
Anorrroxll LoAN ron ENERcnNcy OpERArrow ron DrvELopNGNt
PROJECT

e rcs7321
LoaNNo.8793-IQ

IlmrrNmxrBosy
TnE Govrnr.nmNt or RBpusrrc or IRAo

MINISTRY oF ELECTRICITY

FUNDEDBY
TIIE INTERNATIoNAL BANK FoR

REcoNsrRUcrroN ANp DEvELopNENT

Iuorprxorvr AUDITORS, Rnpont

&

FT.tn,Ncrer, SrArgwr.rrs

Tlm yren nNprp Drcmmrt 31s' 2021

F.H.AL.SALMAN& Co.
Pusrrc AccorNrArvrs, AuprroRs & CONSULTANTS

BAGIDAD-IRAo



q, C{,ql-6amnn& 0o
Public Accounta nla,, Auditors

& Tax Consultants

Independent auditor's report
To the management ofAdditional Loan for Emergency Operation for Development Project
Additional Loan for Emergency Operation for Development Project (P f55732) LOAN NO. 8793-
IQ/ Ministry of Electricity.
Reconstruction Fund for Areas Affected by Terroristic Operations
Baghdad - Republic of Iraq

Report on the financial statement

We have audited the accompanying statement of Cash Receipts and Payments of Additional Loan for
Emergency Operation for Development Project (P 155732) LOAN NO. 8793-IQ covering the year
ended December 3lst 2021 .The preparation of the financial statement is the responsibility of project
managements team (PMT). Our responsibility is to express an opinion on these financial statements
based on our audit.

We have also audited the compliance with 1aws, regulations, guidelines and provisions which govems
the Loan Agreement covering for the year ended December 31't 2021,

We have conducted our audit in accordance with Intemational Standards on Auditing. Those Standards
require that we plan and perform the audit to obtain reasonable assurance whether the financial
statements are free from material misstatement, and whether The Additional Loan for Emergency
Operation for Development Project (P 155732) LOAN NO. 8793-IQ has complied with the laws,
regulations, guidelines and provisions govemed by the Loan Agreement. An audit involves
performance, on a test basis, evidence supporting the amounts and disciosures in the financial
statements. An audit also includes assessing the accounthg principles used, as well as evaiuating the
overall financial statement presentation. We believe that our audits provide a reasonable basis for our
oplnlon.

Opinion

(a) The Projects Financial Statement (PFS) presents fairly, in all material respects, the cash receipts and
payments of The Additional Loan for Emergency Operation for Development Project (P 155732)
LOAN NO. 8793-IQ covering the year ended December 31't2021, in accordance with the
Intemational Public Sector Accounting Standards (IPSAS), under the cash basis accounting
approach.

(b) Proper level of internal control over financial reporting had been practiced by PMT during the
preparation of replenishments, direct payments, payments through special commitments, aad
reimbursements for the project.

(c) The project is in all material respects, has been in compliance with the 1aws, regulations, guidelines
and provisions govemed by the Loan agreement.

B.Sc, FCCA
F.H.Al-Salman & Co.
Public Accountants, Auditors & Consultants
Baghdad - Iraq

Baghdad, Republic of Iraq
Date: Jun 1't 2022

Hay Babil r District No. 929 r Avenue No. 15 o Ilouse No. 6 o Baghdad - Iraq
Mobile : + 964 79Ol 33 47 61

E-Mail : farquad.salman@gmail.com
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M INISTRY oF ELEGTRIcITY
ADDITIONAL LOAN FOR EMERGENCY OPERATION FOR DEVELOPMENT PROJECT
(P 155732) LOAN NO.8793-rQ
NOTES TO THE FINANCIAL STATEMENTS
CoVERING THE YEAR ENDED DECEMBER 31ST 2021
IN U.S. DoLLARS

1 GENERAL

The Enrergena Operation for Devclopment Projcct (EODP) is a USXi 350 million opcration
for Iraq launchcd in 20 l5 rvith a dcvelopnrcnt objectivo aimcd at srpporting thc Govemment
of Iraq (GoI) in tlrc reconstruction of the danaged infrastructurc and thc rcstoratiou of
public scrvice dclivcry iu targetod muricipal areas (the cities of Tikril Dour. Al Daloocl,la
and Al-Alam in the Salah Al-Din govomoratc, as uell as thc cities of Jalula- As-Saidila and
Al-othicrn in Dilala govcmomte ).

Thc GoI has erpressed the necd to rcvieu somc of flrc componcnts in order to cxpand thc
gcographical ard scctor covcmge of thc projcct. Tlrc WB ald thc Col have agrccd to
rcstructurc thc existing project to include nceds arising from thc cvolving contelit- \\'hcre thc
amor.nt ras crtended b1.'an additional US$ 400 million in 2017. Thc additional finarcing is
plarlned to scalc-up EODP activities and expand them in ten.ns of scctoral (adding irngation
and education) ald gcographical co\:cragc as pcr thc onginal dcsign of EODP. Such
expansion is cntical to onsurc that prqcct impacts are extended to ncrr. Iiberatcd cities in tllc
Salah AI-Din and Dil.ala govemoratcs. as rvell as in Kirkuk. Al-Anbar (including Ramadi).
Nineua (including Mosel).

Both EODP and EODP-AF projects are composed of ten components that focus on the
following areas:

Component (1): Restoring Electricity lnfrastructure and its Connectivity;

Component (2): Restoring Municipal Waste, Water and Sanitation Services;

Component (3): Restorang Transport lnfrastructure;

Component (4): Restoring Health Services;

Component (5): Technical Assistance;

Component (6): Project Management, Sensitization and MonitorinB and Evaluation;

Component (7): Restoring Agriculture Productivity;

Component (8): Emergency repair of water control infrastructure and irrigation schemes;

Component (9): Restoring Education Services; and,

Component (10): Restoring Municipal lnfrastructure and Services and Preserving Cultural
Heritage Assets

This financing agreement cover all works contracts to restore and repaired
Electricity, Municipalities, Roads and Bridge, Transport, Medical Equipment,
Consulting Services for REFMTO, Agriculture, Water supply, Education in 5
liberated governorates at Al Anbar, Diyala, Ninawa, Salah Ad-Din and Kirkuk as well
as contracts implemented by Component 10 governorates [Al Anbar, Diyala,
Nrnawa and Salah Ad-Din) furthermore cover supervision contracts and consultant
contracts, projects implementation.

The financial statements and the notes on pages L to 4 were authorized for issuance
by Management Letter dated Jun 1" 2022.
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MINISTRY oF ELECTRICITY
ADDITIONAL LOAN FOR EMERGENCY OPERATION FOR DEVELOPMENT PROJECT
(P 15s732) LOAN NO.8793-lQ
NOTES TO THE FINANCIAL STATEMENTS
CoVERING THE YEAR ENOED DECEMBER 3.I ST 2021
IN U.S. DoLLARS
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- MINISTRY oF ELECTRICITY

ADDITIONAL LOAN FOR EMERGENCY OPERATION FOR DEVELOPMENT PROJECT
(P 155732) LOAN NO.8793-rQ
NOTES TO THE FINANCIAL STATEMENTS
coVERING THE YEAR ENDED DECEMBER 31ST 2021
IN U.S. DoLLARS

3 FUND BALANCE

Fund balance per bank as at 3l December
Add:
Bank fees
Tender fees
Less:

Bank fees
Tender fees
Outstanding checks

Difference
tund balance per books as at 31 December

2020
USD

202L
USD

764,974 507,446

(6,s06) (1,400)

758,467 506314

4 OFFICE EOUIPMENT

The ofFice equipment il was Equivalent with actual lnvenlory



MINISTRY oF ELEcTRIcITY
ADDITIONAL LOAN FOR EMERGENCY OPERATION FOR DEVELOPMENT PROJECT
(P 1557321 LOAN NO. 8793-rO
NOTES TO THE FINANCIAL STATEMENTS
CoVERING THE YEAR ENDED DECEM BER 31ST 202,I
lN U.S. DoLLARS

5 REPoRTING ENTITY

The financial statements for the Additional Loan for Emergency Operation for Development
Project (P 155732) LOAN NO. 8793-IQ, encompasses the reporting entity as specified in the
Loan Agreement NO. 8793- lQ dated I 7 December 2017 between the Republic of Iraq /
Reconstruction Fund for Areas Affected by Terroristic Operations and the International Bank
lbr Reconstruction and Development

6 BASIS OF PREPARATION

The financial statements have been prepared in accordance with International Public Sector
Accounting Standards (IPSAS) under the cash basis of accounting.
The accounting policies have been applied consistently throughout the period.
The financial statements have been presented in U.S Dollar (USD) which is the functional
currency of the Additional Loan fbr Ernergency Operation for Development PROJECT
(P 1ss732) LOANNO 8793-rQ

6-1 Cash

Cash comprises cash in hand, deposits in demand at the bank, and cash equivalents, as deposits
in demand and cash equivalents are considered as balances at banks.

6.2 Receipts

Receipts comprise of cash in hand, deposits in demand at the bank, and cash equivalents
received lrom International Bank for Reconstruction and Development (Loan Agreement-
LOAN NO. 87e3-IQ)

6.3 Disbursements

The disbursements of project's resources are restricted for( Goods ,Works , Non-consulting
Services, Consulting Services , Operating Costs, Training And Workshop) related to implementing,
managing. and monitoring the projecr.

7 GOING CoNCERN

The entity shall be terminate and seize to exist once the final budget from the International

Bank lor Reconstruction and Development is Expensed or the projects indicated in the Loan

agreement are f'ulfilled and accomplished.

4



MINISTRY OF ELECTRICITY
ADDITIONAL LOAN FOR EMERGENCY OPERATION FOR DEVELOPMENT PROJECT
(P 1557321 LOAN NO. 8793-rQ
NOTES TO THE FINANCIAL STATEMENTS
CoVERING THE YEAR ENDEo DECEMBER 31ST 2021
IN U.S. DoLLARS

5 REPORTING ENTITY

The financial statements for the Additional Loan for Emergency Operation for Development
Project (P 155732) LOAN NO. 8793-IQ, encompasses the reporting entity as specified in the
Loan Agreement NO, 879i- IQ dated 1 7 December 2017 between the Republic of Iraq /
Reconstruction Fund for Areas Affected by Terroristic Operations and the International Bank
lor Reconstruction and Development

6 BASTS oF PREPARATIoN

The financial statements have been prepared in accordance with International Public Sector
Accounting Standards (IPSAS) under the cash basis of accounting.
The accounting policies have been applied consistently throughout the period.
The financial statements have been presented in U.S Dotlar (USD) which is the functional
currency of the Additional Loan for Emergency Operation for Development PROJECT
(P 155732) LOAN NO 8793-IQ.

6-1 Cash

Cash comprises cash in hand, deposits in demand at the bank, and cash equivalents, as deposits

in dernand and cash equivalents are considered as balances at banks.

6.2 Receipts

Receipts comprise of cash in hand, deposits in demand at the bank, and cash equivalents
received lrom lnternational Bank for Reconstruction and Development (Loan Agreement-
LOAN NO. 87e3-lQ)

6.3 Disbursements

The disbursements ol project's resources are restricted for{ Goods ,Works , Non-Consulting

Services, consulting Services , operating costs, Training And Workshop) related to implementing,
managing, and monitoring the project

GoING CoNCERN

The entity shall be terminate and seize to exist once the final budget from the lnternational

Bank for Reconstruction and Development is Expensed or the proj ects indicated in the Loan

agreement are fullilled and accomplished.

4
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No: FHS/156/22

Datez 11612022

Ministry of Electricity
Additional Loan for Emergency Operation for Development Project
(P 1ss732) LOAN NO. 8793-rQ.
Funded by the International Bank for Reconstruction and Development
Baghdad - The Republic of Iraq

Dear Sirs,
Subiect: Manasement Letter

While performing our audit for the statement of Cash Receipts and Payments of
Additional Loan for Emergency Operation for Development Project (P 155732)

LOAN NO. 8793-IQ covering the year ended December 3lst 2027, in our opinion,
there was no observation for the component which affects the "Project"
Managements' Team (PMT), as to record, process, summarize and report financial

data consistent with the assertions of management in the Statement of Cash Receipts

and Payments.

While this report is intended solely for the use of management and others within The
Reconstruction Fund for areas affected by terrorist operations and the Intemational
Bank for Reconstruction and Development. It should not be used for any other
purposes.

Fina1ly, we would iike to take this opportunity to express our gratitude and
appreciation for your kind cooperation during the performance ofour audit.

Yours Faithfully

& f,r
&,4uditors

Farquad B.Sc, FCCA
F.H.Al-Salman & Co.
Public Accountants, Auditors & Consultants
Baghdad - Iraq

Hay Babil r District No. 929 o Avenue No. 15 r llouse No. 6 r Baghdad - Iraq
Mobile : + 964 7901 33 47 67

E-Mail : farquad.salman@gmail.com
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Independent auditor's report
To the management ofAdditional Loan for Emergency Operation for Development Project
Additional Loan for Emergency Operation for Development Project (P 155732) LOAN
NO. 8793-IQ / Ministry of Construction and Housing / Department of Projects Funded
Externally.
Reconstruction Fund for Areas AlTected by Terroristic Operations
Baghdad - Republic oflraq

Report on the frnancial statement

We have audited the accompanying statement of Cash Receipts and Payments of Additional Loan for
Emergency Operation for Development Project (P 155732) LOAN NO. 8793-IQ covering the year ended
December 37"t2021 .The preparation of the financial statement is the responsibility of project
managements team (PMT). Our responsibility is to express an opinion on these finaacial statements based
on our audit.

We have also audited the complia:rce with laws, regulations, guidelines and provisions which govems the
Loan Agreement covering for the year ended December 3 l't 2021 .

We have conducted our audit in accordance with lntemational Standards on Auditing. Those Standards
require that we plan and perform the audit to obtain reasonable assurance whether the financial statements
are free from material misstatement, and whether The Additional Loan for Emergency Operation for
Development Project (P 155732) LOAN NO. 8793-IQ has complied with the laws, regulations, guidelines
and provisions govemed by the Loan Agreement. An audit involves performance, on a test basis, evidence
supporting the amounts and disclosures in the finarcial statements. An audit also includes assessing the
accounthg principles used, as well as evaluating the overall financial statement presentation. We believe
tlat our audits provide a reasonable basis for our opinion.

Opinion

(a) The ProjectsL Financial Statement @FS) presents fairly, in all material respects, the cash receipts and
payments of The Additional Loan for Emergency Operation for Development Project (P 155732)
LOAN NO. 8793-IQ covering the year ended Decembet 31"t2027, in accordance with the
Intemational Public Sector Accourting Standards (IPSAS), under the cash basis accounting approach.

(b) Proper level of intemal control over financial reporting had been practiced by PMT during the
preparation of replenishments, direct payments, payments through special commitments, and
reimbursements for the project.

(c) The project is in all material respects, has been in compliance with the laws, regulations, guidelines
and provisions by the Loan agreement.

&00
,.r", f,6h$rf *oourro ts & Aditug

F"H"Al-Salman & Co.
Public Accountants, Auditors & Consultants
Baghdad - Iraq

Baghdad, Republic of Iraq
Date: Jun 7"t 2022

Hay Babil r District No. 929 o dysnue I\o. 15 o House No. 6 r Baghdad - Iraq
Mobite : + 964 7901 33 47 67

E-Mail : farquad.sahnau@gmail.com

Farq





MINISTRY OF CONSTRUCTION AND HOUSING . DEPARTMENT OF PROJECTS FUNDED EXTERNALLY

ADDITIONAL LOAN FOR EMERGENGY OPERATION FOR DEVELOPMENT PROJECT
(P 1 557 321 LOAN NO. 8793-lQ
NOTES TO THE FINANCIAL STATEMENTS
COVERING THE YEAR ENDED DECEMBER 31ST 2021
lN U.S. DoLLARS

GENERAL

1hc Emorgcno Opcration for Doclopnront Prolect (EODP) is a USS i50 nrillion opcration lbr
lraq launcircd in l0l5 rrjth a dcrclopmcnt objccfr|e ainled xt suppofiillg thc Go\enlillcllt oi
Iraq (Col) iu tltc rcconstruction of thc dmragcd inliastruclurc luld thc rcstoration of public
scnicc dclir.cn in tarqctcd mun:cipal tr.as (tho citics of Tikrit. Dour. Al Dalooor ll and Al-
Alam in thc Salah A1-Drn gor cnroratc- as l cll as thc citios ofJaLrla- As-Saidira and Al-othicnr
in Dir ala gor cmoratc ).

Thc Gol has cxpresscd thc nectl to rer.ic\ sonrc nl'thu corlporcrts in ordcr to c\palld tltc
gcographical and scctor cor cragc of thc prqcct. Thc WB and thc Gol lrar e agrecd to rcstructrrc
the existxlg proicct to incluclc rccds ansing frorr tht u,olr ing coflte\t- \\herc thc l}moullt \\as
crtcndcd bv m additional US$ -100 million in l0I 7. Thc additiorui financinu is pJanned to scalc-
up EODP acti\ ities and crpand thcur iu tcmrs of soctoral (adding trrigation and cducation) and
gcographical co\,cngc as pcr the original dcsign oIEODP Such crprnsion is criticai to ensurc

that projcct inlp&cts are ertended to ncr libcratcd citics in thc Salah AI-Din and Dirah
go\enrorltcs. as lcll as rn Kirkuk. Al-Anbar (rrrcluding Rumadi). \insla (including Moscl)

Both EODP and EODP-AF projects are composed often components that focus on the following
areas:

Component (1): Restoring Electricity lnfrastructure and its Connectivity;

Component (2): Restoring Municipal Waste, Water and Sanitation Services;

Component (3 ): Restoring Transport lnfrastructure;

Component (4): Restoring Health Services;

Component (5): Tech nical Assistance;

Component (5): Project Management, Sensitjzation and Monitoring and Evaluation;

Component (7): Restoring Agriculture Productivity;

Component (8): Emergency repair of water control infrastructure and irrigation schemes;

Component (9i: Restoring Education Services; and,

Component (10): Restoring Municipal lnfrastructure and Services and Preserving Cultural
Heritage Assets

Th is financing agleement cover- ail lvorks corltracts to restore and repaired Electricity,
Municipalities, Roads and Bridge, Transport, Medical Equipment, Consulting Services
for REFAATO, Agncultule, Water supply, Education in 5 liberated Sovernorates al Al

Anbar, Diyala, Ninawa, Salah Ad-Din and Kirkuk as well as contracts implemented by
Component 10 governorates [Al Anbar', Diyala, Ninawa and Salal'r Ad-Din] furthermore
cover supervision contracts and consultant contracts, projects implementation.

The financialstatements and the notes oll pages 1 to 4'w'ere authorized for issuance bv
Management Letter dated Jun 1" 2022.
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MINISTRY oF CoNSTRUCTIoN AND HoUsING . DEPARTMENT oF PRoJEcTs FUNDED ExTERNALLY
ADDITIONAL LOAN FOR EMERGENCY OPERATION FOR DEVELOPMENT PROJECT
(P 155732) LOAN NO.8793-tQ
NOTES TO THE FINANCIAL STATEMENTS
COVERING THE YEAR ENDED DECEMBER 31ST 2021
IN U.S. DoLLARS

2 Cltrcontns or llLoc,rL'eo spnnotuc ,tNo,tcrulL pnrylrrNrs rN lr:conoalcn to tur, lolN coltn-qct

Loan
Agreement-

part
number

The nature
of

the task

Amount
allocated
of the

Componen
t from the

loan

(USD)

Actual
Amount
Receipts

from IBRD

During the
period

2L/8/20L8-
3U12/2021

(usD)

Actual
Amount

Payments

During the
period

2t/8/20t8-
3t/t2/2A21

(USD)

Advances

During the
period

2ll8/2018-
3t/12t2021

(usD)

Cash at Bank
as of

3t-12-2021

(USD)

part 2 Restoring Muni-copal Waste, Water
and Sanitation Services

47,500,000 r1"242"341 ( I 0,278.5 5,1) ( r 
"000)

962,787

2



MINISTRY oF CoNSTRUCTIoN AND HoUSING - DEPARTMENT oF PRoJECTS FUNoED EXTERNALLY
ADDITIONAL LOAN FOR EMERGENCY OPERATION FOR DEVELOPMENT PROJECT
(P 1s5732) LOAN NO,8793-rQ
NOTES TO THE FINANCIAL STATEMENTS
GoVERING THE YEAR ENDED DECEMBER 31ST 2021
lN U.S. DoLLARS

3 FUND BALANCE

Fund balance per ba nk as at 31 December
Add:
Ba nk fees
Te nde r fees
Less:

Bank fees
Tender fees
Outstanding checks

Fund balance per books as at 31 December

4 oFFICE EoUIPMENT

The office equipment it was Equivalent with actual lnventory

2021
USD

2020
USD

962,747 959,31'1

lr,ruor
956,157962.,787



MINISTRY oF CoNSTRUCTIoN AND HoUSING . DEPARTMENT OF PROJECTS FUNDED EXTERNALLY
ADDITIONAL LOAN FOR EMERGENGY OPERATION FOR DEVELOPMENT PROJECT
(P 1s5732) LOAN NO.8793-lQ
NOTES TO THE FINANCIAL STATEMENTS
CoVERING THE YEAR ENDED DECEMBER 31ST 2021
lN U.S, DoLLARS

5 REPORTINGENTITY

The financial statements for the Additional Loan for Emergency Operation for Development
Project (P 

,l55732) 
LOAN NO. 8793-IQ, encompasses the reporting entity as specified in the Loan

Agreement NO. 8793- IQ dated l7 December 2017 between the Republic of Iraq / Reconstruction
Fund for Areas Afl'ected by Terroristic Operations and the lnternational Bank fbr Reconstruction
and Development.

6 BASIS OF PREPARATIoN

The financial statements have been prepared in accordance with lnternational Public Sector
Accounting Standards (IPSAS) under the cash basis ofaccounting.
The accounting policies have been applied consistently throughout the period.
The financial statements have been presented in U.S Dollar (USD) which is the functional
currency of the Additional Loan for Emergency Operation fbr Development Project (P 155732)
LOAN NO 8793-IQ

6.1 Cash

Cash comprises cash in hand, deposits in demand at the bank, ard cash equivalents, as deposits
in dernand and cash equivalents are considered as balances at banks.

_ 6.2 Receipts

Receipts comprise ofcash in hand, deposits in demand at the bank, and cash equivalents received
lrom Intemational Bank for Reconstruction and Development (Loan Agreement- LOAN NO.
87e3-rQ)

6,3 Disbursement

The disbursements of proj ect's resources are restricted for (Goods, Works, Non-consulting services,

consulting Services, operating costs, Training and Workshop) relaled to implementing, managing,

- and monitoring the project.

7 GoINc CoNCERN

The entity shall be terminate and seize to exist once the final budget from the International Bank

for Reconstruction and Development is Expensed or the projects indicated in the Loan agreement

are fultrlled and accomplished.

1
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No: FHS/156/22

Date:11612022

Ministry of Construction and Housing / Department of Projects Funded Externally
Additional Loan for Emergency Operation for Development Project @ 155732)
LOAN NO.8793-rQ.
Funded by the International Bank for Reconstruction and Development
Baghdad - The Republic of Iraq

Dear Sirs,
Subiect: Management Letter

While perlorming our audit for the statement of Cash Receipts and Payments of
Additional Loan for Emergency Operation for Development Project (P 155732) LOAN
NO. 8793-IQ covering the year ended December 3l"t 2021, we had noticed certain
matters that, in our opinion, might affect the "Project" Managements' Team (PMT), as to
record, process, summarize and report furancial data consistent with the assertions of
management in the Statement of Cash Receipts and Payments.

While this report is intended solely for the use of management and others within The
Reconstruction Fund for areas affected by terrorist operations and the Intemational Bank
for Reconstruction and Development. It should not be used for any other purposes.

Finally, we would like to take this opportunity to express our gratitude and appreciation
for your kind cooperation during the performance ofour audit.

Yours F aithfully

.^m,
& Auditon

F.H,Al-Salman & Co.

Public Accountants, Auditors & Consultants

Baghdad - Iraq

<ev2

dffi"dahun&fo

Hay Babil o District No. 929 r Avenue No. 15 o Ilouse No. 6 o Baghdad _ Iraq
Mobite : + 9U 7901 33 47 6i

E-Mail : farquad.salman@gmail.com
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Note (1) : Advances.



Definitions and Interpretation

Report . Management Letter / Ministry of Construction and Housing / Deparlment
of Projects Funded Externally

Period : Covering the year ended December 31'1 2021 .

Project : Additional Loan for Emergency Operation fbr Development Project
(P 1ss732) LOAN NO. 87e3-rQ

Submitted to : Reconstruction Fund for Areas Affected by Terroristic Operations.

Effect

Note (1)

Observation

Reconrmendation

Management
- Response

End of Nlanasement Letter

Advances.

: Non-settlement of advance d the period, the amount was USD ( 1,000).

Non settlement of advances at the end of the period means non-application of the
cash basis approach.

It is necessary to lmplement the instructions for lnternational Public

Sector Accounting Standards, concerning accounting for cash basis.

The said advances shall be settled at the beginning o12022.
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Independent auditor's report
To the management ofAdditional Loan for Emergency Operation for Development Project
Additional Loan for Emergency Operation for Development Project (P 155732) LO,A.N
NO. 8793-IQ /Ministry of Construction and Housing - Department of Roads and Bridges.
Reconstruction Fund for Areas Affected by Terroristic Operations
Baghdad - Republic oflraq
Report on the financial statement

We have audited the accompanying statement of Cash Receipts and Payments of Additional Loan for
Emergency Operation for Development Project @ 155732) LOAN NO. 8793-IQ covering the year
ended Decembet 31" 2021, The preparation of the financial statement is the responsibility of project
managements team @MT). Our responsibility is to express an opinion on these financial statements
based on our audit.

We have also audited the compliance with laws, regulations, guidelines aad provisions which govems
the Loan Agreement covering for the year ended December 31't 2021.

We have conducted our audit in accordance with Intemational Standards on Auditing. Those Standards
require that we plaa and perform the audit to obtain reasonable assurance whether the financial
statements are free from material misstatement, and whether The Additional Loan for Emergency
operation for Development Project (P 155732) LOAN No. 8793-IQ has complied with the lawi,
regulations, guidelines and provisions govemed by the Loan Agreement. An audit involves
performance, on a test basis, evidence supporting the amounts and disclosures in the financial
statements. An audit also includes assessing the accounting principles used, as well as evaluating the
overall financial statement presentation. We believe that our auditi provide a reasonable basis foi our
oplrxon.

opinion

(a) The- Projectst Financial Statement (PFS) presents fairly, in all material respects, the cash receipts
91d _p_ry-rye1t1 of The Additional Loan for Emergency Operation for Development Project
(P 155732) LOAN NO. 8793-IQ covering the year ended December 3lst 2021, in accordance with
the Intemational Public Sector Accounting Standards (IPSAS), under the cash basis accounting
approach .

(b) Proper level of intemal control over financial reporting had been practiced by PMT during the
preparation of replenishments, direct payments, payments through special commitments, and
reimbursements for the project.

(c) The project is in all material respects, has been in compliance with the laws, regulations, guidelines
and provisions gogemed by the Loan agreement.

&00
Auditors

B.Sc, FCCA
F.H,Al-Salman & Co.
Public Accountants, Auditors & Consultants
Baghdad - Iraq

Baghdad, Republic of Iraq
Date: Jun lst 2022

IIay Babil r District No. 929 r dygrus 1\o. 15 o House No. 6 o Baghdad - Iraq
Mobite : + 964 790t 33 47 67

E-Mail : farquad.salman@gmail.com
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MINISTRY OF CONSTRUCTION AND HOUSING DEPARTMENT OF ROADS AND BRIDGES

ADDITIONAL LOAN FOR EMERGENCY OPEMTION FOR DEVELOPMENT PROJECT
(P 155732) LOAN NO.8793-lQ
NOTES TO THE FINANCIAL STATEMENTS
COVERING THE YEAR ENDED DECEMBER 31ST 2021
lN U.S. DoLLARS

I GENERAL

The Emergency Opcration for Developmcnt Prqect (EODP) is a US$ 350 nillion operation
for baq launchcd in 2015 rvith a development objective aimed at supporting the Govemment
of Iraq (GoI) in the reconstruction of the darnaged infrastructure and the restoration of
public senice delivery in targeted municipal areas (the cities of Tikrit, Dour, Al Dalooe;-ya
and Al-Alam in the Salah AI-Din govemorate. as uell as t]e cities of Jalulal As-Saidiya
and Al-othiem in Di--vala govemorate).

The GoI has expressed the need to revier'v sonte of the components in order to expand the
geographical ard scctor covemge of the project. The WB and thc GoI have agreed to
restructure the existing project to include needs ansing liom the evolving context. *'here the
amount was extended by an additional US$ 400 million in 2017 . T\e additional financing is
pla.nned to scale-up EODP activities and expand them in tenns of sectoral (adding irrigation
and education) and geographical coverage as per the original design of EODP. Such
expansion is cntical to ensure that prqect impacts ars extended to ne\r liberated cities in the
Salah Al-Din and Diyala govemoratcs. as \yell as in Kirkuk, Al-Anbar (including Ramadi),
Ninerra (including Mosel).

Both EODP and EODP-AF projects are composed of ten components that focus on the
following areas:

Component (1): Restoring Electricity lnfrastructure and its Connectivity;

Component (2): Restoring Municipal Waste, Water and Sanitation Services;

Component (3): Restoring Transport lnfrastructure;

Component (4): Restoring Health Services;

Component (5): Technical Assistance;

Component (6): Project Management, Sensitization and Monitoring and Evaluation;

Component (7): Restoring Agriculture Productivity;

Component (8): Emergency repair of water control infrastructure and irrigation schemes;

Component (9): Restoring Education Services; and,

Component (10): Restoring Municipal lnfrastructure and Services and Preserving Cultural
Heritage Assets

This financing agreement cover all works contracts to restore and repaired
Electricity, Municipalities, Roads and Bridge, Transport, Medical Equipmen!
Consulting Services for REFAATO, Agriculturg Water supply, Education in 5
liberated governorates at Al Anbar, Diyala, Ninawa, Salah Ad-Din and Kirkuk as well
as contracts implemented by Component L0 governorates (Al Anbar, Diyala,
Ninawa and Salah Ad-Din) furthermore cover supervision contracts and consultant
contracts, proiects implementation.

The financial statements and the notes on pages 1to 4 were authorized for issuance
by Management Letter dated Jurt l"t 2022.
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MINISTRY oF CoNSTRUCTIoN AND HoUSING DEPARTMENT oF RoADs AND BRIDGES
ADDITIONAL LOAN FOR EMERGENCY OPERATION FOR DEVELOPMENT PROJECT
(P 155732) LOAN NO.8793-rQ
NOTES TO THE FINANCIAL STATEMENTS
covERING THE YEAR ENDED DECEMBER 31ST 2021
IN U.S. DoLLARS

2 CATEGoRIES oF ALLOCATED SPENDING AND ACTUAL PAYMENTS FoR AccoRDANcE To THE LoAN coNTRAcT

Loan
Agreement-
part number

The nature
of

the task

Amount
allocated of

the
Component

from the
loan

(USD)

Actual
Amount

Receipts from
IBRD

During the
period

2t l8l20t8-
31n2t2021

(usD)

Received letter
of guarantee

During the
period

2t t8l20t8-
31t12t2021

(USD)

Actual Amount
Payments by

During the
period

21812018-
3il12t202t

(USD)

Cash at
Bank as of

31-12-2021

(USD)

Part 3 -A
Restori ng Transport lnfrastructurc and Serv I ccs/Transport
Irfrastructure (Roads and Bridges)

I t 1.000"000 37 ,721,709 37.500 (36.90 r.592) 851 ,617

2



MINISTRY oF CoNsTRucTIoN AND HoUSING DEPARTMENT oF RoADs AND BRIDGES
ADDITIONAL LOAN FOR EMERGENCY OPERATION FOR DEVELOPMENT PROJECT
(P 1 s57 321 LOAN NO. 8793{Q
NOTES TO THE FINANCIAL STATEMENTS
CoVERING THE YEAR ENDEo DECEMBER 31ST 2021
IN U^S. DoLLARS

3 FUND BALANCE

Fund balance per bank as at 31 December
Add:
Ba nk fees
Tender fees
Less:

Bank fees
Tender fees
Outstanding checks

Fund balance per books as at 31 December

858,087 s76,256

(470],

857,5L7 576,256

2A2L
USD

2020
USD



MtNtsTRy oF eoNsrRucroN AND HoustNG DEPARTMENT oF RoADs AND BRtDcEs
ADDITIONAL LOAN FOR EMERGENCYOPERATION FOR DEVELOPMENT PROJECT
(P 155732) LOAN NO.8793-tQ
NOTES TO THE FINANCIAL STATEMENTS
CoVERING THE YEAR ENDED DECEMBER 31ST 2021
IN U.S. DoLLARS

4 REPoRTING EI.{TITY

The financial statements for the Additional Loan for Emergency Operation for Development
Project (P 155732) LOAN NO. 8793-IQ, encompasses the reporting entity as specified in the
Loan Agreement NO. 8793- IQ dated 17 December 2017 between the Republic of Iraq /
Reconstruction Fund for Areas Affected by Terroristic Operations and the lnternationai Bank for
Recon structi on and Development.

5 BASIS oF PREPARATIoN

The financial statements have been prepared in accordance with International Public Sector
Accounting Standards (IPSAS) under the cash basis of accounting.
The accounting policies have been applied consistently throughout the period.
The financial statements have been preseuted in U.S Dollar (USD) which is the functional
ctlrrency of the Additional Loan for Emergeacy Operation for Development Project
(P 1ss732) LOAN NO. 8793-rQ

5.1 Cash

Cash comprises cash in hand, deposits in demand at the bank, and cash equivalents, as deposits
in demand and cash equivalents are considered as balances at banks.

5.2 Receipts

Receipts comprise of cash in hand, deposits in demand at the bank, and cash equivalents
received from Intemational Bank for Reconstruction and Development (Loan Agreement-
LOANNO. 8793-rQ).

5.3 Disbursements

The disbursements of project's resources are restricted for ( Goods ,Works , Non{onsulting
Services, Consulting Services , Operating Costs, Training And Workshop) related to implementing,
managing, and monitoring the project.

GoING coNcERN

The entity shall be terminate and seize to exist once the final budget from the International
Bank for Reconstruction and Development is Expensed or the projects indicated in the Loan
agreement are fuifilled and accomplished.

4
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PROJECT
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No: FHS/156/22

Datez 11612022

Ministry of Construction and Housing- Department of Roads and Bridges
Additional Loan for Emergency Operation for Development Project (P 155732)
LOAN NO. 8793-rQ .

Funded by the International Bank for Reconstruction and Development
Baghdad - The Republic of Iraq

Dear Sirs,
Subiect: Manaeement Letter

While performing our audit for the statement of Cash Receipts and Payments of
Additional Loan for Emergency Operation for Development Project (P 155732)
LOAN NO. 8793-IQ covering the year ended December 3l"t 2021, we had noticed
certain matters that, in our opinion, might affect the "Project" Managements' Team
(PMT), as to record, process, summarize and report financial data consistent with the
assertions of management in the Statement of Cash Receipts and Payments.

While this report is intended solely for the use of management and others within The
Reconstruction Fund for areas affected by terrorist operations and the International
Bank for Reconstruction and Development. It should not be used for any other
purposes.

Finally, we would like to take this opportunity to express our gratitude and
appreciation for your kind cooperation during the performarce ofour audit.

0{ &00
&.Auditors

B.Sc, X'CCA
tr'.H.Al-Salman & Co.
Public Accountants, Auditors & Consultants
Baghdad - Iraq

Yours Faithfully

IIay Babil o District No. 929 o Avenue No. 15 r House No. 6 r Baghdad - Iraq
Mobile : + 964 7901 33 47 67

E-Mail : farquad,salman@gmail.com



Management Letter
The year ended December 31"1 2021

TABLE OF CONTENTS

Note {l) : Amount of "letter of guarantee" was Received.



Report

Period

Project

Submitted to

Definitions and Interpretation

: Management Letter /N{inistry of Constnrction and Housing -
Department of Roads and Bridges.

. Covering the year ended December 31"1 2021.

: Additional Loan for Emergency Operation for Development Proj ect
(P 1ss732) LOAN NO, 8793-rQ

: Reconstruction Fund for areas affected by terrorist operations

Note (1)

0bservation

Effect

Recommendation

Management
Response

: Amount of "letter of guarantee" was Received.

: Amount Received conceming "letter of guarantee" was recorded in the
accounting books, as amounts of revenue was deposited in the current
account of the International Bank for Reconstruction and
Development, while such revenue received, needs to be considered as

to "Ministry of Finance".

. It caused an interment in the balance at bank for the amount USD
(37,500), while this amount needs to be transferred to Ministry of
Finance.

: It is important to settle the above-mentioned amount to Ministry of
Finance, and amend the books of accounts accordingly.

:The amount shall be refunded to Ministry of Finance, and the accounting
books a shall be amended d.ui.ng 2022 to that effect.

End of Management Letter
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Independent auditor's report
To the management of Additional Loan for Emergency Operation for Development Project
Additional Loan for Emergency Operation for Development Project (P 155732) LOAN
NO. 8793-IQ/ Ministry of Transportation.
Reconstruction Fund for Areas Affected by Terroristic Operations
Baghdad - Republic of Iraq

Report on the financial statement

We have audited the accompanying statement of Cash Receipts and Payments of Additional Loan for
Emergency Operation for Development Project (P 155732) LOAN NO. 8793-IQ covering the year
ended December 3l'r 2021 .he preparation of the financial statement is the responsibility of project
managements team (PMT). Our responsibility is to express an opinion on these financial statements
based on our audit.

We have also audited the compliance with laws, regulations, guidelines and provisions which govems
the Loan Agreement covering for the year ended December 3I't 2021.

We have conducted our audit in accordance with Intemational Standa"rds on Auditing. Those Standards
require that we plan and perform the audit to obtain reasonable assurance whether the financial
statements are free from material misstatement, and whether The Additional Loan for Emergency
Operation for Development Project (P 155732) LOAN NO. 8793-IQ has complied with the laws,
regulations, guidelines and provisions govemed by the Loan Agreement. An audit involves
performance, on a test basis, evidence supporting the amounts and disclosures in the financial
statements. An audit also includes assessing the accounting principles used, as well as evaluating the
overall financial statemeot presentation. We believe that our audits provide a reasonable basis for our
oprruon.

Oninion

(a) The Projects Financial Statement (PFS) presents fairly, in a1l material respects, the cash receipts and
payments of The Additionai Loan for Emergency Operation for Development Project (P 155732)
LOAN NO. 8793-IQ covering the year ended December 31"t2021, in accordance with the
International Public Sector Accounting Standards (IPSAS), under the cash basis accounting
approach.

(b) Proper level of internal control over financial reporting had been practiced by PMT during the
preparation of replenishments, direct payments, payments through special commitments, and
reimbursements for the project.

(c) The project is in all material respects, has been in compliance with the laws, regulations, guidelines
and provisions by the Loan agreement.

B.Sc, FCCA
F.H.Al-Salman & Co.
Public Accountants, Auditors & Consultants
Baghdad - Iraq
Baghdad, Republic of Iraq
Date: Jun lst2022

Hay Babil o District No. 929 o [yg1us I{o. 15 r House No. 6 o Baghdad _ Iraq
Mobile : + 964 7901 33 47 67

E-MaiI : farquad.salman@gmail.com



MINISTRY oF TRANSPORTATIoN
ADDTToNAL LoAN FoR EMERGENGY OpERAfloN FoR DEVELoPMENT PROJECT (P 155732) LOAN NO. 8793-lQ
STATEIvIENT oF CASH RECEIPTS AND PAYMENTS

CoVERING THE YEAR ENDED DEcEMBER 31sT 2021
IN U.S. DoLLARS

Allocltcd am0unts lbr the
lilc ofthc pftriert

usD

Actual receipts xnd
paimcnts fn)m

August 2l "r 20lli until
Dccerrrhcr 3l'1 2020

Actual rcccipts
8rd payments
in yc r 2021

USD

Accumulatcd
rcceipts and

pa\ nrcntr b:llxncc
as of 31

Dc(cnrllcr 2l)2,

USD

C.tsu ncct:,tpt s

Rcccipts front IBRD ( LOAN NO tt793-lQ )

l mre[ adYarrcc sc((lcment

Rcccipts dilfcrcncc

Totnl cash rc(cipts

C.\s P.r\'\t!:N'I's

Citsh Pa\ mcnls for Conponcnts

Total crsh Dat mcnts

Cash at Banli irs rt cnd of thc period

2

2

2

5,000,000

PMT Manager

250.000 1,022,923
5-

(200)
250,005 :)&J4_ _,_- 1,272,728

( r 1,44s)

,,,-____0_1l1lr

t,272,923
5

(200)

( 1,206,860)
( l,206,860)

65,868

Financial Manaqemerrt

(1, r95,41s)

Llrcnolcson pflges li(nn I k) .l iu c irltcgral purt ol'thcsc tinuncilrl stalcnrc]]ts

5,000,000



MINISTRY oF TRANSPoRTATIoN
ADDITIONAL LOAN FOR EMERGENCY OPERATION FOR DEVELOPMENT PROJECT
(P 15s732) LOAN NO.8793-rQ
NOTES TO THE FINANCIAL STATEMENTS
coVERING THE YEAR ENoED DECEMBER 31ST 2021
IN U.S. DoLLARS

1 GENERAL

The Emcrgencv Opcration for Dcvelopment Proiect (EODP) is a US$ 350 million opcration
tor Iraq launchcd in 20l5 uith a dcvelopment objoctive aimcd at supportlng thc Govonmcnt
of Iraq (GoI) in thc reconstruction of the darnagcd infrastructure and the restoration of
public scn,rce detivcry in targetcd nrunicipal arcas (the citios of Tikrit. Dour. Al Dalooe_u-1a

and Al-Alam iu the Salai Al-Din govcmoratc. as ricll as thc crtics ofJalula As-Sardiva ard
Al-othie m in Diy'ala govemorate).

Thc Gol has crpresscd thc need to revicu some of the componcnts in order to expand the
gcographical and soclor covcraSe of the proicct. The WB and thc CoI havc agrccd to
rcstructure thc existing proiect to include nccds arising from thc cvohing conte\t- $here tlrc
amourlt lvas cxtendcd by an additional US$ 400 million in 2017. Thc additional financing is
planned to scalc-up EODP activities ard expand thcm in tcmrs of sectoral (adding irrigation
and education) and gcographical coverage as per dre original design of EODP. Such
cxparsion is critrcal to ensurc that projcct impacts arc extonded to nen liberatcd cities in thc
Salah Al-Din and Di1'ala gor.emorates, as rvcll as in Kirkuk. Al-Anbar (including Ramadi).
Ninerva (including Mosel).

Both EODP and EODP-AF projects are composed of ten components that focus on the
following areas:

Component (1): Restoring Electricity lnfrastructure and its Connectivity;

Component (2): Restoring Municipal Waste, Water and Sanitation Services;

Component (3): Restoring Transport lnf rastructure;

Component (4): Restoring Health Services;

Component (5): Technical Assistance;

Component (6): Project Management, Sensitization and Monitoring and Evaluation;

Component (7): Restoring Agriculture Productivity;

Component (8): Emergency repair of water control infrastructure and irrigation schemes;

Component (9): Restoring Education Services; and,

Component (10): Restoring Municipal lnfrastructure and Services and Preserving Cultural
Heritage Assets

This financing agreement cover all works contracts to restore and repaired
Electricity, Municipalities, Roads and Bridge, Transporg Medical Equipment,
Consulting Services for REFMTO, Agriculture, Water supply, Education in 5
liberated governorates at AI Anbar, Diyala, Ninawa, Salah Ad-Din and Kirkuk as well
as contracts implemented by Component 1.0 governorates (Al Anbar, Diyala,
Ninawa and Salah Ad-Din) furthermore cover supervision contracts and consultant
contracts, proJects implementation.

The financial statements and the notes on pages 1 to 4 were authorized for issuance
by Management Lener dated Jun I 

-t 2022.
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MINISTRY OF TRANSPORTATION

ADDITIONAL LOAN FOR EMERGENCY OPERATION FOR DEVELOPMENT PROJECT
(P 155732) LOAN NO. 8793-lQ
NOTES TO THE FINANCIAL STATEMENTS
COVERING THE YEAR ENDED DECEMBER 31ST 2021
lN U.S. DoLLARS

2 CATEGoRIES oF ALLoCATED SPENDINC AND ACTUAL PAYMENTS IN ACCoRDANCE To THE LoAN CoNTRACT

lh( tnili

.\rnount nll(,(nted of
thc (t'IIlp(,nl'rt fronr

(t sD)

.\ctrrl .\ r()Url
Iteeei s liur IllRl)

I)urhrg ill( pcri(xl
21/u/20t8 31/12/2{12t

(l sl))

,\ctunl,\nlounl
Rcceipls liun l mt6l
ndr r(o s(ttlrmc t
Dru ing thr prriod

2tBt20$
3t/12tztDt

(l sl))

l)u rg thc peri l
2t/1 20fi,
31ltzl2lD1

(l'sI))

l)urir!r th( p(, od
2llrl2rillJ
3U t7t2{21

lt sD)

Cnshllt Banli rs
of

31-12-2021

C'SD)

Part 3 -B Rcsk)ring Trrnsport lnfra$tructurc rnd
Scr\ lctr/'[ rnnsport Scr\ iccs ((]ir il A\ irlion,
R{il\\n\ s. xod Publi( 'IrxnrDort)

5,o00,ooo 1.272.923 5 (2(x)) (1.206,86{r) 65.86lt
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MINISTRY oF TRANSPoRTATIoN
ADDITIONAL LOAN FOR EMERGENCY OPERATION FOR DEVELOPMENT PROJECT
(P 1 557 32l. LOAN NO. 8793-rQ
NOTES TO THE FINANCIAL STATEMENTS
CoVERING THE YEAR ENDED DECEMBER 31ST 2021
IN U.S. DoLLARS

3 FUND BALANCE

Fund balance per bank as at 3l December
Add:
Bank fees
Tender fees
Less:

Bank fees
Tender fees
Outstanding checks

Fund balance per books as at 31 December

4 9ETC,E-EQU[N4!M

The office equipment it was Equivalent with actual lnventory

2020
USD

202t
usD

65,868 238,s60

238,s50



MINISTRY oF TRANSPORTATIoN
ADDITIONAL LOAN FOR EMERGENCY OPERATION FOR DEVELOPMENT PROJECT
(P 1s5732) LOAN NO.8793-rQ
NOTES TO THE FINANCIAL STATEMENTS
coVERING THE YEAR ENDED DECEMBER 31ST 2021
IN U.S. DoLLARS

5 REPORTINC ENTITY

The financial staternents lor the Additional Loan for Emergency Operation for
Development Project (P 155732) LOAN NO. 8793-lQ, encompasses the reporting entity
as specified in the Loan Agreement NO. 8793- IQ dated l7 December 2017 between the
Republic of Iraq/Reconstruction Fund lor Areas Affected by Terroristic Operations and
the International Bank for Reconstruction and Development.

6 BASIS OF PREPARATTON

The financial statements have been prepared in accordance with International Public
Sector Accounting Standards (IPSAS) under the cash basis ol accounting.
The accounting policies have been applied consistently throughout the period.
The financial statements have been presented in U.S Dollar (USD) which is the
functional currency of the Additiona[ Loan for Emergency Operation ibr Development
PROJECT (P 1s5732) LOAN NO 8793-rQ

6,1 Cash

Cash comprises cash in hand, deposits in demand at the bank, and cash equivalents, as deposits in
demand and cash equivalents are considered as balances at banks.

6,2 Receipts

Receipts comprise of cash in hand, deposits in demand at the bank, and cash equivalents received
from lnternational Bank for Reconstruction and Development (Loan Agreement- LOAN NO. 8793-
IQ)

6.3 Disbursements

The disbursements of project's resources are restricted for( Goods ,Works , Non-Consulting

_ Services, Consulting Sen'ices , Operating Costs, Training And Workshop) related to
implementing, managing, and monitoring the project.

7 GoINc CoNCERN

The entity shall be terminate and seize to exist once the hnal budget frorn the
International Bank for Reconstruction and Development is Expensed or the projects
indicated in the Loan agreement are fulfilled and accomplished.

4
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No: FHS /156/22

Date:11612022

Ministry of Transportation
Additional Loan for Emergency Operation for Development Project
(P 1ss732) LOAN NO. 8793-rQ.
Funded by the International Bank for Reconstruction and Development
Baghdad - The Republic oflraq

Dear Sirs,
Subiect: Manasement Letter

While performing our audit for the statement of Cash Receipts and Payments of
Additional Loan for Emergency Operation for Development Project (P 155732)
LOAN NO. 8793-IQ covering the year ended December 3l"r 2021, we had noticed
certain matters that, in our opinion, might affect the "Project" Managements' Team
(PMT), as to record, process, summarize and report financial data consistent with the
assertions of management in the Statement of Cash Receipts and Payments.

While this report is intended solely for the use of management and others within The
Reconstruction Fund for areas affected by terrorist operations and the International
Bank for Reconstruction and Development. It should not be used for any other
purposes.

Finally, we would like to take this oppoftunity to express our gratitude and

appreciation for your kind cooperation during the performance of our audit.

Yours Faithfully

ir^
NL#

,r . ,.:t'i:r ri

Al-Salman, B.Sc, FCCA
F.H.Al-SaLnan & Co.
Public Accountants, Auditors & Consultants
Baghdad - Iraq

Hay Babil r District No. 929 o Avenue No. 15 o House No. 6 o Baghdad _ Iraq
Mobile : + 964 7901 33 47 67

E-MaiI : farquad.salman@gmail.com
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Note (l ) :Recerpts difference.



Defi nitions and Infernretation
Report :Management Letter / Ministry of Transportation.
period 

: Covering the year ended December 3 1,, 202i .project 
: Additional Loan 

fgr Emergency Operation for
- 

(P |1i7J})LOAN NU 8791-te. Development projecr

Note (l) : Receipts difference.

observation 
T:"X'liffiffiil'lilt:" of cash receiprs , as indicatecr in the
f". R;;;;;;;ror the am.ounr received from the Internatlonat eunk"and Developmenl was USD (200 ).

Effect :A shortage in the a(200) Lmount of actual cash received for the balance USD

Recommendatio' 

"j":Xj:dle 
amounr indicared abo'e. and amend the accounting books

x$::f 
*, : The accounting books a sha[ be amended during 2o22to that effect

End of Manasement Letter
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Independent auditor's report
To the management of Additional Loan for Emergency Operation for Development Project
Additional Loan for Emergency Operation for Development Project (P 155732) LOAN
NO. 8793-IQ / Reconstruction Fuud for areas affected by terrorist operations.
Reconstruction Fund for Areas Affected by Terroristic Operations
Baghdad - Republic oflraq

Report on the frnancial statement

We have audited the accompanying statement of Cash Receipts and Payments of Additional Loan for
Emergency Operation for Development Project (P 155732) LOAN NO. 8793-IQ covering the year
ended Decem'6er 3lst 2021, The preparation of the financial statement is the responsibility of project
managements team (PMT). Our responsibility is to express aa opinion on these financial statements
based on our audit.

We have also audited the compliance with laws, regulations, guidelines and provisions which govems
the Loan Agreement covering fbr the year ended December 31't 2021.

We have conducted our audit in accordance with Intemational Standards on Auditing. Those Standaxds
require that we plan and perform the audit to obtain reasonable assurance whether the financial
statements are ftee from material misstatement, and whether The Additional Loan for Emergency
Operation for Development Project (P 155732) LOAN NO. 8793-IQ has complied with the laws,
regulations, guidelines and provisions govemed by the Loan Agreement. An audit involves
performance, on a test basis, evidence supporting the amounts and disclosures in the financial
itatements. An audit also includes assessing the accounting principles used, as well as evaluating the
overall financial statement presentation. We believe that our audits provide a reasonable basis for our
opinion.

Oninion

(a) The ProjectsE Financial Statement @FS) presents fairly, in all material respects, the cash receipts
and payments of The Additioaal Loan for Emergency Operation for Development Project

@ 1i51R} LOAN NO. 8793-IQ covering the year ended December 3l"t 2021, in accordance with
the Intemational Public Sector Accounting Standards (IPSAS), under the cash basis accounting
approach.

(b) Proper level of intemal control over financial reporting had been practiced by PMT during the
prepamtion of replenishments, direct payments, payments through special commitnents, and

reimbursements for the project.

(c) The project is in all material respects, has been in compliance with the laws, regulations, guidelines
by the Loan agreement.

&00
,4 c aoantanls &.,4 udito r s

tr'arqri B.Sc, X'CCA
F.H.Al-Salman & Co.
Public Accountants, Auditors & Consultants
Baghdad - Iraq

Baghdad, Republic of Iraq
Datet hml"t2022

Hay Babil r District No. 929 r Avenue No. 15 o Ilouse No. 6 o Baghdad - Iraq
Mobile : +964790133 47 67

E-Mail : farquad,salman@gmail,com

and





REcoNSTRUcTIoN FUND FoR AREAS AFFEcTED BY TERRoRIST oPERATIoNS
ADDITIONAL LOAN FOR EMERGENCY OPERATION FOR DEVELOPMENT PROJECT
(P 155732) LOAN NO.8793-18
NOTES TO THE FINANCIAL STATEMENTS
coVERING THE YEAR ENDED DECEMBER 31ST 2O2O

IN U.S. DoLLARS
-l - -l- GENTRAL

The Emergencl. Operation for Dcvelopmcnt Pro.iect (EODP) is a US$ 350 million operation
for Iraq launched in 2015 r.l ith a devolopnlcnt objcctive airncd at supportrng thc Covomrcnt
of lraq (Gol) in the rcconstruction of the darnaged infrastructure and the restoration of
public scrvice dclive4 in targctcd nrunicipal areas (the citics of Trknt. Dour Al Dalooe1,.v"a

and Al-Alam in thc Salah Al-Din govenroratc. as rvell as the cities of Jalula'*. As-saidira
ald Al-othiem in Di1'ala govenoratc).

The GoI has expresscd the need to revicl somc of thc componcnts in order to expand the
geographical and sector coverage of thc projsct. Tlrc WB and the Gol havc agrced to
restructure thc existing proicct to include needs arising from the evolving conte\t- \\hcrc tllc
rurount \\as crtended by ar additional US$ 400 million in 2017 . Tba additional financing is
planned to scale-r.rp EODP activitics and cxparrd thcm in terms of sectoral (adding irrigation
and education) and geographrcal covcrage as per thc onginal dcsign ol EODP. Such
expansion is cntical to ensure that project impacts are extcndod to nerv liberated cities in thc
Salah Al-Din and Dilala govcmorates. as ncll as in Krrkuk. Al-Anbar (includirg Ramad|,
Ninerva (including Mosel).

Both EODP and EODP-AF projects are composed of ten components that focus on the
following areas:

Component (1): Restoring Electricity lnfrastructure and its Connectivity;

Component (2): Restoring Munlcipal Waste, Water and Sanitation Services;

Com ponent (3) : Restoring Transport,nfrastructure;

Component (4): Restoring Health Services;

Component (5): Technical Assistance;

Component (6): Project Management, Sensitization and Monitoring and Evaluation;

Component (7): Restoring Agriculture Productivity,

Component (8): Emergency repair of water control infrastructure and irrigation schemes;

Component (9): Restoring Education Services; and,

Component (10): Restoring Municipal lnfrastructure and Services and Preserving Cultural
FlerL!4gef\!els

This financing agreement cover all works contracts to restore and repaired
Electricity, Municipalities, Roads and Bridge, Transport, Medical Equipment,
Consulting Services for REFAATO, Agriculture, Water supply, Education in 5
liberated governorates at AI Anbar, Diyala, Ninawa, Salah Ad-Din and Kirkuk as well
as contracts implemented by Component 10 governorates (Al Anbar, Diyala,
Ninawa and Salah Ad-Dinl furthermore cover supervision contracts and consultant
contracts, projects implementation.

The financial statements and the notes on pages 1 to 4 were authorized for issuance

by Management Letter dated Jun l't 2O22.
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RECONSTRUCTION FUND FOR AREAS AFFECTED BY TERRORIST OPERATIONS

ADDITIONAL LOAN FOR EMERGENCY OPERATION FOR DEVELOPMENT PROJECT
(P 15s732) LOAN NO.8793-lQ
NOTES TO THE FINANCIAL STATEMENTS
COVERING THE YEAR ENDED DECEMBER 31ST 2O2O

lN U.S. DoLLARS

2 CATEGORTES OF ALLOCATED SPENDINC AND ACTUAL PAYMENTS IN ACCORDANCE TO THE LOAN ACREEMENT

kriln Agrtrmcnt-
pnrt numbcr

Tho nlrfurc
of

the tn!k

Amount
flllocated 0f

the
Component

from the loan

(USD)

A(tual Amouno
Rcccipts 1'rom

IBRD

During thc
pori(,d

21ftt2018-
3t 1l2l2ll2t

(USD)

Actu:ll Amount
Pal'mcnts

During the pe od
2llSDOlA-
3t 11212021

(usD)

Carh tt
B:rnl as rtf

3t-t2-2021

(usD)

Part 5 and 6 Technical Assistance ond Project Management. Sensitization,
and Communications, and Monitoring and Evflluation. 2,500,000 2,380,105 (l,881,746) 498,359

2



FUNE FoR 
^REASADDITIONAL LOAN FOR EMERGENCY OPERATION FOR DEVELOPMENT PROJECT

(P 155732) LOAN NO.8793-lQ
NOTES TO THE FINANCIAL STATEMENTS
COVERING THE YEAR ENDED DECEMBER 31ST 2O2O

lN U.S. DoLLARS

3 FUND BALANCE

Fund balance per bank as at 31 December
Add:
Bank fees
Tender fees
Less:

Bank fees
Tender fees
Outstanding checks

Fund balance per books as at 31 December

498,359 495,725

202L
USD

20?o
USD

-7

498,359 495,732



RECONSTRUCTION FUND FOR AREAS AFFECTED BY TERRORIST OPERATIONS
ADDITIONAL LOAN FOR EMERGENCY OPERATION FOR DEVELOPMENT PROJECT
(P 1ss732) LOAN NO.8793-rQ
NOTES TO THE FINANCIAL STATEMENTS
CoVERING THE YEAR ENDED DECEMBER 3,I ST 2O2O

IN U.S. DoLLARS

4 REPoRTING ENTITY

The financial statements for the Additional Loan for Emergency Operation for Development

Project (P 155132) LOAN NO. 8793-IQ, encompasses the reporting entity as specified in the

Loan Agreement NO. 8793- IQ dated 17 December 2017 between the Republic of Iraq /
Reconstruction Fund for Areas Affected by Terroristic Operations and the International Bank for
Reconstruction and Development.

5 BASIS OF PRXPARATION

The financial statements have been prepared in accordance with International Public Sector
Accounting Standards (IPSAS) under the cash basis of accounting.
The accounting policies have been applied consistently throughout the period.
The financial statements have been presented in U.S Dollar (USD) which is the functional
currency of the Additional Loan for Emergency Operation for Development Proj ect
(P 155732)LOAN NO 8793-lQ

5-1 Cash

Cash comprises cash in hand. deposits in demand at the bank, and cash equivalents, as deposits
in demand and cash equivalents are considered as balances at banks.

5.2 Receipts

Receipts comprise of cash in hand, deposits in demand at the bank, and cash equivalents
received from International Bank for Reconstruction and Development (Loan Agreement-
LOAN NO 8793-1Q)

5.3 Disbursements

The disbursements of project's resources are restricted fod Goods ,works , Non-consulting

Services, Consulting Services , Operating Costs, Training And Workshop) related to implementing.
managing, and monitoring the project.

6 GotNG CoNCERN

The entity shall be terminate and seize to exist once the final budget from the International Bank
for Reconstruction and Development is Expensed or the projects indicated in the Loan
agreement are fulfilled and accomplished.

4
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Publrc Accountanls, Aud itors

& Tax Consultants

Date:11612022

Reconstruction Fund for areas affected by terrorist operations
Additional Loan for Emergency Operation for Development Project
(P 1ss732) LOAN NO. 8793-rQ .

Funded by the International Bank for Reconstruction and Development
Baghdad - The Republic of Iraq

Dear Sirs,
Subiect: Manasement Letter

While performing our audit for the statement of Cash Receipts and Payments of
Additional Loan for Emergency Operation for Development Project (P 155732) LOAN
NO. 8793-IQ covering the year ended December 3l"t 2021, we had noticed certain matters
that, in our opinion, might effect the "Project" Managements' Team (PMT), as to record,
process, sunmarize and report financial data consistent with the assertions of
management in the Statement of Cash Receipts and Payments.

While this report is intended solely for the use of management and others within The
Reconstruction Fund for areas affected by terrorist operations and the Intemational Bank
for Reconstruction and Development. It should not be used for any other purposes.

Finally, we wouid like to take this opportunity to express our gratitude and appreciation
for your kind cooperation during the performance of our audit.

Yours Faithfully

&00

,*/;MUDi{},i#rt
'i;Xfr,clWH).^9yi.U).

1ll

No: FHS/156 /22

frFarqlf:y*

&,i,uditors

F.H,Al-Salman & Co.

Public Accountants, Auditors & Consultants

Baghdad - Iraq

IIay Babil r District No. 929 r Avenue No. 15 r House No. 6 r Baghdad _ Iraq
Mobite : + 964 i90t 33 4i 6i

E-Mail : farquad.salman@gmail.com
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Note (l ) Documentatlon and record transactions



Definitions and Interpretation

Report : Management Letter / Reconstruction Fund for areas affected by
terrorist operations

Period : Covering the year ended December 31"1 2A21.

Project : Additional Loan for Emergency Operation for Development Proj ect
(P 1ss732) LOANNO 8793-rQ,

Sutrmitted to : Reconstruciion Fund for Areas Affected by Tenoristic Operations.

Note (r) : Documentation and record transactions.

Observation . Documentation needs uore attention
There were many write-off's in the records.

Effect . By not taking care to the documentation process, rvhich would result
in loss ol d ocu nrcntt
Such u,rite ofls rvould gir,e the impression that of a iot mistake.

Recommendation : Thev need to take care the docurnentation ofrecords in the accounting
books.

Nlanagement . Notes will be taken in the future
Response

End of Management Letter
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Independent auditor's report
To the management ofAdditional Loan for Emergency Operation for Development Project
Additional Loan for Emergency Operation for Development Project (P 155732) LOAN
NO. 8793-IQA{inistry of Agriculture
Reconstruction Fund for Areas Affected by Terroristic Operations
Baghdad - Republic of Iraq

Report on the linancial statement

We have audited the accompanying statement of Cash Receipts and Payments of Additional Loan for
Emergency Operation for Development Project (P 155732) LOAN NO. 8793-IQ covering the year
ended December 31't 2021. The preparation of the financial statement is the responsibility of project
managements team (PMT). Our responsibility is to express an opinion on these financial statements
based on our audit.

We have also audited the compliance with laws, regulations, guidelines and provisions which govems
the Loan Agreement covering for the year ended December 3 l " 202 l.

We have conducted our audit in accordance with Intemational Standards on Auditing. Those Standards
require that we plan and perform the audit to obtain reasonable assurance whether the financial
statements are free from material misstatement, and whether The Additional Loan for Emergency
Operation for Development Project (P 155732) LOAN NO. 8793-IQ has complied with the laws,
regulations, guidelines and provisions govemed by the Loan Agreement. An audit iuvolves
performance, on a test basis, evidence supporting the amorurts and disclosures in the financial
statements. An audit also includes assessing the accounting principles used, as well as evaluating the
overall financial statement presentation. We believe that our audits provide a reasonable basis for our
opmlon.

oninion

(a) The Projects' Financial Statement (PFS) presents fairly, in all material respects, the cash receipts and
payments of The Additional Loan for Emergency Operation for Development Project
(P 155732) LOAN NO. 8793-IQ covering the year ended December 3l"t 2021, in accordance with
the Intemational Public Sector Accounting Standards (IPSAS), under the cash basis accounting
approach.

(b) Proper level of intema.l control over f,rnancial reporting had been practiced by PMT during the
preparation of replenishments, direct payments, payments through special commitments, and
reimbursements for the project.

(c) The project is in all material respects, has been in compliance with the laws, regulations, guidelines
and provisions by the Loan agreement.

&00
Accowtonn &, Auditors

B.Sc, X'CCA
tr'.H,Al-Salman & Co,
Public Accountants, Auditors & Consultants
Baghdad - Iraq

Baghdad, Republic of Iraq
Date: Jun 1't 2022

IIay Babil o District No. 929 o Avenue No. 15 o House No. 6 o Baghdad - Iraq
Mobile : + 964 7901 33 47 61

E-Mail : farquad,salman@gmail.com
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MINISTRY oF AGRIcULTURE
ADDITIONAL LOAN FOR EMERGENCY OPERATION FOR DEVELOPMENT PROJECT
(P 155732't LOAN NO.8793-lQ
NOTES TO THE FINANCIAL STATEMENTS
COVERING THE YEAR ENDED DECEMBER 31SI2021
IN U.S. DoLLARS

1 GENERAL

Thc Emergcncy Opcration for Devcloprnent Pro.1ect (EODP) is a USS i50 million opcration
for lraq launchcd in 201-5 uith a dcvelopmcnt objcctivc aimcd at supporting the Govcnnlcr'rt
of lroq (GoI) in thc roconstruction of the damaged infrastructurc and the rcstoration of
public scn'ice dclivery in targeted municipal arcas (the citics of Tiknt. Dour. Al Dalooella
and Al-Alam in thc Sala.h Al-Din govemoratc. as lcll as thc cities of Jalula- As-Saidil a and
Al-ofticm in Dil ala govemorate).

Thc GoI has exprcssed thc need to revies some ofthc conrponeuts in ordcr to expand the
geographical and sector coveragc of the proicct. Tho WB and the GoI havo agrccd to
restructure thc eristing projcct to include nccds arising fronr the evoh ing contcxt. \yhcro the
amount rlas ertcnded b1 an additional US$ 400 million in 20I7.Iltc additional financing is
planncd to scalc-up EODP activitles and erpa.nd them in tcrn:s of sectoral (addiug irrigation
and education) and geographical co\:eragc as per thc ongrnal dosign of EODP. Such
exponsion is critical to cnsure that pro.ject impacts are extcnded to nov liberatod cities in the
Salah Al-Din ard Dilala govemoratcs. as rcll as in Kirkuk. AI-Anbar (including Rautadi).
Ninora (including Moscl).

Both EODP and EODP-AF projects are composed of ten components that focus on the
following areas:

Component (1): Restoring Electricity lnfrastructure and its Connectivity;

Component (2): Restoring Municipal Waste, Water and Sanitation Services;

Component (3) : Restoring Transport I nf rastructure;

Component (4): Restoring Health Services;

Component (5): Technical Assistance;

Component (6): Project Management, Sensitization and Monitoring and Evaluation;

Component (7): Restoring Agriculture Productivity;

Component (8): Emergency repair of water control infrastructure and irrigation schemes;

Component (9): Restoring Education Services; and,

Component (10): Restoring Municipal lnfrastructure and Services and Preserving Cultural
Heritage Assets

This financing agreemenl cover all works contracts to restore and repaired
Electricity, Municipalities, Roads and Bridge, Transport, Medical Equipment,
Consulting Services for REFMTO, Agriculture, Water supply, Education in 5
liberated governorates at Al Anbar, Diyala, Ninawa, Salah Ad-Din and Kirkuk as well
as contracts implemented by Component 1.0 governorates [Al Anbar, Diyala,
Ninawa and Salah Ad-Din) furthermore cover supervision contracts and consultant
contracts, projects implementation.

The financial statements and the notes on pages 1 to4 were authorized for issuance
by Management Letter dated Jun 1"1 2022.
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MINISTRY oF AGRIcULTURE
ADDITIONAL LOAN FOR EMERGENCY OPERATION FOR DEVELOPMENT PROJECT
(P 155732) LOAN NO.8793-rQ
NOTES TO THE FINANCIAL STATEMENTS
COVERING THE YEAR ENDED DECEMBER 31ST 2021
lN U.S. DoLLARS

2 CATEGORIES OF ALLOCATED SPENDING AND ACTUAL PAYMENTS IN ACCoRDANCE To THE LoAN CoNTRACT

L(,nn Th( nnturc
ot

,\lno'rnt rllr(n{e.l ol
rhe ('onrpolxnt
tiu lhc lorn

rl _sI)I

r\clurl Amou t
Rocripts r.rom IBRD

D'rring tI€ pcriod
2Uat20ta-
3|12t2021

(usl))

lctual .\mount t'alrrc t's

During the pcriod
21fit20fi1-
3ll12t2lnt

(trst))

(lash nt Bink as o{

31,12-202r

(ltst))

Port 7 Rctitorirg Agricultul c Productir it) 32,000,000 260.2t 4 1123,367\ 136,847



MINISlRY OF AGRICULTURE
ADDITIONAL LOAN FOR EMERGENCY OPERATION FOR DEVELOPMENT PROJECT
(P 155732' LOAN NO.8793{Q
NOTES TO THE FINANCIAL STATEMENTS
COVERING THE YEAR ENDED DECEMBER 31ST 2021
lN U.S. DoLLARS

3 FUND BALANCE

Fund balance per bank as at 31 December

- Add:
Ba nk fees
Tender fees
Less:

Ba nk fees
Tender fees
Outstanding checks

Fund balance per books as at 31 December

136,972 73,s50

(12s) (ses)

L36,847 72,95L

202L
USD

2020
U5D

4 oFFIcE EoUIPMENT

The offace equipment it was Equivalent with actual lnvenlory.



MINISTRY oF AGRIcULTURE
ADDITIONAL LOAN FOR EMERGENCY OPERATION FOR DEVELOPMENT PROJECT
{P 155732) LOAN NO.87e3-ro
NOTES TO THE FINANCIAL STATEMENTS
COVERING THE YEAR ENDED DECEMBER 31ST 2021
IN U,S. DoLLARS

5 REPORTING ENTITY

The financial statements for the Additional Loan for Emergency Operation for Development
Project (P 155732) LOAN NO. 8793-lQ, encompasses the repofting entity as specified in the
Loan Agreement NO. 8793- lQ dated 17 December 2017 between the Republic of Iraq /
Reconstruction Fund for Areas Aflected by Terroristic Operations and the lnternational Bank
for Reconstruction and Development.

6 BASIS oF PRTPARATI0N

The financial stateme ts have been prepared in accordance with lnternational Public Sector

Accounting Standards (IPSAS) under the cash basis of accounting.
The accounting policies have been applied consistently throughout the period.
The llnancial statements have been presented in U.S Dollar (USD) which is the functional
currency ofthe Additional Loan fbr Emergency Operation for Development Project (P 155732)
LOAN NO. 8793-rQ.

6.1 Cash

Cash comprises cash in hand, deposits in demand at the bank, and cash equivalents, as deposits
in demand and cash equivalents are considered as balances at banks.

6.2 Receipts

Receipts comprise of cash in hand, deposits in dernand at the bank, and cash equivalents
received from International Bank for Reconstruction and Development (Loan Agreement-
LOAN NO. 8793-rQ)

6.3 Disbursements

The disbursements of project's resources are restricted tbr (Goods ,Works , Non-consulting

Services, Consulting Services , Operating Costs, Training And Workshop) related to implementing.
nranaging. and monitoring the project

GoNG CoNCERN

The entity shall be terminate and seize to exist once the llnal budget from the International

Bank for Reconstruction and Development is Expensed or the projects indicated in the Loan

agreement are fullllled and accomplished.

:1
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No: FHS/156/22

Datez 11612022

Ministry of Agriculture
Additional Loan for Emergency Operation for Development Project
(P 155732) LOAN NO. 8793-rQ.
Funded by the International Bank for Reconstruction and Development
Baghdad - The Republic of Iraq

Dear Sirs,
Subiect: Manasement Letter

While performing our audit for the statement of Cash Receipts and Payments of
Additional Loan for Emergency Operation for Development Project @ 155732)
LOAN NO. 8793-IQ covering the year ended 31't 2021, in our opinion, there was no
observation for the component which affects the "Project" Managements' Team
(PMT), as to record, process, summarize and report financial data consistent with the
assertions of management in the Statement of Cash Receipts and Payments.

While this report is intended solely for the use of management and others within The
Reconstruction Fund for areas affected by tenorist operations ald the Intemational
Bank for Reconstruction and Development. It should not be used for any other
purposes.

Fina1ly, we would like to take this opportunity to express our gratitude and
appreciation for your kind cooperation during the performance ofour audit.

Yours Faithfullv

&00
1r,r1;r'.

X'.H.Al-Salman & Co.

Public Accountants, Auditors & Consultants
Baghdad - Iraq

IIay Babil o District No. 929 r Avenue No. 15 o Ilouse No. 6 o Baghdad - Iraq
Mobile : + 964 7901 33 47 67

E-Mail : farquad,salman@gmail.com

B.Sc, FCCA
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Independent auditor's report
To the management ofAdditional Loan for Emergency Operation for Development Project
Additional Loan for Emergency Operation for Development Project (P 155732) LOAN
NO. 8793-IQ i Ministry of Water Resources.
Reconstruction Fund for Areas Affected by Terroristic Operations
Baghdad - Republic of Iraq

Report on the financial statement

We have audited the accompanying statement of Cash Receipts and Payments of Additional Loan for
Emergency Operation for Development Project (P 155732) LOAN NO. 8793-lQ covering the year
ended December 3l't 2021. The preparation of the financial statement is the responsibility of project
managements team (PMT). Our responsibility is to express an opinion on these financial statements
based on our audit.

We have also audited the compliance with laws, regulations, guidelines and provisions which govems
the Loan Agreement covering for the year ended December 3ltt 2021.

We have conducted our audit in accordance with Intemational Standards on Auditing. Those Standards
require that we plan and perform the audit to obtain reasonable assurance whether the financial
statements are free from material misstatement, and whether The Additional Loan for Emergency
Operation for Development Project (P 155732) LOAN NO. 8793-IQ has complied with the laws,
regulations, guidelines and provisions govemed by the Loan Agreement. An audit involves
performance, on a test basis, evidence supporting tlle amounts and disclosures in the financial
statements. An audit also includes assessing the accounting principles used, as well as evaluating the
overall financial statement presentation. We believe that our audits provide a reasonable basis for our
opmlon.

opinion

(a) The Projects' Financial Statement (PFS) presents fairly, in all material respects, the cash receipts and
payments of The Additional Loan for Emergency Operation for Development Project (P 155732)
LOAN NO. 8793-IQ covering the year ended December 3l"r 2021, in accordance with the
Intemational Public Sector Accounting Standards (IPSAS), under the cash basis accounting
approach.

(b) Proper level of intemal control over financial reporting had been practiced by PMT during the
preparation of replenishments, direct payments, payments through special commitments, and
reimbursements for the project.

(c) The project is in al1 material respects, has been in compliance with the laws, regulations, guidelines
and provisiolrs governed by the Loan agreement.

+
,^rru/A

&00
& Auditors

B.Sc, FCCA
F.H.Al-Salman & Co.
Public Accountants, Auditors & Consultants
Baghdad - Iraq

Baghdad, Republic of Iraq
Date: Jun lsl 2022

Hay Babil e District No. 929 o [ysnus No. 15 r House No. 6 r Baghdad - Iraq
Mobile : + 964 i90133 4i 67

E-Mail : farquad.salrnan@gmail.com
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IN U,S. DoLLARS

MINISTRY oF WATER RESOURcES
ADDITIONAL LOAN FOR EMERGENCY OPERATION FOR DEVELOPMENT PROJECT
(P 155732) LOAN NO.8793-rQ
NOTES TO THE FINANCIAL STATEMENTS
coVERING THE YEAR ENDED DECEMBER 31ST 2021

Thc Ernergcno' Operation for Dcvclopmont Proiect (EODP) is a US$ 350 millon operation
for Iraq launched in 20 l5 u'ith a devclopnrent objcctive aimcd at suppofting the Govcmmont
of lraq (Gol) in thc rcconstruction of the damaged infrastructuro ald the rcstoralion of
public scrvice delivcry in targeted municipal arcas (the citics of Trkrit. Dour. Al Dalooella
ard Al-Alam in the Salah Al-Din govemorate, as ivell as the citics of Jalula- As-Sardila ald
Al-othiem irt Dil ala govemoratc).

The GoI has expresscd the need to rcvies somc ofthc componcnts in order to cxpand thc
geographical and sector coreragc of the protcct. 'Ihc WB ald thc Gol havc agrecd to
rcstructure thc cxsting proiect to include nccds arisrng fiom tlic cvolving contoxt- r.vlrcre thc
amourt \\'as extendcd b1,ar additional US$ 400 million in 2017. Thc additional financing is
planned to sca.le+rp EODP activitics and expard them in tenns of scctoral (adding irrigation
and education) and geographical coverage as pcr tho onginal design of EODP. Such
oxpalsion is critical to cusurc that prqect impacts are extcndcd to ncn libemtod cities in tho
Salah Al-Din and Dilala govcmorates. as ucll as in Krrkuk. Al-Anbar (including Ramadi).
Ninola (including Moscl).

Both EODP and EODP-AF projects are composed of ten components that focus on the
following areas:

Component (1): Restoring Electricity lnfrastructure and its Connectivity;

Component (2): Restoring Municipal Waste, Water and Sanitation Services;

Component (3): Restoring Transport lnf rastructure;

Component (4): Restoring Health Services;

Component (5): Technacal Assistance;

Component (6): Project Management, Sensitization and Monitoring and Evaluation;

Component (7): Restoring Agriculture Productivity;

Component (8): Emergency repair of water control infrastructure and irrigation schemes;

Component (9): Restoring Education Services; and,

Component (1.0): Restoring Municipal lnfrastructure and Services and Preserving Cultural
Heritage Assets

This financing agreement cover all works contracts to restore and repaired
Electriciqr, Municipalities, Roads and Bridge, Transport, Medical Equipment,
Consulting Services for REFMTO, Agriculture, Water supply, Education in 5
liberated governorates at Al Anbar, Diyala, Ninawa, Salah Ad-Din and Kirkuk as well
as contracts implemented by Component 10 governorates (Al Anbar, Diyala,
Ninawa and Salah Ad-Din) furthermore cover supervision contracts and consultant
contracts, projects implementation.

The financial statements and the notes on pages 1to 4 were authorized for issuance by
Management Letter dated Date Jun l"t 2022.
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MINISTRY oF WATER REsoURcEs
ADDITIONAL LOAN FOR EMERGENCY OPERATION FOR DEVELOPMENT PROJECT
(P 155732) LOAN NO.8793]Q
NOTES TO THE FINANCIAL STATEMENTS
CoVERING THE YEAR ENDEo DECEMBER 31ST 2021
IN U.S. DoLLARS

2 CATEGORITS OI,ALLoCATED SPENDING AND ACTUAL PAYMENTS IN ACC0RDANCE To THE LoAN CoNTRACT

.\monnt i!l)..tcd o1'

the ( innp0nrnt

(t 5r))

"{clurl Amount
Rer€ipts fto,n IBRD

During th€ period
2t/8/2018-
3t/12/2021

GISD)

\cluxl \tr!rrnl lt.lnrcrtls

l)udDs thc r'ft'd
2l /lJ/2rll8
.|l /l ?/2{12l

(l srD

('r!} rt I}rIk rs or

Jl r? 2021

(t sD)

Pnit tl Emergcncy Repair of Water Controi
Infrastructurc an(l Irrigalion Schemes 32,000,000 6,5O9,872 (s,s85,23s) 924,637



MINISTRY oF WATER REsoURcEs
ADDITIONAL LOAN FOR EMERGENCY OPERATION FOR DEVELOPMENT PROJECT
(P 1557321 LOAN NO. 8793-rQ
NOTES TO THE FINANCIAL STATEMENTS
COVERING THE YEAR ENDED DECEMBER 31ST 2021
IN U.S. DoLLARS

3 - FUND BALANCE

Fund balance per bank as at 31 December
Add:
Ba nk fees

Tender fees
Less:

Bank fees
Tender fees

O utsta nd ing checks

Fund balance per books as at 31 December

2021 2020
USD USD

942,909 7,082,429

tte,ztzl (820)

924,637 r,O81,6L4

4 OFFICE EQUIPNIENT

The office equipment it was Equivalent with actual lnventory



_ MINISTRY oF WATER RESoURCES
ADDITIONAL LOAN FOR EMERGENCY OPERATION FOR DEVELOPMENT PROJECT
(P 1557321 LOAN NO. 87e3-rQ

- NOTESTOTHEFINANCIALSTATEMENTS
coVERING THE YEAR ENDED DECEMBER 31ST 2021
IN U.S. DoLLARS

5- REPORTINGENTITY

The financial statements lor the Additional Loan for Emergency Operation for Development
Proj ect (P 155732) LOAN NO. 8793-IQ, encompasses the reporting entity as specified in the
Loan Agreement NO. 8793- lQ dated 17 December 2017 between the Republic of Iraq /
Reconstruction Fund for Areas Al1'ected by Terroristic Operalions and the International Bank for
Reconstruclion and Devel opment.

6. BASIS oF PREPARATIoN

The financial statements have been prepared in accordance with International Public Sector
Accounting Standards (IPSAS) under the cash basis of accounting.
The accounting policies have been applied consistently throughout the period.

- The financial statements have been presented in U.S Dollar (USD) which is the functional
currency of the Additional Loan for Emergency Operation for Development Proj ect
(P rss732) LOAN NO. 8793-rQ

1.6 Cash

Cash comprises cash in hand, deposits in demand at the bank, and cash equivalents, as deposits
in demand and cash equivalents are considered as balances at banks.

2.6 Receipts

Receipts comprise of cash in hand, deposits in demand at the bank, and cash equivalents
received from International Bank for Reconstruction and Development (Loan Agreement-
LOAN NO. 8793-tQ).

3.6 Disbursements

The disbursements of project's resources are restricted for (Goods ,Works , Non-Consulting
Services, Consulting Services , Operating Costs, Training And Workshop) related to implementing,
managing. and monitoring the project.

7 - GorNG CoNCERN

The entity shall be terminate and seize to exist once the final budget from the International Bank
for Reconstruction and Development is Expensed or the projects indicated in the Loan
agreement are fulfilled and accomplished.

4



ADDITIONAL LOAN FOR EMERGENCY OPER}ITION FOR DEI'ELOPMENT
PRO,IECT

(P tss732)
LoaNNo.8793-IQ

IuptnwNrpo rv
Trm GovsRNNdENr or REpuBLrc or IRAo

Muvrsrnv or'Wl.rpn Rrsouncrs

Fundedby
TIU IxrnnNanroNlr Blt.n ron

RrcoNsrnucrroN an ro Duwroplrexr

MaN.q.cnNGNr LrrrBn

ON

FnqaNcrer, SranrureNrs

Trm ve,tn nmorp Drcnwnn 31s' 2021

.F.H.AL-SALMAN& Co
Purrrc AccouxmNrsr Auprrons & CoNsul,talrs

Blcnoao-Inq,o



q,0{,@J-6nhrun& 0o
Pubric Accou ntants, Auditors

& Tax Consultants

;il/;MWj{},#}
'iiW,e/iAtfr,)]ilfr)

No: FHS/156/22

Datez 11612022

Ministry of Water Resources
Arklitional Loan for Emergency Operation for Development Project

(P 1ss732) LOAN NO. 8793-IQ
i,""O"a uy tn" fnternational Bank for Reconstruction and Development

Baghdad - The RePublic of Iraq

\VhileperformingourauditforthestatementofCashReceiptsandPaymentsofAtlil,^"ld
fo* fi, B-ogJrcy Operation for Development Project (P 155732) LOAN NO' 8793-IQ

;;;rirg the yJar ended December ll* z1it, in our opinion, there was no observation for

tfr..".fip""rirt which affects the'?roject" Managements' Team @MT)' as to record'

pro""*, ,u---ize and report financial data consistent with the assertions of management

in the Statement of Cash Receipts and Payments'

While this report is intended solely for the use of mana€ement and 
-others 

yfll"^fr"
Reconstruction Fund lbr areas affected by terrorist operations and the Intemational Bank

io. n 
"onrt 

o.tion and Development. It should not be used for any other purposes'

Finally, we would like to take this opportunity to express. our gratitude and appreciation for

yo* kirrd toop".ation during the performance ofour audit'

Yours F aithfullY

Dear Sirs,
Subiect: Management Letter

Public Accountants, Auditors & Consultants

Baghdad - Iraq

F.H.Al-Salman & Co.

rlay Babil r District No. 929 o [ys1us l{o. 15 o House N;E'ffi
Mobile : + 964 7901 33 47 6i

E-MaiI : farquad.salman@gmail.com

.,..^!1rtu@,ry*-"T--- *-, @
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Independent auditor's report
To the management ofAdditional Loan for Emergency Operation for Development Project
Additional Loan for Emergency Operation for Development Project (P 155732) LOAN
NO. 8793-IQ / Ministry of Education
Reconstruction Fund for Areas Affected by Terroristic Operations
Baghdad - Republic of Iraq

Report on the linancial statement

We have audited the accompanying statement of Cash Receipts and Payments of Additional Loan for
Emergency Operation for Development Project (P 155732) LOAN NO. 8793-IQ covering the year
ended December 3l't 2021, The preparation of the financial statement is the responsibility of project
managements team (PMT). Our responsibility is to express an opinion on these financial statements
based on our audit.

We have also audited the compliance with laws, regulations, guidelines and provisions which govems
the Loan Agreement covering for the year ended December 37st 2021.

We have conducted our audit in accordance with Intemational Standards on Auditing. Those Standards
require that we plan and perform the audit to obtain reasonable assnrance whether the financial
statements are free from material misstatement, and whether The Additional Loan for Emergency
Operation for Development Project (P 155732) LOAN NO. 8793-IQ has complied with the laws,
regulations, guidelines and provisions govemed by the Loan Agreement. An audit involves
performance, on a test basis, evidence supporting the amounts and disclosures in the financial
statements. An audit also includes assessing the accounting principles used, as well as evaluating the
overall financial statement presentation. We believe that our audits provide a reasonable basis for our
oplnlon.

oninion

(a) The Projects Financial Statement (PFS) presents fairly, in all material respects, the cash receipts and
payments of The Additional Loan for Emergency Operation for Development Project
(P 155732) LOAN NO. 8793-IQ covering the year ended December 37st 2021, in accordance with
the Intemational Public Sector Accounting Standards (IPSAS), under the cash basis accounting
approach .

(b) Proper level of internal control over financial reporting had been practiced by PMT during the
preparation of replenishments, direct payments, payments through special commitnients, and
reimbursements for the project.

(c) The project is in all material respects, has been in compliance with the laws, regulations, guidelines

&00
.. ,..:i;r., t,,

B.Sc, FCCA
F.H.Al-Salman & Co.
Public Accountants, Auditors & Consultants
Baghdad - Iraq

Baghdad, Republic of Iraq
Date: Jun 1st 2022

Hay Babil o District No. 929 o Avenue No. 15 o House No. 6 r trngfi6sd - Iraq
Mobile : + 964 7901 33 47 6i

E-Mail : farquad.salman@gmail.com

r'a,-

and provisions govemed by the Loan agreement.
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MrNrsrRY oF Eoucanoru
ADDITIONAL LOAN FOR EMERGENCY OPERATION FOR DEVELOPMENT PROJECT
(P 1557321 LOAN NO. 8793-rQ
NOTES TO THE FINANCIAL STATEMENTS
coVERING THE YEAR ENDED DECEMBER 31ST 2021
lN U.S. DoLLARS

I GENERAL

Thc Emergoncy Operation for Dcvclopment Pro.ioct (EODP) is a US$ 350 million opcration
for lraq Iaunchcd in 201-5 riith a developmcnt objcctivc airncd at suppotting the Govemmcnt
of kaq (Col) in the rcconstruction of thc danaged infrastructure and thc restoration of
public senice dclivery u targeted municipal arcas (the cities of Tikrit. Dour- Al Dalooella
and Al-Alarn in the Salah Al-Din govcmoratc. as scll as the citics of Jalula- As-Saidil a and
Al-othieur in Dil,ala govcntorate).

The Gol has cxprcssed thc nced to rcviclr somc of thc compononts in order to crpand the
geographical and sector covcragc of the projcct. The WB arld thc GoI havc agrccd 1o

restructurc the existing proicct to includc nccds arising lrom thc cvolving contcxt. \\tcre the
amount\\ase\tendedbl'anadditionalUSl;400millionin20lT.Tbcadditionalfinancingis
planncd to scalc-up EODP activities and cxpaud them in tcmrs of scctoral (adding irrigation
ar.rd education) and gcographical covcragc as pcr the original dcsign of EODP. Such
cxpansion is cntical to cllsure that prqect impacts are extcnded to ne\\ libemted citics in the
Salah AI-Din and Dilala govcmorates, as ucll as in Krrkuk, Al-Anbar (including Ramadi),
Nineu a (including Moscl).

Both EODP and EODP-AF projects are composed of ten components that focus on the
following areas:

Component (1): Restoring Electricity lnfrastructure and its Connectivity;

Component (2): Restoring Municipal Waste, Water and Sanitation Services;

Component (3): Restoring Transport lnfrastructure;

Component (4): Restoring Health Services;

Component (5): Technical Assistance;

Component (6): Project Management, Sensitization and Monitoring and Evaluation;

component (7): Restoring Agriculture Productivity;

Component (8): Emergency repair of water control infrastructure and irrigation schemes;

Component (9): Restoring Education Services; and,

Component (10): Restoring Municipal lnfrastructure and Services and Preserving Cultural
Heritage Assets

This financing agreement cover all works contracts to restore and repaired
Electrjcity, Municipalities, Roads and Bridge, Transport, Medical Equipment,
Consulting Services for REFAATO, Agriculture, Water supply, Education in 5
liberated governorates at Al Anbar, Diyala, Ninawa, Salah Ad-Din and Kirkuk as well
as contracts implemented by Component 10 governorates (Al Anbar, Diyala,
Ninawa and Salah Ad-Din) furthermore cover supervision contracts and consultant
contracts, projects implementation.

The financial statements and the notes on pages 1to 4 were authorized for issuance
by Management Letter dated Jun l "r 2022.
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MINISTRY oF EDUcATIoN
ADDITIONAL LOAN FOR EMERGENCY OPERATION FOR DEVELOPMENT PROJECT
(P 1s5732) LOAN NO.8793-rQ
NOTES TO THE FINANCIAL STATEMENTS
CoVERING THE YEAR ENDED DECEMBER 31ST 2021
IN U.S. DoLLARS

2 CATEGORIES oF ALLoCATED SPENDING AND ACTUAL PAYMENTS FOR ACCORDANCE TO .I.HE LOAN C.ONTRACT
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MTNISTRY OF EDUCATION

ADDITIONAL LOAN FOR EMERGENCY OPERATION FOR DEVELOPMENT PROJECT

(P 155732) LOAN NO.8793-lQ
NOTES TO THE FINANCIAL STATEMENTS
CoVERING THE YEAR ENDED DECEMBER 31ST 2021

lN U.S. DoLLARS

.] FT]ND BALANCE

Fund balance per bank as at 31 December

Add:
Bank fees
Tender fees
Less:

Bank fees
Tender fees
Outstanding checks

Fund balance per books as at 31 December

OITICE EOUIPMENT

The office equipment it was Equivalenl with actual lnventory

202L
USD

2020
U5D

591,734

1,4

-,, 
ltr,o,o)
578,738

992-42',7

992,427



MINISTRY OF EDUCATION

noorirOrrrnl LOAN FOR EMERGENCY OPERATION FOR DEVELOPMENT PROJECT

(P 155732t LOAN NO.8793{Q
NOTES TO THE FINANCIAL STATEMENTS

5 REPORTI\G ENTIT}

The financiai staten.]ents fbr the Additional Loan for Emergency Ope:-ation tbr Development

Project (P 1557]2) Lo,AN No' 879j-lQ. encompasses the reporting entit), as specilied in

the'Loan Agreemeirt NO 8791- lQ dated I 7 December 20 l7 beiwee, lhe Republic of lraq /

Reconstru,rio,i Fund fbr Areas A1l'ected bv Terr orrstic Operations and the International

Bank for Reconstruction and Der' elopment

(} BASIS OF PREPARATION

The financial statenlents haYe been prepared in accordance \rith lnternational Pubiic Sector

Accounting Standards (IPSAS) under the cash basis ol accounting

The accouiting policies have been applied consistently throrrghout ihe period

The financial itatement, have been presented in U.S Dollar (USD) rvhich is the lunstional

currency of the Additional Loan fbr Emergencl' operation fbr Developmellt Project

(P 1s5732) LOAN NO 87e3-lQ

6.1 Cash

cash comprises casb in hand, deposits in delnand al the bank, and cash equivalents, as

deposits in dentand and cash equivalents are considered as balances at banks.

6.2 Receipts

Reoeipts comprise ol cash in hand. deposits in demand at the bank, and cash equlvalents

received tiom lnternatiorial Ballk lor Reconstrr-rction and Developlnent (i-oan Agreement-

LOAN NO S7el-IQ)

6.3 Disbursernents
.fhe 

disbursentents ol project's fesoufces are restricted tbr ( Goods ,works , Non-consulting

Services, Consulting Services , operating Costs, Training And Workshop) related to

implementing, managing, and nlonitoring the proiect'

COVERING THE YEAR ENDED DECEMBER 31ST 2021

IN U.S. DOLLARS

GotNc ( oNCtERN

The entity shall be terminate and seize to erist once the tlnal budget frorr the International

Bank lbr Reconstruction and l)evelopmenl is Expensed or lhe projects indicated in the

Loar.l agree rent are ful1l1led and accomplished.

1
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No: FHS/156/22

Datez 11612022

Ministry of Education
Additionat Loan for Emergency Operation for Development Project (P 155732)
LOAr\ NO. 8793-rQ.
Funded by the International Bank for Reconstruction and Development
Baghdad - The Republic of Iraq

Dear Sirs,
Subiect: Manasement Letter

While performing our audit for the statement of Cash Receipts and Payments of
Additional Loan for Emergency Operation for Development Project (P 155732)
LOAN NO. 8793-IQ covering the year ended December 3l"t 2021, we had noticed
certain matters that, in our opinion, might affect the "Project" Managements' Team
(PMT), as to record, process, summarize and report financial data consistent with the
assertions of management in the Statement of Cash Receipts and Payments.

While this report is intended solely for the use of management and others within The
Reconstruction Fund for areas affected by terrorist operations and the Intemational
Bank for Reconstruction and Development. It should not be used for any other
purposes.

Finally, we would like to take this opportunity to express our gratitude and
appreciation for your kind cooperation during the performance of our audit.

Yours Faithfully

Farquad Al-Salman, B.Sc, FCCA
F.H.Al-Salman & Co.
Public Accountants, Auditors & Consultants
Baghdad - lraq

Hay Babil o District No. 929 r Avenue No. 15 o Ilouse Ns. 6 r Baghdad - Iraq
Mobile : + 964 790133 47 67

E-Mail : farquad.salman@gmail.com

&00



Nlanagement Letter
The vear ended December 3l't 2021

TABLE OF CONTENTS

Note (l) : Advances



 

  Definitions and Interpretation 

Report  :Management Letter / Ministry of Education 

  

Period  : Covering the year ended December 31st 2021 . 

 

Project  : Additional Loan for Emergency Operation for Development Project  
(P 155732) LOAN NO. 8793-IQ.   

   

Submitted to  : Reconstruction Fund for areas affected by terrorist operations 

   

   

Note (1)  : Advances. 

  
 

Observation  : Non-settlement of advance d the period, the amount was USD 

(75,310). 

 
 

   

Effect  : Non settlement of advances at the end of the period means non-

application of the cash basis approach. 

   
 

   

Recommendation  : It is necessary to implement the instructions for International Public  

 Sector Accounting Standards, concerning accounting for cash basis. 

     
 

   

Management 

Response 

 : The said advances shall be settled at the beginning of 2022. 

 

 

 

 

 

 

 

 

 

 

End of Management Letter 
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Independent auditor's report
To the management of Adilitional Loan for Emergency Operation for Development Project

Additional Loan for Emergency Operation for Development Project (P 155732)

LOAN NO. 8793-IQ /Anbar Governorate.
Reconstruction Fund for Areas Affected by Terroristic Operations
Baghdad - Republic of lraq

Report on the financial statement

We have audited the accompanying statement of Cash Receipts and Payments of 
-Additional 

Loan for
Emersency Operation for Dev6loplnent Project (P 155732) LOAN NO. 8793-IQ covering the year

"rrded 
De""-be r 3l't 2021. The preparation-of the finaaciai statement is the responsibility of project

managements team (PMT). Our iesponsibility is to express an opinion on these financial statements

based on our audit.

We have also audited the compliance with laws, regulations, guidelines and provisions which govems

the Loan Agreement covering for the year ended December 31't 2021.

We have conducted our audit in accordance with lntemational Standaxds on Auditing. Those Standards

require that we plan and perfom the audit to obtain reasonable assurance whether the financial
stitements are ftee from material misstatement, and whether The Additional Loan for Emergency
operation for Development Project @ 155732) LOAN NO. 8793-IQ has compljed with the laws,
regulations, guidelines and provisions govemed by the Loan Agreement. An 

_ 
audit involves

peiformance, -on a test basis, evidence supporting the amounts and disclosures in the financial
itatements. An audit also includes assessing the accounthg principles used, as well as evaluating the
overall financial statement presentation. We believe that our audits provide a reasonable basis for our
opinion.

opinion

(a) The Projects' Financial Statement (PFS) presents fairly, in all material respects, the cash receipts and' 
payments of The Additional Loan for Emergency Operation for Development Project (P 155732)
LOaN NO. 8793-IQ covering the year ended December 3lsi 2021, in accordance with t}te
Intemational Public Sector Accourting Standards (IPSAS), under the cash basis accounting
approach.

(b) Proper level of internal control over financial reporting had been practiced by PMT during the
preparation of replenishments, direct payments, payments tlrough special commitrnents, and

reimbursements for the project.

(c) The project is in all material respocts, has been in compliance with the laws, regulations, guidelines

''l. ,,,-L

F.H.AI-Salman & Co.
Public Accountants, Auditors & Consultants
Baghilad - Iraq
Baghdad, Republic of Iraq
Date: Jun 1't 2022

Hay Babil . District No. 929 o Avenue No. 15 o Ilouse No. 6 o Baghdad - Iraq
Mobile : + 964 7901 33 47 67

E-Mail : farquad.sa[nan@gmail.com

and provisions by the Loan agreement.

B.Sc, FCCA





ANBAR GoVERNoRATE
ADDITIONAL LOAN FOR EMERGENCY OPER.ATION FOR DEVELOPMENT PROJECT
(P 155732) LOAN NO.8793lQ
NOTES TO THE FINANCIAL STATEMENTS
COVERING THE YEAR ENDED DECEMBER 31S 2021
IN U.S. DoLLARS
1 GEIIERAL

The Emergency Opemlion for Development Project (EODP) is a US$ 350 million operation
for kaq lauched in 2015 with a development objective aimed at supporting the Govemment
of Iraq (GoI) in the reconstruction of the damaged infrastructure and the restoration of
public service delivery in targeted muricipal areas (the cities of Tikrit, Dour, Al Dalooey-va
and Al-Alam in tlre Salah Al-Din govemorate, as well as the cities of Jalula- As-Saidiya and
Al-othiem ir Diyala govemorale).

The GoI has expressed the need to review some ofthe components in order to expand the
geographical and sector coverage of the project. The WB and tle GoI have agreed to
rostructuro the existing project to include needs arising from the evolving context, where the
amount was ertended by an additional US$ 400 million in 2017. The additional financing is
planned to scale-up EODP activities and expand them in terms of sectoral (adding irrigation
and education) and geographical coverage as per the original design of EODP. Such
expansion is critica.l to ensure tlat project impacts are extended to nerv liberated cities in the
Salah Al-Din and Divala govemorales, as well as in Kirkuk, Al-Anbar (including Ramadr,
Ninewa (including Mosel).

Both EODP and EODP-AF projects are composed of ten components that focus on the
followlng areas:

Component (1): Restoring Electricity lnfrastructure and its Connectivity;

Component (2): Restoring Municipal Waste, Water and Sanitation Services;

Component {3}: Restoring Transport lnfrastructure;

Component (4): Restoring Health Services;

Component (5): Technical Assistance;

Component (6): Project Management, Sensitization and Monitoring and Evaluation;

Component (7): Restoring Agriculture Productivity;

Component (8): Emergency repair of water control infrastructure and irrigation schemes;

Component (9): Restoring Education Services; and,

Component (10): Restoring Municipal lnfrastructure and Services and Preserving Cultural
Heritage Assets

This financing agreement cover all works contracts to restore and repaired
Electricity, Municipalities, Roads and Bridge, Transport, Medical Equipmen!
Consulting Services for REFAATO, Agriculture, Water supp$, Education in 5
liberated governorates atAl Anbar, Diyala, Ninawa, Salah Ad-Din and Kirkuk as well
as contracts implemented by Component 10 governorates [Al Anbar, Diyala,
Ninawa and Salah Ad-Din) furthermore cover supervision contracts and consultant
contracts, projects implementation.

The financial statements and the notes on pages 1to 4were authorized for issuance
by Management Letter dated Iw lrt 2022.
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ANBAR GoVERNoRATE
ADDITIONAL LOAN FOR EMERGENCY OPEMTION FOR DEVELOPMENT PROJECT
(P 1 557 321 LOAN NO. 8793-rQ
NOTES TO THE FINANCIAL STATEMENTS
COVERING THE YEAR ENDED DECEMBER 31" 2021
lN U.S. DoLLARS

2 CATEGORIES OF ALLOCATED SPENDING AND ACTUAL PAYMENTS IN ACCORDANCE TO THE LOAN CONTRACT

Loatr Agroemcnt-
pIrrt nq bsr

'l'he rraturc
of

thr trsk

-{mount flllocaled of
the Compolrellt

from the loan

(rrsr))

Achral .4.mount
Reccipk fi,onl IBRD

Dufng the p€riod
2l/aaola-
3tn2no2t

(usD)

Actual Anxrunt P:ryments

During th€ period
2ttstz0la-
3l/t2t2021

(usD)

( lash at Bank rsof

3t t2 201,1

(r]sD)

Part 10 Restoring Basic Municipsl Irfrastructurc and Scrvicer
and Preserling Cultural H€ritago A$set!

20,fi)0,000 15,852,085 (r s,822.048) 30,037

2



ANBAR GoVERNoRATE
ADDITIONAL LOAN FOR EMERGENCY OPERATION FOR DEVELOPMENT PROJECT
(P 1ss732) LOAN NO.8793-rQ
NOTES TO THE FINANCIAL STATEMENTS
COVERING THE YEAR ENDED DEGEMBER 31S 2021
IN U.S. DoLLARS

3 FUND BALANCE

Fund balance per bank as at 31 December
Add:
Bank fees
Tender fees
Less:

Bank fees

Tender fees
Outstanding checks

Fund balance per book as at 31 December

2020
USD

202L
USD

30,037 27,556

30,037 27,556

5



ANBAR GoVERNonATE
ADDITIONAL LOAN FOR EMERGENCY OPERATION FOR DEVELOPMENT PROJECT
(P 155732) LOAN NO.8793-rQ
NOTES TO THE FINANCIAL STATEMENTS
CoVERING THE YEAR ENDED DECEMBER 31ST 2021
IN U.S, DoLLARS

4 REPORTINGrcNTITY

The financial statements for the Additional Loan for Emergency Operation for Development
Proj ect (P 155732) LOAN NO. 8793-IQ, encompasses the reporting entity as specified in the
Loan Agreement NO. 8793- IQ dated 17 December 2017 between the Republic of Iraq /
Reconstruction Fund for Areas Affected by Terroristic Operations and the Intemational Bank for
Reconstructi on and Development.

5 BAsIs oF PREPARATIoN

The financial statements have been prepared in accordance with International Public Sector
Accounting Standards (IPSAS) under the cash basis of accounting.
The accounting policies have been applied consistently throughout the period.
The financial statements have been presented in U.S Dollar (USD) which is the functional
curency of the Additional Loan for Emergency Operation for Development Project (P 155732)
LOANNO.8793-rQ.

5.1 Cash

Cash comprises cash in hand, deposits in demand at the bank, and cash equivalents, as deposits
in demand and cash equivalents are considered as balances at banks.

5.2 Receipts

Receipts comprise of cash in hand, deposits in demand at the bank, aad cash equivalents
received from International Bank for Reconstruction and Development (Loan Agreement-
LOAN NO. 8793-rQ).

5.3 Disbursements

The disbursements of project's resources are restricted for (Goods ,Works , Non-consulting
Services, Consulting Services , Operat;ng Costs, Training And Workshop) related to implementing,
managing, and monitoring the project.

GoINGcoNcERN

The entity shall be terminate and seize to exist once the final budget from the Intemational
Bank for Reconstruction and Development is Expensed or the proj ects indicated in the Loan
agreement are fulfilled and accomplished.

4
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No: FHS/156/22

Datet 11612022

Anbar Governorate
Additional Loan for Emergency Operation for Development Project
(P 15s732) LOAN NO. 8793-rQ .

Funded by the International Bank for Reconstruction and Development
Baghdad - The Republic of Iraq

I)ear Sirs,
Subiect: Manasement Letter

While performing our audit for the statement of Cash Receipts and Payments of
Loan for Emergency Operation for Development Project (P 155732) LOAN NO.
covering the year ended 31s2021, in our opinion, there was no observation
component which affects the "Project" Managements' Team (PMT), as to record,
summarize and reporl financial data consistent with the assertions of management
Statement of Cash Receipts and Payments.

While this report is intended solely for the use of management and others within The
Reconstruction Fund for areas affected by terrorist operations and the International tsank
for Reconstruction and Development. It should not be used for any other purposes,

Finally, we would like to take this opportunity to express our gratitude and appreciation for
your kind cooperation during the performance ofour audit.

Yours F aithfully

Farquad B.Sc, FCCA
X'.H.AI-Salman & Co.
Public Accountants, Auditors & Consultants
Baghdad - Iraq

-rQ
the

Hay Babil o District No. 929 o Avenue No. 15 o House No. 6 r Baghdad - Iraq
Mobile : +9647901 33 47 67

E-Mail : farquad,salman@gmail.com

the
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Independent auditor's report
To the management ofAdditional Loan for Emergency Operation for Development Project
Additional Loan for Emergency Operation for Development Project (P 155732) LOAN
NO. 8793-IQ / Diyala Governorate.
Reconstruction Fund for Areas Affected by Terroristic Operations
Baghdad - Republic of Iraq
Report on the financial statement

We have audited the accompanying statement of Cash Receipts and Payments of Additional Loan for
Emergency Operation for Development Project (P 155732) LOAN NO. 8793-IQ covering the year
ended December 37't 2027. The preparation of the financial statement is the responsibility of project
managements team (PMT). Our responsibility is to express an opinion on these financial statements
based on our audit.

We have also audited the compliance with laws, regulations, guidelines and provisions which govems
the Loan Agreement covering for the year ended December 37st 2021.

We have conducted our audit in accordance with Intemational Standards on Auditing. Those Standards
require that we plan and perform the audit to obtain reasonable assurance whether the financial
statements are free from material misstatement, and whether The Additional Loan for Emergency
Operation for Development Project (P 155732) LOAN NO. 8793-IQ has complied with the laws,
regulations, guidelines and provisions govemed by the Loan Agreement. An audit involves
performance, on a test basis, evidence supporting the amounts and disclosures in the financial
statements. An audit also includes assessing the accounting principles used, as well as evaluating the
overall financial statement presentation. We believe that our audits provide a reasonable basis for our
opidon.

opinion

(a) The Projects Financial Statement (PFS) presents fairly, in all material respects, the cash receipts and
payments of The Additional Loan for Emergency Operation for Development Project (P 155732)
LOAN NO. 8793-IQ covering the year ended December 3lst 2021, in accordance with the
Intemational Public Sector Accounting Standards QPSAS), under the cash basis accounting
approach.

(b) Proper level of internal control over financial reporting had been practiced by PMT during the
preparation of replenishments, direct payments, payments through special commitments, and
reimbursements for the project.

(c) The project is in. material respects, has been in compliance with the laws, regulations, guidelines
and

& Auditors

B.Sc, FCCA
F.H.Al-Salman & Co.
Public Accountants, Auditors & Consultants
Baghdad - Iraq
Baghdad, Republic of Iraq
Date: Jun 1't 2022

Hay Babil o District No, 929 o Avenue No. 15 o House No. 6 o Baghdad - Iraq
Mobile : + 964 7901 33 47 67

E-Mail : farquad.salman@gmail.com

the





DIYALA GoVERNoRATE
ADDITIONAL LOAN FOR EMERGENCY OPERATION FOR DEVELOPMENT PROJECT
(p 15s7 32!- LOAN NO. 8793-rQ
NOTES TO THE FINANCIAL STATEMENTS
ooVERING THE YEAR ENDED DECEMBER 31ST 2021
IN U.S. DoLLARS

1 GEI\ERAL

The Emergency Operation for Development Prqect (EODP) is a US$ 350 million operation
for kaq launched in 2015 lvith a development objective aimed at supporting the Govemment
of Iraq (Gol) in the reconstmction of the damaged infrastructure and the restoration of
public service delivery in targeted municipal arcas (the cities of Tikrit, Dour, Al Dalooeyya
and Al-Atam in the Satah Al-Din govemoratc. as well as the cities of JalulalJ As-Saidil'a
and Al-othiem in Diyala govemorate).

The GoI has expresscd the need to revier.v sonte of the components in order to expand the
geographical and sector coverage of the project. Thc WB and the Gol havc agrccd to
restructure the existing project to include needs arising frorn the evolving context. rvhere the
amount was extended bl an additional US$ 400 million in 2017. The additional financing is
planned to scalg-up EODP activities and expand thcm in terms of sectoral (adding irrigation
and education) and geographical coverage as per the original design of EODP. Such
expansion is critical to ensure tlat project impacts are extended to nerv liberated cities in the
Salah Al-Din and Dilala govemorates. as rvsll as in Kirkuk. Al-Anbar (including Ramadi),
Ninewa (including Mosel).

Both EODP and EODP-AF projects are composed of ten components that focus on the
following areas:

Component (1): Restoring Electricity lnfrastructure and its Connectivity;

Component (2): Restoring Municipal Waste, Water and Sanitation Services;

Component (3): Restoring Transport lnfrastructure;

Component (4): Restoring Health Services;

Component (5): Technical Assistance;

Component (6): Project Management, Sensitization and Monitoring and Evaluation;

Component (7): Restoring Agriculture Productivity;

Component (8): Emergency repaar of water control infrastructure and irrigation schemes;

Component (9): Restoring Education Services; and,

Component (10): Restoring Municipal lnfrastructure and Services and Preserving Cultural
Heritage Assets

This financing agreement cover all works contracts to restore and repaired
Electricity, Municipalities, Roads and Bridge, Transport, Medical Equipment,
Consulting Services for REFMTO, Agriculture, Water supply, Education in 5
Iiberated governorates atAl Anbar, Diyala, Ninawa, Salah Ad-Din and Kirkuk as well
as contracts implemented by Component 10 governorates (Al Anbar, Diyala,
Ninawa and Salah Ad-DinJ furthermore cover supervision contracts and consultant
contracts, projects implementation.

The financial statements and the notes on pages 1 to 4 were authorized for issuance by
Management Letter dated Date: lun l't 2O22
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DTYALA GoVERNoRATE
ADDITIONAL LOAN FOR EMERGENCY OPERATION FOR DEVELOPMENT PROJECT
(P 155732) LOAN NO.8793-tQ
NOTES TO THE FINANCIAL STATEMENTS
CoVERING THE YEAR ENDED DECEMBER 31ST 2021
lN U.S. DoLLARS

2 CarEconlps oF lt-LocATED spnlulNc lun lcrual, pnyMENTs FoR lccorunNcr to rtlr lolil coNtuct

Loan
.{greemenl-
prr.t number

The .lahre
of

t}e ta8k

Amount dlocat€d
of th€ C'omporent

from the lo:ur

(usD)

-{ctunl Amount
Receipts from

IBRD

During the peflod
21/a/2014-
31n2t2021

(usD)

Actual Amount
Pa,'me 5 by

Durirg the p€riod
21/8t201a-
3t/12t2021

(usD)

Duiing lhe perlod
21/at20$-
3u12t2ut

(usD)

(.ash rt Bank

31 12 71121

(1 Sl))

Part 10 RestorinB Basic Municipal lnfrastructure and Services and

Preserving Cultural Heritage Assets

10,000,000 3,478,232 (3,44s,6s6) (7,680) 24,896
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DIYALA GoVERNoR,ATE
ADDITIONAL LOAN FOR EMERGENCY OPERATION FOR DEVELOPMENT PROJECT
(P 1557s2) LOAN NO.8793-lQ
NOTES TO THE FINANCIAL STATEMENTS
ooVERING THE YEAR ENDED DECEMBER 31ST 2021
lN U.S. DoLLARS

3 FUNE BALANCE

Fund balance per bank as at 31 December

Add:
Bank fees
Tender fees

lcs:
Bank fees
Tender fees
Outstanding checks

Fund balance per books as at 31 Decemb€r

2020
USD

202L
USD

74,896 715

24,896 7L5



DIYALA GoVERNORATE
ADDITIONAL LOAN FOR EMERGENCY OPERATION FOR DEVELOPMENT PROJECT
(P 155732) LOAN NO.87s3]Q
NOTES TOTHE FINANCIAL STATEMENTS
COVERING THE YEAR ENDED DECEMBER 31ST 2021
IN U.S. DoLLARS

4 REPORTING ENTITY

The financial statements for the Additional Loan for Emergency Operation for Development
Project (P 155732) LOAN NO. 8793-lQ, encompasses the reporting entity as specified in the Loan
Agreement NO. 8793- IQ dated 17 December 2017 between the Republic of lraq / Reconstruction
Fund for Areas Affected by Terroristic Operations and the Intemational Bank for Reconstruction
and Development.

5 BASIS OF PREPARATION

The financial statements have been prepared in accordance with International Public Sector

- Accounting Standards (IPSAS) under the cash basis of accounting.
The accounting policies have been applied consistently throughout the period.
The financial statements have been presented in U.S Dollar (USD) which is the functional

- currency ofthe Additional Loan for Emergency Operation for Development Project (P 155732)
LOANNO.8793-rQ.

- 5.1 Cash

Cash comprises cash in hand, deposits in demand at the bank, and cash equivalents, as deposits

_ in demand and cash equivalents are considered as balances at banks.

5.2 Receipts

- Receipts comprise of cash in hand, deposits in demand at the bank, and cash equivalents
received from lnternational Bank for Reconstruction and Development(Loan Agreement-
LOAN NO. 8793-rQ).

5.3 Disbrrrsements

The disbursements of project's resources are restricted for (Goods, Works, Non-consulting
Services, Consulting Services, Operating Costs, Training and Workshop) related to implementing,
managing, and monitoring the project.

6 GOING CONCERN

The entity shall be terminate and seize to exist once the final budget from the International

Bank for Reconstruction and Development is Expensed or the projects indicated in the Loan

agreement are fulfilled and accomplished.

4
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Diyala Governorate
Additional Loan for Emergency Operation for Development Project (P 155732)
LOAr\ NO. 8793-rQ .

Funded by the International Bank for Reconstruction and Development
Baghdad - The Republic oflraq

Dear Sirs,
Subiect: Manasement Letter

While performing our audit for the statement of Cash Receipts and Payments of
Additional Loan for Emergency Operation for Development Project (P 155732)
LOAN NO. 8793-IQ covering the year ended December 3l"t 2021, we had noticed
ceriain matters that, in our opinion, might affect the "Project" Managements' Team
(PMT), as to record, process, summarize and report financial data consisterf with the
assertions of management in the Statement of Cash Receipts and Payments.

While this report is intended solely for the use of management and others within The
Reconstruction Fund for areas affected by terrorist operations and the Intemational
Bank for Reconstruction and Development. It should not be used for any other
purposes.

Finally, we would like to take this opportunity to express our gratitude and
appreciation for your kind cooperation during the performance ofour audit.

Yours B'aithfully

' ., r.. 
j, i,r '

B.Sc, FCCA
X',H.Al-Salman & Co.
Public Accountantso Auditors & Consultants
Baghdad - Iraq

,*rm

IIay Babil o District No. 929 r dysnus l\o. 15 r House No. 6 r Baghdad - Iraq
Mobile : + 964 790t 33 47 67

E-Mail : farquad.salman@gmail.com
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Definitions and Interoretation

Report : Managemenl Letter / Diyala Governorate.

Period : Covering the year ended December 3 l"t 2021 .

Project : Additional Loan for Emergency Operation for Development Project
(P 155732) LOAN NO 8793-IQ.

Submitted to : Reconstruction Fund for areas affected by tefforist operations.

Note (l) : Documentation and record transactions.

Observation : Documentation needs more attention.
There were many write-offs in the records.

Effect : By not taking care to the documentation process, which would result
in loss of documents.
Such write - offs would give the impression that of a lot mistake.

Recommendation : They need to take care the documentation of records in the accounting
books.

Management . Notes will be taken in the future
Response



Definitions and Internretation

Report : Management Letter / Diyala Governorate.

Period . Covering the year ended December 31"1 2021 .

Project : Additional Loan for Emergency Operation for Development Project
(P 155732) LOAN NO. 8793-rQ

Submitted to . Reconstruction Fund for areas aflected by terrori st operations

Note (2) :Advances

Observation :Non-settlement of advance d the period, The amount was USD (7,680).

: Non settlement of advances at the end of the period means non-
application of the cash basis approach .

Recommendation :It is necessary to implement the instructions for International Public
Sector Accounting Standards, concerning accounting for cash basis.

_ Management : The said advances shall be settled at the beginning of 2022.
Response

End of Manaqement Letter

Effect
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Public Account ants., Aud itors
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- To the management ofAdditional Loan for Emergency Operation for l)evelopment Project
Additional Loan for Emergency Operation for Development Project (P 155732) LOAN
NO. 8793-IQ / Ninewa Governorate
Reconstruction Fund for Areas Affected by Terroristic Operations
Baghdad - Republic of Iraq
Report on the Iinancial statement

We have audited the accompanying statement of Cash Receipts and Payments of Additional Loan for
Emergency Operation for Development Project (P 155732) LOAN NO. 8793-IQ covering the year
ended December 37't 2021. The preparation of the financial statement is the responsibiiity of project
managements team (PMT). Our responsibility is to express an opinion on these financial statements
based on our audit.

We have also audited the compliance with laws, regulations, guidelines and provisions which govems
the Loan Agreement covering for the year ended December 31st2021.

We have conducted our audit in accordance with Intemational Standards on Auditing. Those Standards
require that we plan and perforrn the audit to obtain reasonable assurance whether the financial
statements are free from material misstatement, and whether The Additional Loan for Emergency
Operation for Development Project (P 155732) LOAN NO. 8793-IQ has complied with the laws,
regulations, guidelines and provisions govemed by the Loan Agreement. An audit involves
performance, on a test basis, evidence supporting the amounts and disclosures in the financial
statements. An audit also includes assessing the accounting principles used, as well as evaluating the
overall financial statement presentation. We believe tlat our audits provide a reasonable basis for our
opinion.

opinion

(a) The Projects' Financial Statement (PFS) presents fairly, in all material respects, the cash receipts and
payments of The Additional Loan for Emergency Operation for Development Project (P 155732)
LOAN NO. 8793-IQ covering the year ended December 31" 2021, in accordance with the
lntemationai Public Sector Accounting Standards (IPSAS), under the cash basis accounting
approach.

(b) Proper level of internal control over financial reporting had been practiced by PMT during the
preparation of replenishments, direct payments, payments through special commitments, and
reimbursements for the project.

(c) The project is in all material respects, has been in compliance with the laws, regulations, guidelines
and provisions govemed by the Loan agreement.

&00
&. Auditors

B.Sc, FCCA
F.H.AI-SaLnan & Co,
Public Accountants, Auditors & Consultants
Baghdad - Iraq

Baghdad, Republic of Iraq
Date: Jun 1't 2022

,gti;wDi1i,#fr
'i;xfr ,cl,ilru:;9)itijri

Independent auditor's report

Hay Babil r District No. 929 r .{ysaus 5o. 15 o House No. 6 r Baghdad - Iraq
Mobile : + 964 7901 33 47 67

E-Mail : farquad.salman@gmail.com





NINEWA GoVERNoRATE
ADDITIONAL LOAN FOR EMERGENCY OPERATION FOR DEVELOPMENT PROJECT
(P 1557321 LOAN NO. 8793-rQ
NOTES TO THE FINANCIAL STATEMENTS
COVERING THE YEAR ENDED DECEMBER 31ST 2021
lN U.S. DoLLARS

I GENERAL

Thc Emcrgencl' Operation for Devclopnlcnt Project (EODP) is a US$ 350 million opcration
for Iraq launchcd in 2015 rvitlr a development objectivc aimcd at supporting the Govemmcnt
of lraq (GoI) in the rcconstruction of the damaged infrastructurc and thc restoration of
pr"rblic service dclivery in targcted municipal arcas (thc cities of Tikrit. Dour, Al Dalooel l'a
and Al-Alam in the Salah Al-Din govcmoratc. as rlcll as thc citics of Jalulai I As-Saidil'a
a-nd A[-othrcm in Divala govemorate).

Thc GoI has exprcssed thc need to rcvierv some of the conlponents in order to e\pand the
geographical and sector coveragc of thc projcct. Thc WB and the Gol havc agreed to
restructurc the cxisting pro1ect to include nccds arising liom thc evoh,ing contcxt. \\hsre the
arnount \\'as e\tendcd bl an additional US$ 400 million in 2017. Thc additional firrancing is
plalned to scalo-up EODP activities and expand them in temts ol sectoral (adding irigation
and education) and gcographical covcrage as per the original design of EODP. Such
cxpansion is cntical to ensure that pro.lcct impacts are cxlendcd to nov libcrated citics in thc
Salah Al-Din and Divala govemoratcs. as uell as in Krrkuk. Al-Anbar (including Ramadi)-
Nineua (including Mosel).

Both EODP and EODP-AF projects are composed of ten components that focus on the
following areas:

Component (1): Restoring Electricity lnfrastructure and its Connectivity;

Component (2): Restoring Municipal Waste, Water and Sanitation Services;

Component (3) : Restor,ng Transport lnf rastructure;

Component (4): Restoring Health Services;

Component {5): Technical Assistance;

Component (6): Project Management, Sensitization and Monitoring and Evaluation;

Component (7): Restoring Agriculture Productivity;

Component (8): Emergency repair of water control infrastructure and irrigation schemes;

Component (9): Restoring Education Services; and,

Component (10): Restoring Municipal lnfrastructure and Services and Preserving Cultural
Heritage Assets

This financing agreement cover all works contracts to restore and repaired
Electricity, Municipalities, Roads and Bridge, Transport, Medical Equipment,
Consulting Seruices for REFMTO, Agriculture, Water supply, Education in 5
liberated governorates at Al Anbar, Diyala, Ninawa, Salah Ad-Din and Kirkuk as well
as contracts implemented by Component 10 governorates (Al Anbar, Diyala,
Ninawa and Salah Ad-Din) furthermore cover supervision contracts and consultant
contracts, projects implementation.

The financial statements and the notes on pages 1to 4 were authorized for issuance
by Management Letter dated Jun l"t 2022 .
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NINEWA GoVERNoRATE
ADDITIONAL LOAN FOR EMERGENCY OPERATION FOR DEVELOPMENT PROJECT
(P 155732) LOAN NO.8793-tQ
NOTES TO THE FINANCIAL STATEMENTS
CoVERING THE YEAR ENDED DECEMBER 31ST 2021
IN U.S. DOLLARS

2 CATEGoRTES oF ALLoCATED SPENDINc AND ACTUAL PAYMENTS IN ACCoRDANCE To THE LoAN CONTRACT
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NINEWA GoVERNoRATE
ADDITIONAL LOAN FOR EMERGENCY OPERATION FOR DEVELOPMENT PROJECT
(P 1s57321 LOAN NO. 8793-lQ
NOTES TO THE FINANCIAL STATEMENTS
CoVERING THE YEAR ENDED DECEMBER 31ST 2021
lN U.S. DoLLARS

3 FUND BALANCE

Fund balance per bank as at 31 December

Add:
Bank fees
Tender fees
Less:

Bank fees
Tender fees
Outstanding checks

Fund balance per books as at 31 December

23,009 2L,752

2021 2020
USD USD

(s, e2e)

23,009 1s,830



NTNEwA GovERNoRATE
ADDITIONAL LOAN FOR EMERGENCY OPERATION FOR DEVELOPMENT PROJECT
(P 15s732) LOAN NO.8793-rQ
NOTES TO THE FINANCIAL STATEMENTS
GoVERING THE YEAR ENDEO DECEMBER 3,I ST 2021
IN U.S. DoLLARS

REPORTING ENTITY

The financial statements for the Additional Loan for Emergency Operation for Development
Proj ect (P 155732) LOAN NO 8793-lQ, encompasses the reporting entity as specified in the
Loan Agreement NO. 8793- IQ dated I 7 December 20 17 between the Republic of lraq /
Reconstruction Fund for Areas Aflf'ected by Terroristic Operations and the International Bank for
Reconstruction and Devel opment.

BAsIs oF PREPARdTIoN

The financial statements have been prepared in accordance with lnternational Public Sector
Accounting Standards (IPSAS) under the cash basis of accounting
The accounting policies have been applied consistently throughout the period.
The financial statements have been presented in U.S Dollar (USD) which is the t'unctional culrelrcy
of the Additional Loan lor Emergency Operation for Development Project
(P 15s732) LOAN NO. 8793-rQ.

5.1 Cash

Cash comprises cash in hand, deposits in demand at the bank, and cash equivalents, as deposits
in demand and cash equivalents are considered as balances at banks.

5.2 Receipts

Receipts comprise of cash in hand, deposits in demand at the bank. and cash equivalents
received from lnternational Bank for Reconstruction and Development (Loan Agreement-
LOAN NO. 87e3-rQ).

5.3 Disbursements

The disbursements of project's resources are restricted fbr( Goods ,Works , Non-consulting
Services, Consulting Services , operating Costs, Training And Workshop) related to implementing,
managing, and monitoring the proj ect.

GoING CoNCERN

The entity shall be terminate and seize to exist once the final budget from the lnternational Bank for
Reconstruction and Development is Erpensed or the projects indicated in the Loan agreement are

fulfi lled and accomplished.

4
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No: FHS/156/22

Datel 11612022

Ninewa Governorate
Additional Loan for Emergency Operation for Development Project
(P 1ss732) LOAN NO. 8793-rQ .

Funded by the International Bank for Reconstruction and Development
Baghdad - The Republic of Iraq

Dear Sirs,
Subiect: Manasement Letter

While performing oru audit for tle statement of Cash Receipts and Payments of
Additional Loan for Emergency Operation for Development Project (P 155732) LOAN
NO. 8793-IQ covering the year ended 31* 2021, in our opinion, there was no observation
for the component which affects the "Project" Managements' Team (PMT), as to record,
process, summarize and report financial data consistent with the assertions of
management il the Statement of Cash Receips and Payments

While this report is intended solely for the use of management and others within The
Reconstruction Fund for areas affected by terrorist operations and the Intemational Bank
for Reconstruction and Development. It should not be used for any other purposes.

Finally, we would like to take this opporturity to oxpress our gratitude and appreciation
for your kind cooperation during the performance of our audit.

Yours Faithfully

&fo
& Auditors

F arquad Al-SaLnan, B.Sc, FCCA

F,H.Al-Sa[nan & Co.

Public Accountants, Auditors & Consultants

Baghdad - Iraq

Eay Babil o District No. 929 r Aysnus l\o. 15 r House No. 6 r Baghdad _ Iraq
Mobite: +964790133 47 67

E-Mail : farquad.salman@gmail.com

AVr



AooruoNar Lo.rN ron EwncrNcv Oprn-q.uoN ron DnwtopmNt
PROJECT

(P tss732r
LoANNo.8793-IQ

IvplrtlmrvrBprv
TIE GoVERNIENT oFREPUBLIC oFIRAo

Sar,an Er,'Dnq GownNourB

Fut.rpronv
TIE INTERNATIoNAL BANK FoR

RrcoxsrnucrroN axo Dnwopwxr

INonprworNr AUDITORS, Rrponr

&

FINANcIAL STATEMENTS

Trm pnnrop ysAR rNpnp DncrNmnn 31" 2021

F.H.Ar-S.rr.uuv & Co.
Pusrrc AccorrNrANTs, AuprroRs & CONSULTANTS

BAGIDAD-IRAO



Public Accountants, Auditors
& Tax Consultants

wi,;Mw,
.,.'\)1'.
ryw/

*;

Independent auditor's report
To the management ofAdditional Loan for Emergency Operation for Development Project
Additional Loan for Emergency Operation for Development Project (P 155732) LOAN
NO. 8793-IQ / Salah El-Din Governorate.
Reconstruction Fund for Areas Affected by Terroristic Operations
Baghdad - Republic of Iraq

Report on the financial statement

Loan for
the year
f project

managements team (PMT). Our responsibility is to express an opiaion on these financial
based on our audit.

We have also audited the compliance with laws, regulations, guidelines and provisions
the Loan Agreement covering for the year ended December 31st2021.

We have conducted our audit in accordance with Intemational Standards on Auditing. Those
require that we plan and perform the audit to obtain reasonable assurance whether financial
statements are free from material misstatement. and whether The Additional Loan for

We have audited the accompanying statement of Cash Receipts and Payments of Additiona
Emergency Operation for Development Project (P 155732) LOAN NO. 8793-IQ coverin
ended December 31sr 2021, The preparation of the financial statement is the responsibility

Operation for Development Project (P 155732) LOAN NO. 8793-IQ has complied
regulations, guidelines and provisions govemed by the Loal Agreement. An

the laws,
involves
financialperfomance, on a test basis, evidence supporting the amounts and disclosures in

statements. An audit also includes assessing the accounting principles used, as well as ins the
overall financial statement presentation. We believe that our audits provide a reasonable
opmlon.

for our

gplu]g!

(a) The Projects' Financial Statement (PFS) presents fairly, in all material respects, the cash receipts and
payments of The Additional Loan for Emergency Operation for Development Project (P 155732)
LOAN NO. 8793-IQ covering the year ended December 31"t 202!, in accordance with theLUAN NU. 6 /yJ-rQ covenng me year endeo l-recember 5 L- ZVZI, ln accoroance wrtn tne
Intemational Public Sector Accounting Standards (IPSAS), under the cash basis accounting
approach.

(b) Proper level of internal conkol over financial repoting had been practiced by PMT during the
preparation of replenishments, direct payments, payments through special commitments, and
reimbursements for the project.

(c) The project is in all material respects, has been in compliance with the laws, regulations, guidelines
and provisions by the Loaa agreement.

&00
&,Al/,$lors

Al-Salman, B.Sc, FCCA
F.H.Al-Salman & Co.
Public Accountants, Auditors & Consultants
Baghdad - Iraq

Baghdad, Republic of haq
Date: Jun 7"t 2022

Hay Babil o District No. 929 o .{ygn1s 1\o. 15 o House No. 6 o Baghdad - Iraq
Mobile : + 964 7901. 33 47 67

E-Mail : farquad.salman@gmail.com





SALAH EL-DIN GoVERNoRATE
ADDITIONAL LOAN FOR EMERGENCY OPERATION FOR DEVELOPMENT PROJECT
(P 155732) LOAN NO.8793-rQ
NOTES TO THE FINANCIAL STATEMENTS
COVERING THE YEAR ENDED DECEMBER 3''ST 2021
IN U.S. DoLLARS

I GINERAL

Thc Emcrgcno Opcration tbr Dcr c)oprrclt Projcct (EODP) is a USll i50 million operation
lor Ilaq launchcd in 2015 uith a dovolopnrent ob.icctir'c aimcd at supporting thc Corummert
ofi lraq (Gol) rrl thc reconstrLiction oi thc damagcd infrastnrcturc and thc rcstoration of
ptrblic scn,ico dclilcn in targetcd municipal arcas (the citrcs ol Trkrit. DoLrr. AI Daloocr r a
and Al-Alan in thc Salah Al-Din govcrnoratc. as *cll as ths ertr\'s of Jelula- -{s-Sartlir e eud
Al-othicm in Di\ ala go\ cruor:rte ).

The GoI has e-.ipresscd thc ugcd to rcr,icu sone o1 thc contponcnts in ordor to exltand thc
gcographical and scctor co\eragc of thc projcct. 'lhc WB and thc Gol irarc aqrccd tcr

restmcturo thc cxisting pro-icct to rncludc nccds ansinq fionr thc cr oli il]g colltc\t. \\hcre thc
amounl \\'!s extendcd br an additional USS -+00 milliorr in l(l I 7. Thc addrtiolal linancing is
planned to scale-up EODP acti\ ities and cxpand thcln il1 tcnlls ol scctoral (adding irigation
and education) :urd gcographrcal co\ crage ns pcr tltc onginal dosign ol EODP. SLrch
erpansio;1 is critical to cnsure that proicct inrpacts arc c\tcndod to ne\\' Iiberatcd cltics in the
Salah AI-Din and Dirala gorcnrontos- as lell as in Kirl,uk. Al-Anbar (including Ramadt).
Nirreu a (includrng N'loscl)

Both EODP and EODP-AF projects are composed of ten components that focus on the
following areas:

Component (1): Restoring Electricity lnfrastructure and its Connectivity;

Component (2): Restoring Municipal Waste, Water and Sanitation Services;

Component {3): Restoring Transport lnfrastructure;

Component (4): Restoring Health Services;

Component (5): Technical Assistance;

Component {6): Project Management, Sensitization and Monitoring and Evaluation;

Component (7): Restoring Agriculture Productivity;

Component (8): Emergency repair of water control infrastructure and irrigation schemes;

Component (9): Restoring Education Services; and,

Component (10): Restoring Municipal lnfrastructure and Services and Preserving Cultural
Heritage Assets

This financing agreement cover all \,vorks contracts to reslore and repaired
EIectriciff, Municipaiities, Roads and Bndge, Transport, Medlcal Equipment,
Consulting Services for REFAATO, Agricultule, Water supply, Education in 5
liberated governo|'ates at Al Anbar, Diyala, Ninawa, Salah Ad-Din and Kirkuk as well
as contracts implemented by Component 10 governorates IAI Anbar, Diyala,
Nina,uva and Salah Ad-Din) furthermore cover supervisjon contrarcts and consultant
con [racts, projects im plementatlon.

The financial statements and the notes on pages 1 to 4 were authorized for issuance
bv N,{anagement Letter dated Jun 1" 2021
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SALAH EL-DIN GoVERNoRATE
ADDITIONAL LOAN FOR EMERGENCY OPERATION FOR DEVELOPMENT PROJECT
(P 155732) LOAN NO.8793-rQ
NOTES TO THE FINANCIAL STATEMENTS
coVERING THE YEAR ENDED DECEMBER 31ST 2021
IN U.S. DoLLARS

2 C,q.trcontrs or lLLoc,tlro sprxolxc nno lclual p,tyntelrs tn nccoRolNcr to tHE Loltrr coltnlct
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SALAH EL.DIN GoVERNoR,ATE
ADDITIONAL LOAN FOR EM^ERGENCY OPERATION FOR DEVELOPMENT PROJECT(P 155732) LOAN NO.8793_tQ
NOTES TO THE FINANCIAL STATEMENTS
CoVERING THE YEAR ENDED DECEMBER 31ST 2021
IN U.S, DoLLARS

3 FUND BALANCE

Fund balance per bank as at 31 December
Add:
Bank fees
Tender fees
Less:

Bank fees
Tender fees
Outstanding checks
Fund balance per books as at 31 December

202L
USD

2020
USD

49,612

(8,010)

4L,602

15,79A

t5,798



SALAH EL-DIN GoVERNoRATE
ADDITIONAL LOAN FOR EMERGENCY OPERATION FOR DEVELOPMENT PROJECT
(P 155732) LOAN NO.8793-rQ
NOTES TO THE FINANCIAL STATEMENTS
CoVERING THE YEAR ENDED DECEMBER 31ST 2021
IN U.S. DoLLARS

REPORTING E:\,iTITY

'Ihe linancial staterllents lbr the i\dditional Loan fbr Emergency Operatron lbl Development
Project (P 1557i2) LOAN NO. 879i-tQ. encompasses the repor-ting entirv as specified in the
Loan Agreement NO. 879i- IQ dated 17 December 2017 between the Republic ol Iraq i
Recoll structiolr Fund ibr Areas Atl-ected by 'ferroristic Operations and the International Bank
tbr Reconstruction and Der,'elclplnent

IIASIS or- PRtrPAR.{TtoN

The financial statements have been prepared in accordance u'ith International Public Sector
Accounting Standards (IPSAS) under the cash basis of accountiur.r
The accounting policies hare been applied consistentlv throughout the period.
'fhe financjal statements have been prescnted in U S Dollar (USD) nhich is the functional
currerlcv of the Additional Loan for Ernergencv Operation lbr Development Project
(P 1ss732) LOAN NO 87e3-rQ

5.1 Cash

Cash comprises cash iu hand. deposits jn demand at the bank. and cash equivalents, as deposits
in demand and cash equivalents are considered as balances at banks.

5.2 Receipts

Receipts conrprise ol cash in hand, deposits in demand at the bank. and cash equir.,alenls
received iiom International Bank fbr Reconstruction and Developntent (Loan .,\greentent-
LOAN NO S7e-l-rQ)

5.3 Disbursernents

The disbursements of project's resources are restricted tbr (Goods, Works , Non-Consulting
Services, Consulting Services , Operating Costs, Training And Workshop) related to inrplenr etrtirru.
rnana.rin,r.:.. and monilcrin:i thc project

CotNC coNCERN

The entitt' shall be terminate and seize to erisl once the flnal budget liom the International
Bank tbr Reconstruction and Developrnent is Erpensed or the projects indicated in the Loan
agreerner.ll are f'ulfilled and acconplished

4



ADDITIONAL LOAN FOR E*TNRGENCY OPENI.TION FOR DETZLOPUNTVT

PROJECT

(P tss732)
Lo.lNNo.8793-IQ

Iwrnwrlrno nv
Trm GownlrNmrsr or Rnpuglrc or IRAo

SAlln Er,-DrN GovsRNoRAtr

Funded by
Trm INrrnulrroNlr Bervr< ron

RncoNsrnucrroN l't lo Drvnroplmvr

M,qNRcnNaBI.ITLprtrn

ON

FnqANcrAL SrA,tBNEI.rrs

Trm vsAR rNDED DnceMBrn 31"' 2021

.F.H.Ar-SarueN & Co
Pusrrc AccouNTANrs, AuDrroRs & CoNsuLTANrs

B.e.crmep -Iuo



q,O{,ql-6arm&00
Publrc Accouni ants, Auditors

& Tax Consultants

,N/;WD)ili,41fr
xfiii,clq:t*)"b)b.Ui

No: FHS/156/22

Date: 11612022

Salah El-Din Governorate
Additional Loan for Emergency Operation for Development Project
(P 155732) LOAN NO. 8793-IQ.
Funded by the International Bank for Reconstruction and Development
Baghdad - The Republic of Iraq

Dear Sirs,
Subiect: Manasement Letter

While performing our audit for the statement of Cash Receipts and Payments of
Additional Loan for Emergency Operation for Development Project (P 155732) LOAN
NO. 8793-IQ covering the year ended December 3lst 2021, in our opinion, there was no

observation for the component which affects the '?roject" Managements' Team (PMT),
as to record, process, summarize and report financial data consistent with the assertions

of management in the Statement of Cash Receipts and Payments.

While this report is intended solely for the use of management and others within The
Reconstruction Fund for areas affected by terrorist operations and the International Bank
for Reconstruction and Development. It should not be used for aly other purposes.

Finally, we would like to take this opportunity to express our gratitude and appreciation
for your kind cooperation during the performance ofour audit.

Yours F aithfully

&00
&Adtors

F.H.Al-Salman & Co.

Pubtic Accountants, Auditors & Consultants

Baghdad - Iraq

Hay Babil o District No. 929 o Avenue No. 15 r House No. 6 o Baghdad - Iraq
Mobile : + 964 790133 47 61

E-Mail : farquad.salman@gmail.com




