DEVELOPMENT PROJECT (P 155732) LOAN NO. (85200-1Q)
NOTES TO THE FINANCIAL STATEMENTS

COVERING THE YEAR ENDED DECEMBER 31°" 2024

IN U.S. DOLLARS

5- REPORTING ENTITY

The financial statements for the Emergency Operation for Development Project (P
155732) Loan No. (85200-1Q), encompasses the reporting entity as specified in the
Loan Agreement NO. 85200- 1Q dated 12 July 2015 between the Republic of Iraq /
Reconstruction Fund for Areas Affected by Terroristic Operations and the
International Bank for Reconstruction and Development.

6- BASIS OF PREPARATION

The financial statements have been prepared in accordance with International
Public Sector Accounting Standards (IPSAS) under the cash basis of accounting.
The accounting policies have been applied consistently throughout the period.

The financial statements have been presented in U.S Dollar (USD) which is the

functional currency of the Emergency Operation for Development Project
(P 155732) Loan No. (85200-1Q).

6.1 Cash

Cash comprises cash in hand, deposits in demand at the bank, and cash
equivalents, as deposits in demand and cash equivalents are considered as
balances at banks.

6.2 Receipts

Receipts comprise of cash in hand. deposits in demand at the bank, and cash
equivalents received from International Bank for Reconstruction and
Development (Loan Agreement- Loan No. 85200-1Q).

6.3 Disbursements

The disbursements of project’s resources are restricted for (Goods, Works, Non-
Consulting Services, Consulting Services, Operating Costs, Training and Workshop)
related to implementing, managing. and monitoring the project.

7- GOING CONCERN

The entity shall be terminated and seize to exist once the final budget from the
International Bank for Reconstruction and Development is Expensed or the
projects indicated in the Loan agreement are fulfilled and accomplished.
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A.F. Al-Salman

Public Accountants, Auditors

No: AFH/1/26
Date: 21/1/2026

Ministry of Construction, Housing, Municipalities and Public Works - Mabany Directorate
Emergency Operation for Development Project (P 155732) Loan No. (85200-1Q )
Funded by the International Bank for Reconstruction and Development

Baghdad - The Republic of Iraq

Dear Sirs,

Subject: Management Letter

While performing our audit for the statement of Cash Receipts and Payments of Emergency Operation for
Development Project (P 155732) Loan No. (85200-1Q) covering the year ended December 31st 2024, in our
opinion, there was no observation for the component which affects the “Project” Managements’ Team
(PMT), as to record, process, summarize and report financial data consistent with the assertions of
management in the Statement of Cash Receipts and Payments.

While this report is intended solely for the use of management and others within The Reconstruction Fund
for areas affected by terrorist operations and the International Bank for Reconstruction and Development.
It should not be used for any other purposes.

Finally, we would like to take this opportunity to express our gratitude and appreciation for your kind
cooperation during the performance of our audit.

Yours Faithfully

VI RZFINS)
— NCPCRYIBILS

VAA Byl o)

e

Ahmed.F.Al-Salman
Public Accountant & Auditor
Baghdad —Iraq

6 ) — 15 @3- 929 laa — S A — N5y
Mobile: + 964 7828 28 8888
E-Mail: ahmedf.alsalman@gmail.com
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A F. Al-Salman

Public Accountants, Auditors

Independent auditor’s report

To the management Emergency Operation for Development Project

Emergency Operation for Development Project (P 155732) Loan No. (85200-1Q) / Ministry
of Construction, Housing, Municipalities and Public Works / Department of Projects
Funded Externally.

Reconstruction Fund for Areas Affected by Terroristic Operations

Baghdad - Republic of Iraq

Report on the financial statement

We have audited the accompanying statement of Cash Receipts and Payments of the Emergency
Operation for Development Project (P 155732) Loan No. (85200-1Q) covering the year ended
December 31* 2024. The preparation of the financial statement is the responsibility of project
managements team (PMT). Our responsibility is to express an opinion on these financial statements
based on our audit.

We have also audited the compliance with laws, regulations, guidelines and provisions which
governs the Loan Agreement covering for the year ended December 31° 2024,

We have conducted our audit in accordance with International Standards on Auditing. Those
Standards require that we plan and perform the audit to obtain reasonable assurance whether the
financial statements are free from material misstatement, and whether The Emergency Operation
for Development Project (P 155732) Loan No. (85200-1Q) has complied with the laws, regulations,
guidelines and provisions governed by the Loan Agreement. An audit involves performance, on a
test basis, evidence supporting the amounts and disclosures in the financial statements. An audit
also includes assessing the accounting principles used, as well as evaluating the overall financial
statement presentation. We believe that our audits provide a reasonable basis for our opinion.

Opinion

(a) The Projects Financial Statement (PFS) presents fairly, in all material respects, the cash
receipts and payments of The Emergency Operation for Development Project (P 155732) Loan
No. (85200-1Q) covering the year ended December 3lst 2024, in accordance with the
International Public Sector Accounting Standards (IPSAS). under the cash basis accounting
approach.

(b) Proper level of internal control over financial reporting had been practiced by PMT during the
preparation of replenishments, direct payments. payments through special commitments, and
reimbursements for the project.

(¢) The project is in all material respects. has been in compliance with the laws, regulations,
guidelines and provisions governed by the Loan agreement.

L A
LIRSS
/NSRRI (876
AN Bl o3,

Ahmed .F. Al-Salman
Public Accountant & Auditor

Baghdad, Republic of Iraq
Date: January 21% 2026

6 U — 15 @25~ 929 Aas — il A — sy
Mobile: + 964 7828 28 8888
E-Mail: ahmedf.alsalman@gmail.com
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MINISTRY OF CONSTRUCTION, HOUSING, MUNICIPALITIES AND PUBLIC WORKS
DEPARTMENT OF PROJECTS FUNDED EXTERNALLY.

EMERGENCY OPERATION FOR DEVELOPMENT PROJECT (P 155732) LOAN NO. (85200-1Q)
NOTES TO THE FINANCIAL STATEMENTS

COVERING THE YEAR ENDED DECEMBER 31°" 2024

IN U.S. DOLLARS

1 GENERAL

The Emergency Operation for Development Project (EODP) is a US$ 350 million
operation 1-The Government of Iraq (Gol) has received financing in the amount of
US$ 350 million from the World Bank (WB), to support GOI in meeting the dual
challenge of reconstruction and restoring services to liberated municipal areas while
laying the foundations for longer — terms development The overall aim of
Emergency Operation for Development (EODP) for Iraq is designed to complement
the government's stabilization efforts with the immediate implementation of
reconstruction and rehabilitation of priority infrastructure subprojects to restore the

delivery of public services in the project area.

2-This amount will be used to finance components 1, 2. 3, 4, 5. 6 that will be carried
out by the Road and Bridges Directorate (RBD) of Ministry of Construction,
Housing, Municipalities and Public Works (MoCHMPW), Ministry of Health
(MoH) and Ministry of Electricity (MoE) and Reconstruction Fund (RF) in addition
to Ministry of Water Resource and Mabany Directorate - Ministry of Construction,
Housing, Municipalities and Public Works (MoCHMPW) These financing
agreements cover all works contracts to restore and repairing Road and Bridge,
Water supply and sanitation, mobile hospitals and clinics, ambulances, restoration of
electricity in 7 liberated area at Salah Ad-Din and Diyala further more cover
supervision contracts and some of consultant contracts, projects implementation and

monitoring.

The financial statements and the notes on pages 1 to 5 were authorized for issuance by
Management Letter dated: January 21 2026.
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MINISTRY OF CONSTRUCTION, HOUSING, MUNICIPALITIES AND PUBLIC WORKS /

DEPARTMENT OF PROJECTS FUNDED EXTERNALLY.

EMERGENCY OPERATION FOR DEVELOPMENT PROJECT (P 155732) LOAN NO. (85200-1Q)

NOTES TO THE FINANCIAL STATEMENTS
COVERING THE YEAR ENDED DECEMBER 315" 2024
IN U.S. DOLLARS

3 CASHRECEIPTS& DISBURSEMENTS FOR COMPONENTS

3-1 The following table summarizes total Cash Receipts from date of inception to

31 December 2024:

-\m..ml ‘ it Accumulated

l:a‘sh‘ [.{u:'cnpls ;l:“.e cash‘ Receipts in e s

inception to vear 2024 balance as of 31

December 2023 December 2024

LSD U'SD USD

Designated bank account 43,188.698 - 43.188.698
Direct payments 16,617,937 1,846,528 18.464.465
Total 59,806,635 1,846,528 61,653,163

3-2 The following table summarizes total Cash Disbursements from date of inception to

31 December2024:

Actual Disbursements
since inception to 31

Actual

Disbursements in

Accumulated
Disbursements

December 2023 year 2024 balance as of 31
December 2024

USD USD USD
Goods and Equipment 31.365.155 1,846,527 33.211.682
Civil work 26.225.366 - 26.225.366
Non-Consultancy services 85.904 - 85.904
Consultant services 1.101.288 - 1.101.288
Operation costs 863.821 26,172 889.993
Total 59,641,534 1,872,699 61,514,233

3-3 The office equipment it was Equivalent with actual Inventory.



MINISTRY OF CONSTRUCTION, HOUSING, MUNICIPALITIES AND PUBLIC WORKS /
DEPARTMENT OF PROJECTS FUNDED EXTERNALLY.

EMERGENCY OPERATION FOR DEVELOPMENT PROJECT (P 155732) LOAN NO. (85200-1Q)
NOTES TO THE FINANCIAL STATEMENTS

COVERING THE YEAR ENDED DECEMBER 315" 2024

INU.S. DOLLARS

4- FUND BALANCE

2024 2023
usD usD

Fund balance per bank as at 31 December 138,930 165,101
Add:

Bank fees
Operating Advance
Less:

Bank fees

Recovering an Operating advance

Outstanding checks -

Fund balance per books as at 31 December 138,930 165,101




MINISTRY OF CONSTRUCTION, HOUSING, MUNICIPALITIES AND PUBLIC WORKS /
DEPARTMENT OF PROJECTS FUNDED EXTERNALLY.

EMERGENCY OPERATION FOR DEVELOPMENT PROJECT (P 155732) LOAN NO. (85200-1Q)
NOTES TO THE FINANCIAL STATEMENTS

COVERING THE YEAR ENDED DECEMBER 315" 2024

IN U.S. DOLLARS

5- REPORTING ENTITY

The financial statements for the Emergency Operation for Development Project (P
155732) Loan No. (85200-1Q). encompasses the reporting entity as specified in the
Loan Agreement NO. 85200- 1Q dated 12 July 2015 between the Republic of Iraq /
Reconstruction Fund for Areas Affected by Terroristic Operations and the
International Bank for Reconstruction and Development.

6- BASIS OF PREPARATION

The financial statements have been prepared in accordance with International Public
Sector Accounting Standards (IPSAS) under the cash basis of accounting.

The accounting policies have been applied consistently throughout the period.

The financial statements have been presented in U.S Dollar (USD) which is the
functional currency of the Emergency Operation for Development Project
(P 155732) Loan No. (85200-1Q).

6.1 Cash

Cash comprises cash in hand, deposits in demand at the bank, and cash equivalents,
as deposits in demand and cash equivalents are considered as balances at banks.

6.2 Receipts

Receipts comprise of cash in hand, deposits in demand at the bank. and cash
equivalents received from International Bank for Reconstruction and Development
(Loan Agreement- Loan No. 85200-1Q).

6.3 Disbursements

The disbursements of project’s resources are restricted for (Goods. Works, Non-
Consulting Services, Consulting Services, Operating Costs, Training and Workshop)
related to implementing. managing. and monitoring the project.

7- GOING CONCERN

The entity shall be terminated and seize to exist once the final budget from the
International Bank for Reconstruction and Development is Expensed or the projects
indicated in the Loan agreement are fulfilled and accomplished.

i
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A.F. Al-Salman

Public Accountants, Auditors

No: AFS/1/26

Date: 21/1/2026

Ministry of Construction, Housing, Municipalities and Public Works — Department of Project Funded
Externally

Emergency Operation for Development Project (P 155732) Loan No. (85200-1Q )

Funded by the International Bank for Reconstruction and Development

Baghdad — The Republic of Iraq

Dear Sirs,

Subject: Management Letter

While performing our audit for the statement of Cash Receipts and Payments of Emergency Operation for
Development Project (P 155732) Loan No. (85200-1Q) covering the year ended December 31* 2024, in our
opinion, there was no observation for the component which affects the “Project” Managements’ Team
(PMT), as to record, process, summarize and report financial data consistent with the assertions of
management in the Statement of Cash Receipts and Payments.

While this report is intended solely for the use of management and others within The Reconstruction Fund
for areas affected by terrorist operations and the International Bank for Reconstruction and Development.
It should not be used for any other purposes.

Finally, we would like to take this opportunity to express our gratitude and appreciation for your kind
cooperation during the performance of our audit.

Yours Faithfully

\LU\‘ 4 )

M E)L}"w‘ \Q‘E\)

Ahmed.F. Al-Salman
Public Accountant & Auditor
Baghdad - Iraq

6 M — 15 @385 - 929 Al — Jily > — ANy
Mobile: + 964 7828 28 8888
E-Mail: ahmedf.alsalman@gmail.com
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THE GOVERNMENT OF REPUBLIC OF IRAQ
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FUNDED BY
THE INTERNATIONAL BANK FOR
RECONSTRUCTION AND DEVELOPMENT

INDEPENDENT AUDITORS’' REPORT
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AHMED.F.AL-SALMAN
PUBLIC ACCOUNTANTS, AUDITORS
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A.F. Al-Salman

Public Accountants, Auditors

Independent auditor’s report

To the management of Emergency Operation for Development Project

Emergency Operation for Development Project (P 155732) Loan No. (85200-1Q) -
Ministry of Water Resources

Reconstruction Fund for Areas Affected by Terroristic Operations
Baghdad - Republic of Iraq

Report on the financial statement

We have audited the accompanying statement of Cash Receipts and Payments of the Emergency
Operation for Development Project (P 155732) Loan No. (85200-1Q) covering the year ended
December 31°' 2024, the preparation of the financial statement is the responsibility of project
managements team (PMT). Our responsibility is to express an opinion on these financial
statements based on our audit.

We have also audited the compliance with laws. regulations, guidelines and provisions which
governs the Loan Agreement covering for the year ended December 31% 2024,

We have conducted our audit in accordance with Intermational Standards on Auditing. Those
Standards require that we plan and perform the audit to obtain reasonable assurance whether the
financial statements are free from material misstatement, and whether The Emergency Operation
for Development Project (P 155732) Loan No. (85200-1Q) has complied with the laws,
regulations. guidelines and provisions governed by the Loan Agreement. An audit involves
performance, on a test basis, evidence supporting the amounts and disclosures in the financial
statements. An audit also includes assessing the accounting principles used, as well as evaluating
the overall financial statement presentation. We believe that our audits provide a reasonable basis
for our opinion.

Opinion

(a) The Projects Financial Statement (PFS) presents fairly. in all material respects, the cash
receipts and payments of The Emergency Operation for Development Project (P 155732)
Loan No. (85200-1Q) covering the year ended December 31st 2024, in accordance with the
International Public Sector Accounting Standards (IPSAS). under the cash basis accounting
approach.

(b) Proper level of internal control over financial reporting had been practiced by PMT during the
preparation of replenishments. direct payments. payments through special commitments, and
reimbursements for the project.

(¢) The project is in all material respects. has been in compliance with the laws, regulations,
guidelines and provisions governed by the Loan agreement.

£ = ;e g .
GINNLPCPI DB
Ahmed .F. Al-Salman VAA B3l a3,
Public Accountant & AuditoF™

Baghdad. Republic of Iraq
Date: January 21* 2026

6 A — 15 GB)- 929 Aaa — Jily A — 3y
Mobile: + 964 7828 28 8888
E-Mail: ahmedf.alsalman@gmail.com
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MINISTRY OF WATER RESOURCES

EMERGENCY OPERATION FORDEVELOPMENT PROJECT (P 155732) LOAN NO. (85200-1Q)
NOTES TO THE FINANCIAL STATEMENTS

COVERING THE YEAR ENDED DECEMBER 315" 2024

IN U.S.DOLLARS

1 GENERAL

The Emergency Operation for Development Project (EODP) is a US$ 350 million
operation 1-The Government of Iraq (Gol) has received financing in the amount of
US$ 350 million from the World Bank (WB). to support GOI in meeting the dual
challenge of reconstruction and restoring services to liberated municipal areas while
laying the foundations for longer — terms development The overall aim of
Emergency Operation for Development (EODP) for Iraq is designed to complement
the government's stabilization efforts with the immediate implementation of
reconstruction and rehabilitation of priority infrastructure subprojects to restore the

delivery of public services in the project area.

2-This amount will be used to finance components 1, 2. 3. 4, 5, 6 that will be carried
out by the Road and Bridges Directorate (RBD) of Ministry of Construction,
Housing. Municipalities and Public Works (MoCHMPW). Ministry of Health
(MoH) and Ministry of Electricity (MoE) and Reconstruction Fund (RF) in addition
to Ministry of Water Resource and Mabany Directorate - Ministry of Construction,
Housing, Municipalities and Public Works (MoCHMPW) These financing
agreements cover all works contracts to restore and repairing Road and Bridge,
Water supply and sanitation, mobile hospitals and clinics, ambulances, restoration of
electricity in 7 liberated area at Salah Ad-Din and Diyala further more cover
supervision contracts and some of consultant contracts, projects implementation and

monitoring.

The financial statements and the notes on pages 1 to 5 were authorized for issuance

by Management Letter dated: January 21°' 2026
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MINISTRY OF WATER RESOURCES

EMERGENCY OPERATION FOR DEVELOPMENT PROJECT (P 155732) LOAN NO. (85200-1Q)
NOTES TO THE FINANCIAL STATEMENTS

COVERING THE YEAR ENDED DECEMBER 315" 2024

IN U.S. DOLLARS

3 CASHRECEIPTS& DISBURSEMENTS FOR COMPONENTS

3-1 The following table summarizes total CASH RECEIPTS from date of inception to
31 December 2024:

Actual cash Receipts Actual Accumulated

since inception to 31 cash Receipts in cash Receipts

December 2023 vear 2024 balance as of 31

December 2024

usp
UsD USD

Designated bank account 6,719,492 —_— 6,719,492
Direct payments 1,266,311 (86,365) 1,179,946
Total 7,985,803 (86,365) 7,899,438

3-2 The following table summarizes total Cash Disbursements from date of inception to
31 December 2024:

Actual Disbursements Actual Accumulated

since inception to 31 Disbursements in Disbursements

December 2023 year dgut balance as of 31
December 2024

USD usb USD

Goods and Equipment _— —_— —
Civil work 7,243,211 (86,592) 7,156,619
Consultant services 508,221 — 508,221
Operation costs 111,478 1473 112,651

Non-Consultancy services _ —
Total 7,862,910 (85,419) 7,777,491

sl



RECONSTRUCTION FUND FOR AREAS AFFECTED BY TERRORISTIC

OPERATIONS

EMERGENCY OPERATION FOR DEVELOPMENT PROJECT
(P 155732) LOAN NO. 85200-1Q

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
COVERING THE YEAR ENDED DECEMBER 31ST 2024

IN U.S. DOLLARS

4- Fund Balance
2024
usD

2023
usD

Fund balance per bank as at 31 December 121,947
Add:

Bank fees -
Advance =

Less:

Bank fees =
Tender fees =
Outstanding checks -

122,893

Fund balance per books as at 31 December 121,947

122,893




MiINISTRY OF WATER RESOURCES

EMERGENCY OPERATION FOR DEVELOPMENT PROJECT (P 155732) LOAN NO. (85200-1Q)
NOTES TO THE FINANCIAL STATEMENTS

COVERING THE YEAR ENDED DECEMBER 315" 2024

IN U.S.DOLLARS

th

REPORTING ENTITY

The financial statements for the Emergency Operation for Development Project
(P 155732) Loan No. (85200-1Q), encompasses the reporting entity as specified in the
Loan Agreement NO. 85200- 1Q dated 12 July 2015 between the Republic of Iraq /
Reconstruction Fund for Areas Affected by Terroristic Operations and the
International Bank for Reconstruction and Development.

6 BASIS OF PREPARATION

The financial statements have been prepared in accordance with International
Public Sector Accounting Standards (IPSAS) under the cash basis of accounting.
The accounting policies have been applied consistently throughout the period.

The financial statements have been presented in U.S Dollar (USD) which is the
functional currency of the Emergency Operation for Development Project
(P 155732) Loan No. (85200-1Q).

6-1 Cash

Cash comprises cash in hand, deposits in demand at the bank, and cash
equivalents, as deposits in demand and cash equivalents are considered as
balances at banks.

6.2Receipts

Receipts comprise of cash in hand. deposits in demand at the bank, and cash
equivalents received from International Bank for Reconstruction and
Development (Loan Agreement- Loan No. 85200-1Q).

6.3 Disbursements

The disbursements of project’s resources are restricted for ( Goods ,Works , Non-
Consulting Services, Consulting Services , Operating Costs, Training And Workshop)
related to implementing, managing, and monitoring the project.

7  GOING CONCERN

The entity shall be terminate and seize to exist once the final budget from the
International Bank for Reconstruction and Development is Expensed or the
projects indicated in the Loan agreement are fulfilled and accomplished.
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A.F. Al-Salman

Public Accountants, Auditors

No: AFS/1/26

Date :21/1/2026

Ministry of Water Resources
Emergency Operation for Development Project (P 155732) Loan No. (85200-1Q )
Funded by the International Bank for Reconstruction and Development

Baghdad - The Republic of Iraq

Dear Sirs,

Subject: Management Letter

While performing our audit for the statement of Cash Receipts and Payments of Emergency
Operation for Development Project (P155732) Loan No. (85200-1Q) covering the year ended
December 31%' 2024, in our opinion, there was no observation for the component which affects
the “Project” Managements’ Team (PMT), as to record, process, summarize and report financial
data consistent with the assertions of management in the Statement of Cash Receipts and
Payments.

While this report is intended solely for the use of management and others within The
Reconstruction Fund for areas affected by terrorist operations and the International Bank for
Reconstruction and Development. It should not be used for any other purposes.

Finally, we would like to take this opportunity to express our gratitude and appreciation for your
kind cooperation during the performance of our audit.

Yours Faithfully

AV PRF I N3]
| \LPCBI RIS
E VAA 33l o)

Ahmed.F.Al-Salman
Public Accountant & Auditor
Baghdad - Iraq

6 S — 15 @38 - 929 Ao — Sl & — SNy
Mobile: + 964 7828 28 8888
E-Mail: ahmedf.alsalman@gmail.com
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THE GOVERNMENT OF REPUBLIC OF IRAQ
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A.F. Al-Salman

Public Accountants, Auditors

Independent auditor’s report

To the management of Emergency Operation for Development Project

Emergency Operation for Development Project (P 155732) Loan No, (85200-1Q) / Ministry of
Construction, Housing, Municipalities and Public Works - Road and Bridges Directorate
Reconstruction Fund for Areas Affected by Terroristic Operations

Baghdad - Republic of Iraq

Report on the financial statement

We have audited the accompanying statement of Cash Receipts and Payments of the Emergency
Operation for Development Project (P 155732) Loan No, (85200-1Q) covering the year ended
December 31 2024, the preparation of the financial statement is the responsibility of project
managements team (PMT), Our responsibility is to express an opinion on these financial statements
based on our audit,

We have also audited the compliance with laws. regulations. guidelines and provisions which governs
the Loan Agreement covering for the year ended December 31* 2024,

We have conducted our audit in accordance with International Standards on Auditing, Those Standards
require that we plan and perform the audit to obtain reasonable assurance whether the financial
statements are free from material misstatement, and whether The Emergency Operation for
Development Project (P 155732) Loan No, (85200-1Q) has complied with the laws, regulations,
guidelines and provisions governed by the Loan Agreement, An audit involves performance, on a test
basis, evidence supporting the amounts and disclosures in the financial statements, An audit also
includes assessing the accounting principles used. as well as evaluating the overall financial statement
presentation. We believe that our audits provide a reasonable basis for our opinion,

Opinion

(a) The Projects Financial Statement (PFS) presents fairly. in all material respects, the cash receipts
and payments of The Emergency Operation for Development Project (P 155732) Loan No,
(85200-1Q) covering the year ended December 31°2024, in accordance with the International
Public Sector Accounting Standards (IPSAS), under the cash basis accounting approach,

(b) Proper level of internal control over financial reporting had been practiced by PMT during the
preparation of replenishments, direct payments, payments through special commitments, and
reimbursements for the project,

(¢) The project is in all material respects, has been in compliance with the laws, regulations, guidelines
and provisions governed by the Loan agreement.

&\l TR/ 0836

VAA Byle-31 )
Ahmed .F. Al-Salman \
Public Accountant & Auditor

Baghdad. Republic of Iraq
Date: January 21" 2026

6 M — 15 383 - 929 Alaa — Jiby A — Sy
Mobile: + 964 7828 28 8888
E-Mail: ahmedf.alsalman@gmail.com




SAWARIS [RIOURLL 8L Jo Wed [pidaun aae ¢ 01 | wody saded uo saou ay |

9p02-\S— £ 32 PfAMBW Ry
WaYpey] WIS UdISSNE| pawwRyoy wise) eBMpy
HOBBURIN- A
S \\\\\\\\
\ g
L16°€9 4 poriad 3y} jJo pua je se yueg Je §se)
(£80°9€9°S€1) (Tr1'sL) (1+6°095°s€1) 189'TLL'SFI i spuawked ysed fejo
(£8079€9°¢< ) (Th1°SL) (1+6°09¢¢E ) siuauodwo)) 10§ sjuaWAR yse)
000°00L°SET ILL'68 62T 019°S€1 I189°ZLL'SHI s1dradaa ysed [ejo .
000°00L°CE 1 1LL°68 62T019°¢¢E1 I-€ ( OIF00T$8 “ON NVO'1) gl woyy s1diaoay
SLAIATH HSY))
as asn asi asn SNoN
£T0T Pquada(g
FTOT Pqun( | Jo 0T 1€ 03 uondaoum

s& 2ueeq sjudwied pue
$1d1232.1 pARINWNIDY

84 ul spuwiAwd
pue $3d12da. jenay

2ous spudwAed
pue sydiadaa jemoy

122 foad ayy jo a1 oy
A0J S)UNOWER PAIBIO||Y

s¥v110Q ‘SN NI

$20Z 1S1€ ¥38W303(Q A3AN3 ¥VIA IHL ONIN3A0D

SINIWAYd ANV S1dI13034 HSVYD 40 INIWILVIS

(D1-00Z58) ‘ON NVO1(Z£25S} d) LOIrodd LNIWAOTIAIQ ¥O4 NOILVHIAO AONIOHINT

31VH0.103¥IQ S3OAINY ANV AVOY - SHHOM 21T8Nd ANV STILITVAIDINNA ‘ONISNOH ‘NOILONYLSNOD 40 ANLSINIA



MINISTRY OF CONSTRUCTION, HOUSING, MUNICIPALITIES AND PUBLIC WORKS - ROAD AND
BRIDGES DIRECTORATE

EMERGENCY OPERATION FOR DEVELOPMENT PROJECT (P 155732) LOAN NO, (85200-1Q)
NOTES OF THE FINANCIAL STATMENTS

COVERING THE YEAR ENDED DECEMBER 31ST 2024

INU,S, DOLLARS

1 GENERAL

The Emergency Operation for Development Project (EODP) is a US$ 350 million
operation The Government of Iraq (Gol) has received financing in the amount of
US$ 350 million from the World Bank (WB), to support GOI in meeting the dual
challenge of reconstruction and restoring services to liberated municipal areas
while laying the foundations for longer — terms development The overall aim of
Emergency Operation for Development (EODP) for Iraq is designed to
complement the government's stabilization efforts with the immediate
implementation of reconstruction and rehabilitation of priority infrastructure

subprojects to restore the delivery of public services in the project area,

2-This amount will be used to finance components 1, 2, 3, 4, 5. 6 that will be carried
out by the Road and Bridges Directorate (RBD) of Ministry of Construction,
Housing, Municipalities and Public Works (MoCHMPW), Ministry of Health
(MoH) and Ministry of Electricity (MoE) and Reconstruction Fund (RF) in
addition to Ministry of Water Resource and Mabany Directorate - Ministry of
Construction, Housing, Municipalities and Public Works (MoCHMPW) These
financing agreements cover all works contracts to restore and repairing Road and
Bridge, Water supply and sanitation, mobile hospitals and clinics, ambulances,
restoration of electricity in 7 liberated area at Salah Ad-Din and Diyala further
more cover supervision contracts and some of consultant contracts, projects

implementation and monitoring,

The financial statements and the notes on pages 1 to 5 were authorized for issuance by
Management Letter dated: January 21* 2026



“(189°TLL'SFT) ASN 0} pasied udaq sey yusuodwod
3} 01 PAIBIO[E Y} ‘$TOT dUNL ()T PP 43113 JUdWdO[IAIP PUB UOIINIISUOIIL 10 SHUEB( [BUOBUIIIUT Y DUIIIII YA -

; T e T e 193[014 ay) Jo (2)9 pue (9)< {(q)S ‘¢ sHed 10j *s1s0)) Sunerado
L16°€9 (€80°9£9°S€1) | 000°00LSE1 I89°TLLSY PUB “SADIAIDS _SJUBI[NSUOD *SADIAIAS BUIINSUOI-UOU “SHIOM ‘SPoON) (€)
asn) (asm (asnm (asn) uonduidsaq A108a1e)

r0t
P0T-TI-1€ | PTOT QUL | 1DqUIN(
1€ 03 uondaour I€ 0} ueo| Ay} woaj
Jo se yueg |dus spuawAied |uondadur ouis juduodwo))
e ysed) [enjy s1d19234 [eNn)OY| JO pajedo[IE JUNOWY

LOVYINOD NVOT dHL OL ADNVAHOOOV HOd SINTWAVC TVNLIV ANV DONIANITdS AALVOOTIV 40 SAMODIALYD) T

S¥VY110Q ‘SN NI

#20Z 1s1€ ¥IFINID3IA A3AN3 ¥VIA JHL ONI¥IA0D

SINIWILVLS TVIONVNI4 3HL OL S3LON

(DI-00258) ‘ON NVO1(Z£25SL d) 1L23r0odd LNINdOTIAIA ¥O4 NOILYHILO AONIDHINI

J1VH0L103¥Id SIOAINE ANY AVOY - SYHOM 2178Nd ANV SIILITVAIDINNIN ‘ONISNOH ‘NOILONELSNOD 40 ANLSININ



MINISTRY OF CONSTRUCTION, HOUSING, MUNICIPALITIES AND PUBLIC WORKS - ROAD AND
BRIDGES DIRECTORATE

EMERGENCY OPERATION FOR DEVELOPMENT PROJECT (P 155732) LOAN NO, (85200-1Q)
STATEMENT OF CASH RECEIPTS AND PAYMENTS

COVERING THE YEAR ENDED DECEMBER 31ST 2024
IN U,S, DOLLARS

3 CASH RECEIPTS& DISBURSEMENTS FOR COMPONENTS
3-1 The following table summarizes total CASH RECEIPTS from date of inception to 31 December 2024

Actual cash Receipts Actual cash Receipts Accumulated
since inception to 31 in year 2024 cash Receipts
December 2023 balance as of 31
December 2024
USD
usD USD
Designated bank account 92,708,850 89,771 92,798,621
Direct payments 42,901,379 - 42,901,379
Total 135,610,229 89,771 135,700,000

3-2The following table summarizes total CAsH DISBURSEMENTS from date of inception To
31 December 2024

Accumulated

Actual Disbursements Actual Disbursements

incei i Di ments in
since inception to 31 isburse

balance as of 31
December 2023 yoniie December 2024
USD USD USD
Goods and Equipment 10,685,426 - 10,685,426
Civil work 121,685,145 - 121,703,145
Consultant services 1,895,463 18,000 1,913,463
Operation costs 1,276,907 57,142 1,334,049
Non-Consultancy services — — —
Total 135,560,941 75,142 135,636,083

3-3 The office equipment it was Equivalent with actual Inventory.



MINISTRY OF CONSTRUCTION, HOUSING, MUNICIPALITIES AND PUBLIC WORKS -
ROAD AND BRIDGES DIRECTORATE

EMERGENCY OPERATION FOR DEVELOPMENT PROJECT (P 155732) LOAN NO, (85200-
1Q)

NOTES TO THE FINANCIAL STATEMENTS

COVERING THE YEAR ENDED DECEMBER 31°" 2024

INU,S, DOLLARS

4- Fund Balance

2024 2023
usD uUsD

Fund balance per bank as at 31 December 63,917 49,288
Add:
Bank fees

Tender fees
Operating Advance =

Less:
Bank fees

Tender fees
Outstanding checks

Fund balance per books as at 31 December 63,917 49,288




MINISTRY OF CONSTRUCTION, HOUSING, MUNICIPALITIES AND PUBLIC WORKS - ROAD AND
BRIDGES DIRECTORATE

EMERGENCY OPERATION FOR DEVELOPMENT PROJECT (P 155732) LOAN NO, (85200-1Q)
NOTES OF THE FINANCIAL STATMENTS

COVERING THE YEAR ENDED DECEMBER 31ST 2024

IN U,S, DOLLARS

5.

REPORTING ENTITY

The financial statements for the Emergency Operation for Development Project
(P 155732) Loan No, (85200-1Q), encompasses the reporting entity as specified in the
Loan Agreement NO, 85200- 1Q dated 12 July 2015 between the Republic of Iraq /
Reconstruction Fund for Areas Affected by Terroristic Operations and the
International Bank for Reconstruction and Development,

BASIS OF PREPARATION

The financial statements have been prepared in accordance with International Public
Sector Accounting Standards (IPSAS) under the cash basis of accounting,

The accounting policies have been applied consistently throughout the period,

The financial statements have been presented in US Dollar (USD) which is the
functional currency of the Emergency Operation for Development Project (P 155732)
Loan No. (85200-1Q),

6.1 Cash

Cash comprises cash in hand, deposits in demand at the bank, and cash equivalents,
as deposits in demand and cash equivalents are considered as balances at banks.

6.2 Receipts

Receipts comprise of cash in hand, deposits in demand at the bank, and cash
equivalents received from International Bank for Reconstruction and Development
(Loan Agreement- Loan No, 85200-1Q).

6.3 Disbursements

T

The disbursements of project’s resources are restricted for (Goods, Works, Non-
Consulting Services. Consulting Services, Operating Costs, Training and Workshop)
related to implementing. managing, and monitoring the project,

GOING CONCERN

The entity shall be terminated and seize to exist once the final budget from the
International Bank for Reconstruction and Development is Expensed or the projects
indicated in the Loan agreement are fulfilled and accomplished,
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EMERGENCY OPERATION DEVELOPMENT PROJECT

(P 155732)
LOAN NO. (85200- 10Q)

IMPLEMENTED BY

THE GOVERNMENT OF REPUBLIC OF IRAQ

MINISTRY OF CONSTRUCTION, HOUSING, MUNICIPALITIES AND

PuBLIC WORKS

ROAD AND BRIDGES DIRECTORATE

Funded by
THE INTERNATIONAL BANK FOR
RECONSTRUCTION AND DEVELOPMENT

MANAGEMENT LETTER
ON
FINANCIAL STATEMENTS
THE YEAR ENDED DECEMBER 31°" 2024

AHMED. F.AL-SAL. MAN
PUBLIC ACCOUNTANT & AUDITOR
BAGHDAD —IRAQ
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A.F Al-Salman

Public Accountants, Auditors

No: AFS/1/26

Date: 21/1/2026

Ministry of Construction, Housing, Municipalities and Public Works - Road and Bridges Directorate
Emergency Operation for Development Project (P 155732) Loan No. (85200-1Q )

Funded by the International Bank for Reconstruction and Development

Baghdad — The Republic of Iraq

Dear Sirs,

Subject: Management Letter

While performing our audit for the statement of Cash Receipts and Payments of Emergency Operation for
Development Project (P 155732) Loan No. (85200-IQ) covering the year ended December 31° 2024, in our
opinion, there was no observation for the component which affects the “Project” Managements’ Team
(PMT), as to record, process, summarize and report financial data consistent with the assertions of
management in the Statement of Cash Receipts and Payments.

While this report is intended solely for the use of management and others within The Reconstruction Fund
for areas affected by terrorist operations and the International Bank for Reconstruction and Development.
It should not be used for any other purposes.

Finally, we would like to take this opportunity to express our gratitude and appreciation for your kind
cooperation during the performance of our audit.

Yours Faithfully

LB 5256
AHMED.F.AL-SALMAN YAA 3l o3,
Public Accountant & Auditor

Baghdad - Iraq
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E-Mail: ahmedf.alsalman@gmail.com




